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Introduction 
This narrative is provided in support of the Special Permit with Site Plan Review filed by Green Seal 
Environmental, LLC for a special permit, on behalf of Elevation Retail II, LLC (the Applicant), to operate a 
marijuana establishment per section 198‐29.7 of the Fairhaven Zoning by‐laws. The proposed project 
includes the internal renovation of 1,800 square‐ foot store located at 240 Bridge Street in Fairhaven, 
Massachusetts (the Property).  

Existing Conditions  
The Property is located at the intersection of Bridge Street and Alden Road, which provides access via an 
existing curb cut on both roads, within an Industrial District zoning with the Marijuana Overlay District. 
On site, the existing 4,800 square foot building consists of 3 store fronts; Unit #1 is 1,800 square feet in 
size and will be renovated for the proposed facility in question. The Property is serviced by municipal 
water and sewer. The site has existing stormwater controls consisting of two catch basins and 2 trench 
drains that flow to existing stormceptor system keeping runoff onsite.  

Resource Areas 
The Property is not located within a Zone I, Zone II, IWPA, ACEC, National Heritage Estimated Habitat, or 
FEMA floodplain per the Massachusetts GIS. A review of MassGIS shows no wetlands on or within close 
proximity. To the north east is the Nasketucket River over 1,000 feet away.  

Proposed Conditions  
The Applicant wishes to operate a marijuana dispensary at this Property. The proposed dispensary will 
be located inside the existing building in unit #1. There are no proposed changes to the exterior of the 
building. All operations will take place within the proposed facility and no marijuana product, supplies, 
or educational materials will be stored outside of the facility. 

Operational details are included in the supplemental information packet in Appendix C. 

Zoning Compliance Summary 
The principal use for this proposed redevelopment can be categorized as “Marijuana Establishment” 
which is an allowed use via Special Permit in the Medical Marijuana Overlay District per Section 198‐29.7 
of the Fairhaven Zoning Bylaw. 

The following summarizes how the proposed project complies with applicable zoning requirements: 

 Dimensional Requirements and Setbacks 
As the Property is established, it is assumed the existing building is in conformance to the Fairhaven 
Zoning regulations set forth in Section 198‐18 Intensity of Use Schedule. 

 Noise, Litter and Smoke Standards 
There are no proposed uses of this facility that will result in detrimental effects at the Property or in the 
surrounding area or contravene the performance standards set forth in Section 198‐24. 

 Odor 
The Applicant has taken measures to ensure the ventilation system is such that no odor from marijuana 
or its processing can be detected by a person with an unimpaired and otherwise normal sense of smell 
at the exterior of the Marijuana Establishment or at any adjoining use of property. 
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 Off‐Street Parking and Loading 
The Property currently has 27 parking spots included 2 handicap accessible spots. The number exceeds 
the required 20 spaces as calculated from Section 198‐27 Parking; loading and landscaping requirements 
B. Parking Schedule (2) Nonresidential buildings (b) Retailing: one space per 250 square feet gross 
leasable floor area.  

Adequate off‐street loading already exists in the back of the building, as shown on the Site Plan sheet C‐
1 

 Landscaping 
A landscaping buffer strip screens the existing building from the road and does not impact the signalized 
intersection of Bridge Street and Alden Road as per Section 198‐27 C. (4) (a). 

 Signage 
In accordance with section 198‐29.7 D. (7), the applicant shall install the required signage “Registration 
card issued by the MA Department of Public Health required”. The applicant shall install signage that 
indicates the smoking, burning, consumption and use of marijuana or marijuana products on the 
premises of the Marijuana Establishment is expressly prohibited. The applicant will comply with 
Fairhaven Zoning Bylaw and Sign Code as well as all State regulations governing marijuana 
establishments set forth in 935 CMR 502.105(4). 

 Traffic 
Appendix D contains a traffic impact study performed by McMahon Associates. 

 Right of use 
Appendix C contains a signed “Evidence of Site Control” which states the Owner and the Applicant have 
a binding agreement to operate onsite. 

 Facility Security 
Appendix C contains information pertaining to the Applicant’s Security Plan. 

 Utilities 
There are no proposed changes to the existing utilities on site. As the Property is already functioning it is 
assumed that the existing utilities function properly.  

 Concurrent Permitting Efforts 
Appendix C contains information pertaining to the Applicant’s efforts with permitting a Marijuana 
facility with the Commonwealth of Massachusetts. The Cannabis Control Commission has issued a 
Provisional License.  

 Summary 
If awarded a Special Permit, the Applicant, will comply with all reporting requirements set forth in 
Section 198‐29.7 (G)(4)(a‐d). 

The Applicant, respectfully requests that the Planning Board grant the Applicant’s application for a 
Special Permit and Site Plan Review approval allowing it to operate. 
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November 18, 2021 
 
 
Elevation Retail II, LLC 
MRN283887 
andre.arzumanyan@gmail.com 
 
 

NOTICE: PROVISIONAL LICENSE APPROVED 
 
WHY ARE YOU RECEIVING THIS NOTICE? 
 
The Cannabis Control Commission (“Commission”) has approved the issuance of a provisional 
license subject to the conditions listed below. A provisional license authorizes the applicant to 
develop, but not operate, the proposed Marijuana Establishment or Medical Marijuana Treatment 
Center identified in the application, reiterated below: 
 
Establishment Name Elevation Retail II, LLC 
License Type Retail 
Physical Address 240 Bridge St., Fairhaven, MA 02719 

 
Commission staff recommend provisional licensure with the following conditions: 
 

1. Final license is subject to inspection to ascertain compliance with Commission regulations. 
2. Final license is subject to inspection to ascertain compliance with applicable state laws, 

local codes, ordinances or bylaws, and local licensing requirements. 
3. Final licensure is subject to the applicant ensuring that all remaining required individuals 

be fingerprinted pursuant to previous Commission notifications. 
4. The applicant shall cooperate with and provide information to Commission staff. 
5. Provisional licensure is subject to the payment of the appropriate license fee. 
6. Final license is subject to the applicant reviewing advertising strategies on social media and 

compliance with Commission regulations 935 CMR 500.105(4) and confirm with CCC 
Licensing Team. 

7. Final license is subject to the applicant reviewing its diversity hiring goals and projected 
number of employees and provide updates to the Commission. 

8. Final license is subject to the applicant updating its Diversity Plan goals, namely under the 
Measurements Section (bullet number one) to include veterans. 

9. Final license is subject to the applicant ensuring that all persons having direct or indirect 
control over the license, and all newly hired employees involved in the handling or sale of 
marijuana or marijuana products, successfully complete the Basic Core Curriculum of the 

mailto:andre.arzumanyan@gmail.com
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Responsible Vendor Training Program and subsequently provide a “certificate of 
completion” to the Commission for each individual within 90 days of hire to be in 
compliance with 935 CMR 500.105(2) or 935 CMR 501.105(2). 

 
The applicant has demonstrated compliance with the laws and regulations of the Commonwealth 
and suitability for licensure. Therefore, the applicant is recommended for provisional licensure.  
 
WHAT ARE YOUR NEXT STEPS TOWARDS FINAL LICENSURE? 
 
The following next steps are required to move your business through the licensing process unless 
otherwise indicated. 
 

 
Step 1: Pay the Required License Fee 

 
To complete the process for obtaining a provisional license, your license fee must be received and 
processed. Please access your application in the Massachusetts Cannabis Industry Portal 
(“MassCIP”). MassCIP will provide instructions for payment and calculate the appropriate license 
fee.  
 
If you are unable to make your payment electronically through MassCIP via NCourt, please 
forward your payment in the form of a check, money order, or certified check along with the 
instruction sheet from MassCIP to one of the following: 
 
Via USPS:   Cannabis Control Commission 

PO Box 412144 
Boston MA 02241-2144 

 
Via courier/overnight: Bank of America Lockbox Services 

Cannabis Control Commission 412144 
MA5-527-02-07 
2 Morrissey Blvd 
Dorchester, MA 02125 

 
 
Please note that if the license fee payment is made electronically through NCourt, you must 
follow the instructions, return to MassCIP, and ensure the payment is recorded and submitted. If 
you pay by check/mail, please allow 7-10 days from receipt to record your payment and for the 
license to be active in MassCIP. 
 
Once your license fee is paid and recorded, this letter will serve as your provisional license 
and this notice shall be posted in a conspicuous location on the premises. You will not 
receive a “license certificate” until approved by the Commission for final licensure. 
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Once your payment is processed and your application is approved in MassCIP, your license will 
become active. The license is then valid for one (1) year. Licensees are required to renew 
annually and can be done by submitting a renewal application in MassCIP and paying the 
required license fee at least 60 days prior to the expiration date. 
 

 
Step 2: Start Registering Agents 

 
 

Once your license becomes active in MassCIP, you may now submit agent registration 
applications. Agent registration applications are required for all owners, employees, executives, 
and volunteers, pursuant to Commission regulations, who shall be 21 years of age or older. 
 
Individuals listed on the license and any others that meet the definition of the terms above at the 
time of the issuance of the license shall submit agent registration applications as soon as possible 
to ensure full compliance with the Commission’s regulations regarding access to the facility. 
 
When completing adult-use agent registration applications in MassCIP, the licensee will need to 
verify their license number, which will be the application number listed above without the “N”. 
For example, application number MCN456789 will have the license number MC456789. Medical 
Marijuana Treatment Centers are required to utilize the Medical Use of Marijuana Online System 
(“MMJOS”) for registering MTC agents—please contact licensing@cccmass.com for additional 
information on access. 
 
All agent registration applications are reviewed within 7-10 business days. The Guidance on Agent 
Registration is available and can answer most questions about the application process and other 
related compliance requirements. This document can be found on the Commission’s website here: 
https://masscannabiscontrol.com/public-documents/guidance-documents/.  
 
All registered agents shall have personnel files containing background check reports and all 
applicable information within those background reports were provided within the agent 
registration applications. The background check report in each personnel file must have been 
obtained within 30 days prior to the submission of the agent registration application, unless the 
agent registration application was approved with a submitted background check waiver. 
 
Please note that all registered agents shall comply with the Commission’s training requirements 
pursuant to 935 CMR 500.105(2) and 501.105(2). All registered agents shall take a four (4) hour 
Responsible Vendor Training (“RVT”) course within 90 days of being hired. Additionally, all 
registered agents shall receive a minimum of eight (8) hours of training—the RVT course may 
count towards the eight (8) hour requirement. More detailed information on registered agent 
training can be found in the Commission’s Guidance on Responsible Vendor Training located 
here: https://masscannabiscontrol.com/wp-content/uploads/2019/09/202107_Guidance_RVT.pdf.  
 

mailto:licensing@cccmass.com
https://masscannabiscontrol.com/public-documents/guidance-documents/
https://masscannabiscontrol.com/wp-content/uploads/2019/09/202107_Guidance_RVT.pdf
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Step 3: Architectural Review Process 

 
 
If the licensee plans to or is required to build out or renovate a facility after the issuance of a 
provisional license, an architectural plan request must be submitted to the Commission and 
receive approval prior to work being performed. Please complete an Architectural Plan Review 
Request form, which is located on the Commission’s website at: 
https://masscannabiscontrol.com/public-documents/forms-templates/. These requests shall be 
sent to inspections@cccmass.com.  
 
Please note the request must be submitted and approved prior to starting or continuing 
work at the licensed premise. Additionally, architectural plan review requests will not be 
reviewed unless the appropriate license fee has been paid and the license is an active status (see 
step 1 above for additional information). 
 

 
Step 4: Metrc 
 

All licensees are required to onboard and register with the Commission’s seed-to-sale system of 
record—Metrc.  
 
In order to register with Metrc, you will need your Metrc Industry Identification Number (“IIN”). 
This IIN will populate in MassCIP overnight following the approval of your agent registration 
application and will be available through MassCIP the next day (see Step 2 above for more 
information). Once an individual listed on the approved license (licensee) has successfully 
registered as an agent, they may contact Metrc at (877) 566-6506 to obtain administrator 
credentials and take all necessary introductory courses. Please note that there is a monthly Metrc 
fee that may apply to your license. Additional information about Metrc can be found here: 
https://www.metrc.com/massachusetts.  
 

 
 
Step 5: Full Compliance with Commission Regulations & Inspection Request 

 
 

If no renovations are needed, or once all construction has been completed, the licensee must 
request its Post-Provisional License Inspection (“PPLI”). In submitting its request, the licensee is 
certifying, among other compliance-related matters, that it is (1) in full compliance with the 
Commission’s regulations, and (2) the licensed premises is ready for Commission staff to 
conduct an inspection. 
 
To request a PPLI, please submit the following documents:  
 

https://masscannabiscontrol.com/public-documents/forms-templates/
mailto:inspections@cccmass.com
https://www.metrc.com/massachusetts
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1. The PPLI Request Form (which is attached to this notice). 
2. A detailed floor plan of the Marijuana Establishment or Medical Marijuana Treatment 

Center that shows all entrances/exits, any loading bays, limited access areas including the 
identification of rooms utilized for cultivation, manufacturing, and retail/dispensing 
operations that will be accessible by the public/patients, where applicable. 

3. A copy of any building permits that were required, if applicable. 
4. A copy of the certificate of occupancy.  
5. A copy of the limited liability insurance binder or certificate of insurance.  
6. A copy of any local license or special permit that were required, where applicable. 
7. Documentation demonstrating that the licensee has complied with all conditions of 

licensure. 
 
Additionally, as all licensees are subject to the Commission’s regulations regarding labeling of 
marijuana and marijuana products, the following symbols are being provided. These symbols 
shall only be used by the licensee subject to this notice and in compliance with 935 CMR 
500.105(5) or 935 CMR 501.105(5). 
 
 

 
 
 
 
WHAT ELSE SHOULD YOU KNOW? 
 
Once licensed, all licensees are required to be aware of, and remain in full compliance with, all 
applicable laws and Commission regulations. Applicable laws and Commission regulations can 
be found here: https://masscannabiscontrol.com/know-the-laws-2/#laws. Guidance documents 
that provide additional regulatory interpretation and policies are located here: 
https://masscannabiscontrol.com/public-documents/guidance-documents/. 
 
While licensees are required to understand all of their compliance obligations, the Commission 
would like to highlight the following: 
 
Certain License Changes All licensees are required to submit an application and receive 

approval, prior to changing its business name, doing-business-as 
name, location, ownership or control, or the structure of its 
building (following the initial architectural review request, if one 
was made). Forms related to these requests can be found here: 

https://masscannabiscontrol.com/know-the-laws-2/#laws
https://masscannabiscontrol.com/public-documents/guidance-documents/
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https://masscannabiscontrol.com/public-documents/forms-
templates/. 
 

Other Information Changes All licenses are required to keep the information/documentation 
they have submitted to the Commission up-to-date. Notification 
to the Commission is required within five (5) business days for 
updated plans, background check information, hours of 
operation, and any other information previously submitted to the 
Commission. 

License Renewal All licenses expire one (1) year from the date the license fee was 
paid and the provisional license was issued, and annually 
thereafter, whether or not a final license has been issued. 
Renewal applications require the updating of previously 
submitted information, updated certificates of good standing 
from certain state agencies, and detailed statements and 
documentation on the progress or success of a licensee’s Plan to 
Positively Impact Disproportionately Harmed People and 
Diversity Plan. Licensees are expected to make some progress 
whether or not the licensee has received a final license or notice 
to commence operations. 

Marijuana Possession Licensees shall not possess marijuana or marijuana products for 
its operation prior to being approved for a final license. 
 

Failure to Comply with 
Commission Regulations 

Failure to remain compliant with Commission regulations may 
result in denial of renewal, final license, suspension, revocation, 
fine, or other enforcement action. 
 

 
 
If there are any questions with regards to this notice, please contact the Commission at 
licensing@cccmass.com.  
 
 
Sincerely, 

 
Kyle Potvin, Esq. 
Director of Licensing 
Cannabis Control Commission 
 
  

https://masscannabiscontrol.com/public-documents/forms-templates/
https://masscannabiscontrol.com/public-documents/forms-templates/
mailto:licensing@cccmass.com


Andre Arzumanyan,
Elevation Retail II LLC

Andre Arzumanyan
[3] EVIDENCE OF SITE CONTROL
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�(VWDEOLVKPHQW��DW�������%ULGJH��6WUHHW���DQG��ZH��DUH��FRQILGHQW��WKH��VHFXULW\��SODQ��RXWOLQHG�

�EHORZ� �ZLOO� �PHHW� �DOO� �RI� �WKH� �UHTXLUHPHQWV� �RI� �\RXU� �RIILFH�� �7KH� �IROORZLQJ� �SURSRVHG�

�VHFXULW\� �SODQ� �ZDV� �GHYHORSHG� �LQ� �DFFRUGDQFH� �ZLWK� ����� �&05� ��������� �&DQQDELV�

�&RQWURO� �&RPPLVVLRQ� �UHJXODWLRQV�� �7RZQ� �RI� �)DLUKDYHQ� �2UGLQDQFHV�� �VHFXULW\� �LQGXVWU\�

�EHVW� �SUDFWLFHV�� �DQG� �GHFDGHV� �RI� �ODZ� �HQIRUFHPHQW� �DQG� �VHFXULW\� �H[SHULHQFH�� �:H��DUH�

�FRQILGHQW� �LW� �ZLOO� �KDYH� �D� �PLQLPDO� �LPSDFW� �RQ� �SXEOLF� �VDIHW\� �VHUYLFHV� �LQ� �WKH� �7RZQ� �RI�

�)DLUKDYHQ��DQG��DUH��KDSS\��WR��LQFRUSRUDWH��DQ\��VXJJHVWLRQV��RU��IHHGEDFN��\RX��KDYH��LQWR�

�WKLV�SURSRVHG�6HFXULW\�3ODQ��

�7KH��VLWH��SODQ��UHYLHZ��RI��WKH��IDFLOLW\��KDV��EHHQ��UHYLHZHG��SK\VLFDOO\��DQG��HOHFWURQLFDOO\��IRU�

�WKH� �GXH� �GLOLJHQFH� �RI� �GHVLJQLQJ�� �DQG� �FRPPLVVLRQLQJ� �D� �QHZ� �9LGHR� �6XUYHLOODQFH� �DQG�

�$FFHVV� �&RQWURO� �6\VWHP� �WKDW� �LQFOXGHV�� �3HULPHWHU� �0RQLWRULQJ�� �3DQLF� �$ODUPV�� �*ODVV�

�%UHDNV�� �0RWLRQ� �'HWHFWRUV�� �DQG� �,QWUXVLRQ� �'HWHFWLRQ�� �$Q� �LQWHJUDWHG� �9LGHR�

�0DQDJHPHQW� �6\VWHP� ��906�� �ZLOO� �PRQLWRU�� �UHFRUG�� �DQG� �DUFKLYH� �YLGHR� �RQ� �D� �1HWZRUN�

�9LGHR��5HFRUGHU���195����)7*��6HFXULW\��LV��WKH��SUHIHUUHG��OLFHQVHG��VHFXULW\��LQWHJUDWRU��IRU�

�(OHYDWLRQ��5HWDLO��DQG��DVVLVWHG��LQ��WKH��GHVLJQ��DQG��HQJLQHHULQJ��RI��WKH��SURSRVHG��VHFXULW\�

�V\VWHP��

�3XUSRVH�

�(OHYDWLRQ� �LV� �FRPPLWWHG� �WR� �HVWDEOLVKLQJ� �SROLFLHV� �DQG� �SURFHGXUHV� �WR� �HQVXUH� �WKH�

�FRPSOLDQFH� �RI� �WKH� �0DVVDFKXVHWWV� �&DQQDELV� �&RQWURO� �&RPPLVVLRQ�� �(OHYDWLRQ�

�DSSURDFKHV� �VHFXULW\� �LQ� �D� �VLQJOH�PLQGHG�� �V\VWHPLF�� �FRQFHSWXDOO\� �LQWHJUDWHG� �PDQQHU�

�WKDW� �LQYROYHV� �DOO� �DVSHFWV� �RI� �RXU� �RSHUDWLRQ�� �)URP� �VXUYHLOODQFH� �V\VWHPV� �DQG� �SK\VLFDO�

�GHVLJQ� �WR� �SURFHGXUHV�� �SROLFLHV�� �DQG� �SURWRFROV�� �HYHU\� �HOHPHQW� �RI� �WKLV� �SODQ� �KDV� �EHHQ�

�FRQFHLYHG� �ZLWK� �WKH� �JRDO� �RI� �SUHYHQWLQJ� �WKH� �WKHIW� �RU� �GLYHUVLRQ� �RI��FDQQDELV��DQG��RYHUDOO�



�VDIHW\� �RI� �RXU� �HPSOR\HHV� �DQG� �FXVWRPHUV�� �(OHYDWLRQ� �LV� �FRQILGHQW� �ZRUNLQJ� �LQ�

�FRPELQDWLRQ�� �WKHVH� �VDIHJXDUGV� �ZLOO� �DOORZ� �XV� �WR� �DFKLHYH� �WKDW� �HVVHQWLDO� �REMHFWLYH� �DQG�

�FRQVHTXHQWO\�� �WR� �KHOS� �XV��IXOILOO��RXU��FRPPLWPHQW��WR��WKH��FRPPXQLW\��DQG��WKH��FXVWRPHUV�

�ZH�VHUYH��

�'HILQLWLRQV�

�D�� �$FFHVV�&RQWURO�6\VWHP��±�,Q�WKH�ILHOGV�RI�SK\VLFDO��VHFXULW\�DQG�LQIRUPDWLRQ�

�VHFXULW\��DFFHVV�FRQWURO��$&��LV�WKH�VHOHFWLYH�UHVWULFWLRQ�RI�DFFHVV�WR�D�

�SODFH�RU�RWKHU�UHVRXUFH��

�E�� �$XWKRUL]HG��±�3HUPLVVLRQ�WR�DFFHVV�D�UHVRXUFH��

�F�� �&RPPLVVLRQ��±�7KH�0DVVDFKXVHWWV�&DQQDELV�&RQWURO�&RPPLVVLRQ�

�HVWDEOLVKHG�E\�0�*�/�F����������RU�LWV�GHVLJQHH��7KH�&RPPLVVLRQ�KDV�

�DXWKRULW\�WR�LPSOHPHQW�WKH�VWDWH�PDULMXDQD�ODZV��ZKLFK�LQFOXGH��EXW�DUH�QRW�

�OLPLWHG�WR��6W��������F������DV�DPHQGHG�E\�6W��������F������0�*�/��F����*��

�DQG�����&05����������

�G�� �'��5HVROXWLRQ��±�'��LV�D�UHVROXWLRQ�VWDQGDUG�IRU�79��DQG�'9'�9LGHR��,Q�WKH�

�176&�V\VWHP��)XOO�'��UHSUHVHQWV����[����SL[HOV��

�H�� �,QWUXVLRQ�'HWHFWLRQ�6\VWHP��±�,V�D�V\VWHP�WKDW�PRQLWRUV��QHWZRUN�WUDIILF�IRU�

�VXVSLFLRXV�DFWLYLW\�DQG�LVVXHV�DOHUWV�ZKHQ�VXFK�DFWLYLW\�LV�GLVFRYHUHG��

�I�� �/LPLWHG�$FFHVV�$UHD��±�$Q�LQGRRU�RU�RXWGRRU�DUHD�RQ��WKH�UHJLVWHUHG�

�SUHPLVHV�RI�D�0DULMXDQD�(VWDEOLVKPHQW�ZKHUH�FDQQDELV�RU�PDULMXDQD�

�SURGXFWV�RU�WKHLU�E\SURGXFWV�DUH�FXOWLYDWHG��VWRUHG��ZHLJKHG��SDFNDJHG��

�SURFHVVHG��RU�GLVSRVHG��XQGHU�WKH�FRQWURO�RI�D�0DULMXDQD�(VWDEOLVKPHQW��

�ZLWK�DFFHVV�OLPLWHG�WR�RQO\�WKRVH�PDULMXDQD�HVWDEOLVKPHQW�$JHQWV�

�GHVLJQDWHG�E\�WKH�HVWDEOLVKPHQW��

�J�� �0DULMXDQD�(VWDEOLVKPHQW��0(���±�$�0DULMXDQD�&XOWLYDWRU���&UDIW�0DULMXDQD�

�&RRSHUDWLYH��0DULMXDQD�3URGXFW�0DQXIDFWXUHU��0DULMXDQD�5HWDLOHU��

�,QGHSHQGHQW�7HVWLQJ�/DERUDWRU\��0DULMXDQD�5HVHDUFK�)DFLOLW\��0DULMXDQD�

�7UDQVSRUWHU��RU�DQ\�RWKHU�W\SH�RI�OLFHQVHG�PDULMXDQD�UHODWHG�EXVLQHVV��

�H[FHSW�D�PHGLFDO�PDULMXDQD�WUHDWPHQW�FHQWHU��

���



�K�� �0DULMXDQD�(VWDEOLVKPHQW�$JHQW��$JHQW���±�$�ERDUG�PHPEHU��GLUHFWRU��

�HPSOR\HH��H[HFXWLYH��PDQDJHU��RU�YROXQWHHU�RI�D�0DULMXDQD�(VWDEOLVKPHQW��

�ZKR�LV����\HDUV�RI�DJH�RU�ROGHU��(PSOR\HH�LQFOXGHV�D�FRQVXOWDQW�RU�

�FRQWUDFWRU�ZKR�SURYLGHV�RQ�VLWH�VHUYLFHV�WR�D�0DULMXDQD�(VWDEOLVKPHQW�

�UHODWHG�WR�WKH�FXOWLYDWLRQ��KDUYHVWLQJ��SUHSDUDWLRQ��SDFNDJLQJ��VWRUDJH��

�WHVWLQJ��RU�GLVSHQVLQJ�RI�PDULMXDQD��

�L�� �3DQLF�%XWWRQ��±�7KLV�LV�D�VLOHQW�VHFXULW\�DODUP�V\VWHP��VLJQDO��JHQHUDWHG�E\�

�PDQXDO�DFWLYDWLRQ��WR�VLJQDO�D�OLIH�WKUHDWHQLQJ�RU�HPHUJHQF\�UHTXLULQJ�DQ�

�HPHUJHQF\�UHVSRQVH��,Q�RXU�V\VWHP��LW�LV�DFWLYDWHG�E\�WKH�SUHVVLQJ�RI�RQH�

�RI�RXU�VWUDWHJLFDOO\�SRVLWLRQHG�SDQLF�EXWWRQV��

�5HVSRQVLELOLWLHV�

�7KLV�SODQ�DSSOLHV�WR�DOO�LQGLYLGXDOV�ZKR�DUH�$JHQWV�RI��RU�DIILOLDWHG�ZLWK��(OHYDWLRQ��

�(OHYDWLRQ�PDQDJHPHQW�ZLOO�XSGDWH�SODQV�DV�QHHGHG�SHU�UHJXODWLRQV�RU�RWKHU�

�PDQGDWHV��7KLV�SODQ�ZLOO�EH�UHYLHZHG�DQQXDOO\�DW�D�PLQLPXP��$FFHVV�WR�PDULMXDQD�

�DQG�PDULMXDQD�SURGXFWV�ZLOO�EH�OLPLWHG�WR�(OHYDWLRQ�$JHQWV�ZKR�KDYH�D�QHHG�DQG�ZKR�

�DUH�DOVR�FDSDEOH�RI�VDIHJXDUGLQJ�VXFK�SURGXFWV��8QDXWKRUL]HG�$JHQWV�DQG�YLVLWRUV�

�ZLOO�QRW�KDYH�DFFHVV�WR�PDULMXDQD�RU�PDULMXDQD�SURGXFWV��

�3URFHGXUHV�

�(OHYDWLRQ¶V�SUHPLVHV�DUH�GHVLJQHG��FRQVWUXFWHG��DQG�HQJLQHHUHG�WR�SUHYHQW�

�XQDXWKRUL]HG�HQWU\��8QFRPSURPLVHG�VDIHW\�DQG�VHFXULW\�IRU�HPSOR\HHV��FXVWRPHUV��

�DQG�YLVLWRUV�ZLOO�EH�VLJQLILFDQW�NH\V�WR�WKH�ORQJ�WHUP�YLDELOLW\�RI�WKH�PDULMXDQD�

�HVWDEOLVKPHQW�IDFLOLW\��

����3HULPHWHU�&RQWUROV��0RQLWRULQJ��DQG�&RQWUROOHG�$FFHVV�

�D�� �,QGLYLGXDOV�ZKR�DUH�QRW�HQJDJHG�LQ�DQ�DFWLYLW\�H[SUHVVO\�SHUPLWWHG�XQGHU�

�����&05��������DUH�SURKLELWHG�IURP�WKH�SUHPLVHV�RI�(OHYDWLRQ��

�E�� �3URSHU�OLJKWLQJ�ZLOO�DOZD\V�EH�XVHG�DQG�PDLQWDLQHG��LQFOXGLQJ�DIWHU�QRUPDO�

�EXVLQHVV�KRXUV��LQ�DQG�DURXQG�(OHYDWLRQ��

���



�F�� �7KH�OLJKWLQJ�ZLOO�LQFOXGH�DUHDV�DURXQG�WKH�SUHPLVHV��HQWU\�DQG�H[LW�SRLQWV��

�SDUNLQJ�DUHDV��DQG�WKH�SHULPHWHU�IHQFH�OLQHV��

�G�� �)ROLDJH�RQ�WKH�SUHPLVHV�ZLOO�EH�PDLQWDLQHG�LQ�D�PDQQHU�WKDW�GRHV�QRW�

�DOORZ�SHUVRQV�WR�FRQFHDO�WKHPVHOYHV�IURP�VLJKW��

�H�� �$OO�HQWU\�SRLQWV�DQG�SHULPHWHU�ZLQGRZV�ZLOO�EH�DODUPHG��

�I�� �7KH�SHULPHWHU�ZLOO�EH�PRQLWRUHG����KRXUV�D�GD\�E\�D�UHPRWH�PRQLWRULQJ�

�FHQWHU�DQG�VHFXULW\�$JHQW�V���

����%XLOGLQJ�$FFHVV�&RQWUROV�

�D�� �$FFHVV�ZLOO�EH�FRQWUROOHG�E\�FDUG�SUR[LPLW\�UHDGHUV�DQG�PRQLWRUHG�XVLQJ�

�FDPHUDV��D�EX]]HU�V\VWHP��DQG�LQWHUFRPV��

�E�� �,Q�DGGLWLRQ��WKHUH�PD\�EH�D�RQH�VLGHG�ZLQGRZ�LQ�WKH�VHFXULW\�RIILFH�

�DOORZLQJ�VHFXULW\�DJHQWV�WR�YLHZ�LQGLYLGXDOV�DV�WKH\�DSSURDFK�WKH�PDLQ�

�HQWUDQFH�WR�WKH�0DULMXDQD�(VWDEOLVKPHQW��

����:LQGRZV�DQG�'RRUV�

�$OO�ZLQGRZV�DUH�PRQLWRUHG�E\�³*ODVV�%UHDN�0RQLWRULQJ�3RLQWV´�DQG�

�FRPSOHPHQWHG�E\�PRWLRQ�GHWHFWRUV�ZLWK�YLGHR�PRQLWRULQJ�LQFOXVLYH�WR�LGHQWLI\�

�XQDXWKRUL]HG�HQWU\�DQG�RU�SHUVRQ�V����(DFK�GRRU�KDV�D�³&RQWDFW�0RQLWRULQJ�3RLQW´�

�ZKLFK�LV�FRQQHFWHG�WR�WKH�$FFHVV�&RQWURO�6\VWHP��ZLWK�HDFK�GRRU�KDYLQJ�IL[HG�

�&&79�PRQLWRULQJ�RI�DOO�HQWU\�DQG�H[LW�IURP�WKH�IDFLOLW\��

�����,QWUXVLRQ�'HWHFWLRQ�6\VWHP��,'6��

�7KH�FXVWRP�,'6�LQFOXGHV�LQWUXVLRQ�GHWHFWLRQ��FDPHUD�PRQLWRULQJ��ILUH�DODUPV��

�PRWLRQ�VHQVRUV��DQG�SUR[LPLW\�UHDGHU�FRPSRQHQWV��DPRQJ�RWKHU�IHDWXUHV��

���� �&HQWUDO�0RQLWRULQJ�6WDWLRQ�

�D�� �7KH�,'6�KDV�PXOWLSOH�UHGXQGDQFLHV�LQ�SODFH�WR�HQVXUH�FRQQHFWLYLW\�

�ZLWK�WKH�FHQWUDO�PRQLWRULQJ�VWDWLRQ�LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��D�

�VHFXUH�FRQQHFWLRQ�XVLQJ�GLJLWDO��ZLUHOHVV��DQG�UDGLR�FRQWUROOHG�

�IUHTXHQFLHV��

���



�E�� �:KHQ�WKH�FHQWUDO�PRQLWRULQJ�VWDWLRQ�GHWHFWV�DQ�LQWUXVLRQ��

�PDOIXQFWLRQ�RU�WDPSHULQJ��VHFXULW\�DJHQWV��ODZ�HQIRUFHPHQW��DQG�

�PDQDJHPHQW�ZLOO�EH�QRWLILHG�ZLWKLQ�ILYH�����PLQXWHV�DIWHU�WKH�IDLOXUH��

�HLWKHU�E\�WH[W�PHVVDJH��HPDLO�RU�WHOHSKRQH��

�F�� �,I�QHHGHG��UHSDLUV�WR�WKH�,'6�V\VWHP�ZLOO�EH�PDGH�LPPHGLDWHO\�RU�

�ZLWKLQ�D�PD[LPXP����KRXU�SHULRG��

�G�� �7KH�,'6�ZLOO�KDYH�DOO�H[WHUQDO�]RQHV�DFWLYDWHG����KRXUV�D�GD\��DQG�

�LQWHUQDO�]RQHV�ZLOO�EH�DUPHG�RQ�D�UHJXODUO\�VFKHGXOHG�WLPH�SHULRG��

�H�� �$�GDLO\�UHFRUG�ZLOO�EH�PDLQWDLQHG�DW�(OHYDWLRQ�LGHQWLI\LQJ�WKH�SHUVRQ�

�UHVSRQVLEOH�IRU�VHWWLQJ�DQG�GHDFWLYDWLQJ�WKH�,'6��,Q�PRVW�FDVHV��WKH�

�V\VWHP�ZLOO�VHOI�DUP�RQ�D�UHJXODUO\�VFKHGXOHG�EDVLV��DQG�DOO�H[WHULRU�

�SRLQWV�RI�DFFHVV�ZLOO�DOZD\V�EH�DUPHG��

�I�� �$�IDLOXUH�WR�DFWLYDWH�RU�GHDFWLYDWH�ZLOO�EH�UHSRUWHG�WR�WKH�6HFXULW\�

�0DQDJHU�DQG�D�UHFRUG�ZLOO�EH�PDLQWDLQHG�IRU�DW�OHDVW�QLQHW\������

�GD\V��

�J�� �7KH�UHFRUG�ZLOO�KDYH�WKH�WLPH��GDWH�RI�WKH�DODUP�DFWLYDWLRQ��WLPH�RI�

�GLVSDWFK�WR�(OHYDWLRQ��QDPH�RI�VHFXULW\�VWDII�UHVSRQGLQJ��WLPH�

�VHFXULW\�VWDII�DUULYHG�RQ�WKH�VFHQH��QDWXUH�RI�WKH�DODUP��DQG�UHOHYDQW�

�UHVSRQVH�DFWLRQV��

���� �6HFXULW\�6XUYHLOODQFH�5RRPV�

�D�� �$OO�VHFXULW\�V\VWHP�HTXLSPHQW�DQG�UHFRUGLQJV�ZLOO�EH�PDLQWDLQHG�LQ�

�D�VHFXUH�ORFDWLRQ�RQ�VLWH��

�E�� �7KH�VHFXUH�ORFDWLRQ�ZLOO�UHPDLQ�ORFNHG�LQ�RUGHU�WR�SUHYHQW�WKHIW��

�ORVV��GHVWUXFWLRQ��DQG�DOWHUDWLRQ��

�F�� �5RRPV�GHVLJQDWHG�IRU�VHFXULW\�HTXLSPHQW�RU�UHFRUGV�VWRUDJH�ZLOO�

�QRW�EH�XVHG�IRU�DQ\�RWKHU�IXQFWLRQ��

�G�� �$FFHVV�WR�WKH�GHVLJQDWHG�URRPV�ZLOO�EH�OLPLWHG�WR�WKRVH�$JHQWV�WKDW�

�DUH�HVVHQWLDO�WR�VXUYHLOODQFH�RSHUDWLRQV��ODZ�HQIRUFHPHQW�

�DXWKRULWLHV��DXWKRUL]HG�VHFXULW\�V\VWHP�VHUYLFH�SHUVRQQHO��DQG�WKH�

�&RPPLVVLRQ��

���



�H�� �$�FXUUHQW�OLVW�RI�DXWKRUL]HG�$JHQWV�DQG�VHUYLFH�SHUVRQQHO�WKDW�KDYH�

�DFFHVV�WR�GHVLJQDWHG�VHFXULW\�URRPV�ZLOO�EH�PDGH�DYDLODEOH�XSRQ�

�UHTXHVW��

���� �3RZHU�2XWDJH�

�D�� �(OHYDWLRQ�KDV�D�VHSDUDWH�SRZHU�VRXUFH�WKDW�ZLOO�SURYLGH�HOHFWULFLW\�

�WR�DOO�VHFXULW\�V\VWHPV�LQ�WKH�HYHQW�RI�D�SRZHU�RXWDJH��

�E�� �7KLV�SRZHU�VRXUFH�ZLOO�UHPDLQ�LQGHSHQGHQW�IURP�WKH�PDLQ�SRZHU�

�VRXUFH��

�F�� �(OHYDWLRQ�ZLOO�LPPHGLDWHO\�QRWLI\�DSSURSULDWH�ODZ�HQIRUFHPHQW�

�DXWKRULWLHV�DQG�WKH�&RPPLVVLRQ�ZLWKLQ�WZHQW\�IRXU������KRXUV�LQ�WKH�

�HYHQW�RI�D�IDLOXUH�RI�DQ\�VHFXULW\�DODUP�V\VWHP�GXH�WR�D�ORVV�RU�

�HOHFWULFDO�SRZHU�RU�PHFKDQLFDO�PDOIXQFWLRQ�WKDW�LV�H[SHFWHG�WR�ODVW�

�ORQJHU�WKDQ�HLJKW�����KRXUV��

���� �9LGHR�6XUYHLOODQFH�

�D�� �$V�UHTXLUHG�E\�����&05������������D������YLGHR�UHFRUGLQJV�ZLOO�

�DOORZ�IRU�WKH�H[SRUWLQJ�RI�VWLOO�LPDJHV�LQ�DQ�LQGXVWU\�VWDQGDUG�LPDJH�

�IRUPDW��LQFOXGLQJ��MSJ���EPS��DQG��JLI��

�E�� �7KH�H[SRUWHG�YLGHR�ZLOO�KDYH�WKH�DELOLW\�WR�EH�DUFKLYHG�LQ�D�

�SURSULHWDU\�IRUPDW�WKDW�HQVXUHV�WKH�DXWKHQWLFDWLRQ�RI�WKH�YLGHR�DQG�

�JXDUDQWHHV�WKDW�QR�DOWHUDWLRQ�RI�WKH�UHFRUGHG�LPDJH�KDV�WDNHQ�

�SODFH��

�F�� �7KH�H[SRUWHG�YLGHR�ZLOO�DOVR�KDYH�WKH�DELOLW\�WR�EH�VDYHG�LQ�DQ�

�LQGXVWU\�VWDQGDUG�ILOH�IRUPDW�WKDW�FDQ�EH�SOD\HG�RQ�D�VWDQGDUG�

�FRPSXWHU�RSHUDWLQJ�V\VWHP��

�G�� �$OO�UHFRUGLQJV�ZLOO�EH�HUDVHG�RU�GHVWUR\HG�SULRU�WR�GLVSRVDO��

�H�� �9LGHR�VXUYHLOODQFH�FDPHUDV�DUH�LQ�DOO�DUHDV�WKDW�PD\�FRQWDLQ�

�PDULMXDQD�RU�PDULMXDQD�SURGXFWV��LQFOXGLQJ�DOO�SRLQWV�RI�HQWU\�DQG�

�H[LW�WR�(OHYDWLRQ��WKH�SHULPHWHU�RI�WKH�EXLOGLQJ��DQG�DOO�SDUNLQJ�ORW�

�DUHDV��

���



�I�� �7KH�FDPHUDV�DUH�ZHDWKHU�DQG�YDQGDO�UHVLVWDQW��

�J�� �$V�DSSOLFDEOH��FDPHUDV�ZLOO�EH�GLUHFWHG�DW�DOO�DUHDV�ZKHUH�

�PDULMXDQD�LV�FXOWLYDWHG��SURFHVVHG��SUHSDUHG��VWRUHG��KDQGOHG��DQG�

�GLVSHQVHG��

�K�� �&DPHUD�SODFHPHQW�LV�FDSDEOH�RI�FOHDUO\�FDSWXULQJ�DQ\�SHUVRQ�

�HQWHULQJ�H[LWLQJ�(OHYDWLRQ�SUHPLVHV��

�L�� �$OO�YLGHR�UHFRUGLQJV�FRQWDLQ�D�GDWH�WLPH�VWDPS��

�M�� �&DPHUDV�ZLOO�EH�DQJOHG�WR�FDSWXUH�D�FOHDU�DQG�FHUWDLQ�LGHQWLILFDWLRQ�

�RI�DQ\�SHUVRQ�HQWHULQJ�H[LWLQJ�(OHYDWLRQ�RU�UHVWULFWHG�DUHD��

�N�� �/LJKWLQJ�FRQGLWLRQV�ZLOO�EH�DSSURSULDWH�IRU�WKH�DUHD�XQGHU�

�VXUYHLOODQFH��

�O�� �9LGHR�FDPHUDV�ZLOO�EH�FDSDEOH�RI�SURGXFLQJ�FOHDU��FRORU��

�KLJK�UHVROXWLRQ�SKRWRV��OLYH�RU�UHFRUGHG���DQG�LPDJHV�ZLOO�LQFOXGH�

�GDWH�WLPH�IUDPH�UHFRUGLQJ�WKDW�GRHV�QRW�REVFXUH�WKH�SKRWR��

�P�� �7ZHQW\�IRXU�KRXU�UHFRUGLQJV�IURP�DOO�YLGHR�FDPHUDV�ZLOO�EH�

�DYDLODEOH�IRU�LPPHGLDWH�YLHZLQJ�E\�WKH�&RPPLVVLRQ�XSRQ�UHTXHVW��

�Q�� �7KHVH�UHFRUGLQJV�ZLOO�EH�UHWDLQHG�IRU�D�PLQLPXP�RI�QLQHW\������GD\V�

�DQG�ZLOO�QRW�EH�GHVWUR\HG�RU�DOWHUHG��

�R�� �,I�(OHYDWLRQ�LV�DZDUH�RI�D�SHQGLQJ�FULPLQDO��FLYLO��RU�DGPLQLVWUDWLYH�

�LQYHVWLJDWLRQ�IRU�ZKLFK�WKH�UHFRUGLQJ�PD\�FRQWDLQ�UHOHYDQW�

�LQIRUPDWLRQ��WKH�UHFRUGLQJV�ZLOO�EH�UHWDLQHG�DV�ORQJ�DV�QHFHVVDU\��

�S�� �$OO�VHFXULW\�HTXLSPHQW��FDPHUDV��DODUPV��HWF���ZLOO�EH�NHSW�LQ�

�ZRUNLQJ�RUGHU�DQG�VXEMHFW�WR�LQVSHFWLRQ�DQG�WHVWLQJ�DW�LQWHUYDOV�QRW�

�WR�H[FHHG�WKLUW\������FDOHQGDU�GD\V�IURP�WKH�SUHYLRXV�LQVSHFWLRQ��

���� �6HFXUH�6WRUDJH�$UHDV�	�9DXOWV�

�D�� �6WRUDJH�DUHDV�DQG�YDXOWV�ZLOO�KDYH�FOHDUO\�SRVWHG�/LPLWHG�$FFHVV�

�$UHD�VLJQV�DQG�EH�PRQLWRUHG�E\�DGGLWLRQDO�VHFXULW\�PHDVXUHV��

�LQFOXGLQJ�VXUYHLOODQFH�LQ�WKH�URRP��DQG�PRWLRQ�GHWHFWLRQ��DOO�RI�

�ZKLFK�DUH�SDUW�RI�WKH�,'6��

���



�E�� �7KH�PLQLPXP�QXPEHU�RI�DXWKRUL]HG�$JHQWV�HVVHQWLDO�IRU�WKH�

�HIILFLHQW�RSHUDWLRQ�ZLOO�EH�JUDQWHG�DFFHVV�WR�VWRUDJH�DUHDV�DQG�

�YDXOWV��

�F�� �$�OLVW�RI�DXWKRUL]HG�$JHQWV�ZLOO�EH�NHSW�DQG�PDLQWDLQHG�E\�WKH�

�6HFXULW\�0DQDJHU�DQG�XSGDWHG�DV�QHHGHG��

�G�� �8SRQ�HQWU\�LQWR�D�VWRUDJH�DUHD�RU�YDXOW�URRP��$JHQWV�ZLOO�FRPSOHWH�

�D��6HFXULW\�&RQWDLQHU�&KHFN�6KHHW´�WR�HQVXUH�SURSHU�UHFRUGV�RI�

�RSHQLQJV��FORVLQJV��GHSRVLWV��DQG�ZLWKGUDZDOV�RI�DQ\�LQYHQWRU\�DUH�

�PDLQWDLQHG��

�H�� �6WRUDJH�DUHDV�DQG�YDXOWV�FDQ�RQO\�EH�DFFHVVHG�XVLQJ�D�WDQGHP�

�WZR�SHUVRQ�V\VWHP�WR�HQVXUH�TXDOLW\�FRQWURO��,Q�RWKHU�ZRUGV��QR�

�³VLQJOH´�LQGLYLGXDO�ZLOO�KDYH�WKH�DELOLW\�WR�DFFHVV�WKH�VHFXUH�DUHD�

�LQGHSHQGHQWO\��

�I�� �&DVK�DQG�PHGLFLQDO�LQYHQWRU\�ZLOO�DOZD\V�EH�VWRUHG�VHSDUDWHO\�DQG�

�QHYHU�FRPPLQJOHG�LQ�WKH�VDPH�FRQWDLQHU�RU�YDXOW��

���� �$FFHVV�&RQWURO�WR�/LPLWHG�$FFHVV�$UHDV�

�D�� �/LPLWHG�$FFHVV�$UHDV�ZLOO�EH�FOHDUO\�LGHQWLILHG�ZLWK�D�SRVWHG�VLJQ�

�WKDW�ZLOO�EH�D�PLQLPXP�RI���´�[���´�DQG�VWDWHV�³'2�127�(17(5�±�

�/,0,7('�$&&(66�$5($�±�$&&(66�/,0,7('�72�$87+25,=('�

�3(56211(/�21/<�´�

�E�� �7KH�PLQLPXP�QXPEHU�RI�DXWKRUL]HG�$JHQWV�HVVHQWLDO�IRU�WKH�

�HIILFLHQW�RSHUDWLRQ�ZLOO�KDYH�DFFHVV�WR�LQYHQWRU\��FDVK��DQG�

�PDQDJHPHQW�RIILFHV��

�F�� �$FFHVV�ZLOO�EH�UHVWULFWHG�XVLQJ�]RQHG�SUR[LPLW\�UHDGHU�NH\�FDUGV�

�DQG�E\�PDLQWDLQLQJ�LQWHUQDO�DXWRPDWLF�ORFNLQJ�GRRUV��

�G�� �(OHYDWLRQ�$JHQWV�ZLOO�YLVLEO\�GLVSOD\�WKHLU�(OHYDWLRQ�,'�EDGJH�ZKLOH�

�SHUIRUPLQJ�MRE�GXWLHV�RQ�VLWH�RU�RII�VLWH��

�H�� �$JHQWV�PD\�QRW�EULQJ�EDJV��FDPHUD�SKRQHV��EDFNSDFNV��RU�SXUVHV�

�IURP�WKH�EUHDN�URRP�LQWR�WKH�DUHDV�ZKHUH�FXVWRPHUV�DUH�SUHVHQW��

���



�I�� �$JHQWV�ZLOO�XVH�LQGLYLGXDO�ORFNHUV�IRU�VWRULQJ�SHUVRQDO�EHORQJLQJV�

�GXULQJ�VFKHGXOHG�ZRUN�KRXUV��

�J�� �$Q\�LWHP�WKDW�FRXOG�EH�XVHG�IRU�GLYHUVLRQ�PD\�EH�SURKLELWHG�DW�WKH�

�GLVFUHWLRQ�RI�WKH�6HFXULW\�0DQDJHU��

����$JHQW�6HFXULW\�

���� �,GHQWLILFDWLRQ�%DGJLQJ�

�$�SHUPDQHQW�EDGJH�ZLWK�SKRWR�LGHQWLILFDWLRQ�ZLOO�EH�LVVXHG�WR�HDFK�$JHQW�RQ�

�WKHLU�ILUVW�GD\�RI�HPSOR\PHQW�ZLWK�(OHYDWLRQ�±�WKLV�,'�EDGJH�LV�LQ�DGGLWLRQ�WR�

�WKH�(OHYDWLRQ�$JHQW�UHJLVWUDWLRQ�FDUG�LVVXHG�E\�WKH�&RPPLVVLRQ��

�D�� �(OHYDWLRQ�$JHQWV�ZLOO�YLVLEO\�GLVSOD\�WKHLU�(OHYDWLRQ�,'�EDGJH�DW�DOO�

�WLPHV�ZKLOH�SHUIRUPLQJ�WKHLU�DVVLJQHG�MRE�GXWLHV��ZKHWKHU�RQ�RU�

�RII�VLWH��

�E�� �%DGJHV�ZLOO�EH�SURPSWO\�UHFRYHUHG�RU��ZKHQ�DSSURSULDWH��UH�LVVXHG�

�ZKHQHYHU�DQ�$JHQW¶V�UHTXLUHPHQW�IRU�HQWU\�WR�(OHYDWLRQ�QR�ORQJHU�

�H[LVWV��LQFOXGLQJ�LPPHGLDWH�FDUG�GHDFWLYDWLRQ��GXH�WR�DQ�LQWHUQDO�

�WUDQVIHU��WHUPLQDWLRQ�RI�HPSOR\PHQW��RU�IRU�DQ\�RWKHU�DSSURSULDWH�

�UHDVRQV��

���� �%DGJH�3UHSDUDWLRQ�
�D�� �3ULRU�WR�EDGJH�SUHSDUDWLRQ�IRU�D�QHZ�$JHQW��WKH�6HFXULW\�0DQDJHU�

�ZLOO�HQVXUH�DOO�UHTXLUHG�EDFNJURXQG�FKHFNV�KDYH�EHHQ�FRPSOHWHG�

�DQG�GRFXPHQWHG�DQG�WKH�$JHQW�LV�JUDQWHG�WKH�DSSURSULDWH�OHYHO�RI�

�DFFHVV�IRU�WKH�MRE�WKH�$JHQW�ZLOO�EH�SHUIRUPLQJ��

�E�� �$�FRORU�SKRWRJUDSK�ZLOO�EH�WDNHQ��WKH�$JHQW¶V�ODVW�QDPH�DQG�

�DVVLJQHG�$JHQW�QXPEHU�ZLOO�DSSHDU�RQ�WKH�EDGJH��

�F�� �7KH�EDGJH�ZLOO�LQFOXGH�D�QXPEHU��GDWH�RI�LVVXH��DQG�$JHQW¶V�QDPH��

�DQG�WKLV�LQIRUPDWLRQ�ZLOO�EH�UHFRUGHG�LQ�WKH�EDGJH�ORJ�PDLQWDLQHG�DV�

�SDUW�RI�(OHYDWLRQ¶V�UHFRUGNHHSLQJ�UHTXLUHPHQWV��

���



�G�� �%DGJHV�PXVW�EH�ZRUQ�RQ�WKH�RXWHU�JDUPHQW��DERYH�WKH�ZDLVW��1HFN�

�ODQ\DUGV�DUH�DFFHSWDEOH�WR�GLVSOD\�EDGJHV��

�����%DGJH�&RQWURO�$FFRXQWDELOLW\�

�D�� �$OO�SHUPDQHQW�EDGJH�³EODQNV´�ZLOO�EH�LQGLYLGXDOO\�QXPEHUHG�ZLWK�D�

�VHTXHQWLDO�QXPEHU�RQ�WKH�IURQW��

�E�� �3HUPDQHQW�EDGJHV�DUH�UHFRUGHG�LQ�D�PDVWHU�ORJ��XVLQJ�WKH�

�SUHSULQWHG�VHTXHQWLDO�QXPEHU�RQ�WKH�IURQW��GDWH�RI�LVVXH��DQG�

�SULQWHG�QDPH�DQG�PDLQWDLQHG�DV�SDUW�RI�(OHYDWLRQ¶V�UHFRUGNHHSLQJ�

�UHTXLUHPHQWV��

�F�� �9LVLWRU�EDGJHV�DUH�PDLQWDLQHG�E\�WKH�6HFXULW\�0DQDJHU�RU�D�

�GHVLJQDWHG�DOWHUQDWH��

�G�� �$OO�YLVLWRU�EDGJHV�DUH�LQGLYLGXDOO\�QXPEHUHG�DQG�DUH�LVVXHG�WR�

�VSHFLILF�LQGLYLGXDOV��

�H�� �7KH�W\SH�RI�EDGJH�LVVXHG�LV�GHWHUPLQHG�E\�WKH�SXUSRVH�RI�WKH�YLVLW�

�DQG�YHULILHG�DXWKRUL]HG�DFFHVV�OHYHO��

�I�� �8SRQ�LVVXH��WKH�EDGJH�QXPEHU�LV�UHFRUGHG�LQ�WKH�YLVLWRU�ORJ��

�J�� �8SRQ�GHSDUWXUH��EDGJHV�ZLOO�EH�UHWXUQHG��DQG�WKH�GHSDUWXUH�WLPH�LV�

�UHFRUGHG�RQ�WKH�YLVLWRU�ORJ��

�K�� �%DGJHV�ZLOO�EH�FKHFNHG�WR�HQVXUH�WKH�LQGLYLGXDO�KDV�UHWXUQHG�WKH�

�VDPH�EDGJH�LVVXHG��

�L�� �7KH�YLVLWRU�ORJ�ZLOO�EH�PDLQWDLQHG�DV�SDUW�RI�(OHYDWLRQ¶V�

�UHFRUGNHHSLQJ�UHTXLUHPHQWV���6HH�9LVLWRU�/RJ��

�����3UR[LPLW\�$FFHVV�&DUGV�

�D�� �,Q�DGGLWLRQ�WR�WKH�LGHQWLILFDWLRQ�EDGJHV�ZRUQ�E\�DOO�$JHQWV��SUR[LPLW\�

�FDUG�UHDGHUV�ZLOO�VHFXUH�DOO�/LPLWHG�$FFHVV�$UHDV�DQG�RQO\�LVVXHG�

�WR�WKRVH�$JHQWV�ZKR�UHTXLUH�DFFHVV�WR�/LPLWHG�$FFHVV�$UHDV�WR�

�FRPSOHWH�MRE�IXQFWLRQV��

���



�E�� �$FFHVV�&DUGV�ZLOO�EH�LVVXHG�DQG�DFFRXQWHG�IRU�LQ�(OHYDWLRQ¶V�

�$FFHVV�&DUG�GDWDEDVH�DQG�EH�PDLQWDLQHG�LQ�DFFRUGDQFH�ZLWK�

�(OHYDWLRQ�¶V�UHFRUGNHHSLQJ�UHTXLUHPHQWV��

�F�� �(DFK�DFFHVV�FDUG�ZLOO�JUDQW�DFFHVV�WR�VSHFLILFDOO\�]RQHG�DUHDV�IRU�

�DXWKRUL]HG�DFFHVV��DFFHVV�PD\�EH�OLPLWHG�DV�QHFHVVDU\��

�����6HFXULW\�/HYHOV�RI�$FFHVV�

�7KH�IDFLOLW\�ZDV�UHYLHZHG�DQG�GHOLQHDWHG�LQWR�WKUHH�OHYHOV�RI�VHFXULW\�

�DFFHVV�WR�SURYLGH�WKH�KLJKHVW�OHYHO�RI�VHFXULW\�ZKLFK�PHHWV�RU�H[FHHGV�WKH�

�VWDQGDUGV�RI�WKH�&DQQDELV�&RQWURO�&RPPLVVLRQ�DQG�WKH�7RZQ�RI�

�)DLUKDYHQ��(PSOR\HH�DFFHVV�WR�GLIIHUHQW�OHYHOV�LV�EDVHG�VROHO\�RQ�QHHG��

�DQG�WKHLU�DFFHVV�FUHGHQWLDOV�DUH�SURJUDPPHG�DFFRUGLQJO\��

�D�� �/HYHO������7KH�JHQHUDO�SXEOLF��HPSOR\HHV��YLVLWRUV���DQG�YHQGRUV�ZLOO�

�EH�UHTXLUHG�WR�HQWHU�WKH�IDFLOLW\�WKURXJK�RQH�HQWUDQFH�ZKLFK�LV�

�PRQLWRUHG�E\�&&79�FDPHUDV�DV�RXWOLQHG�LQ�WKH�VHFXULW\�GUDZLQJV��

�7KH�UHFHSWLRQ�YHVWLEXOH�DUHD�ZLOO�ZHOFRPH�DOO�SURVSHFWLYH�FOLHQWV�

�ZKR�ZLOO�³FKHFN�LQ�

�ZLWK�YDOLG�SKRWR�LGHQWLILFDWLRQ�IRU�SUHVHQWDWLRQ�WR�

�WKH�UHFHSWLRQLVW��7KH�UHFHSWLRQLVW�ZLOO�SURFHVV�WKH�LGHQWLILFDWLRQ�

�WKURXJK�DQ�HOHFWURQLF�,'�YHULILFDWLRQ�V\VWHP�IRU�WKH�SXUSRVH�RI�

�YDOLGDWLRQ��$�SDQLF�DODUP�LV�DOVR�ORFDWHG�DW�WKH�UHFHSWLRQLVW�FRXQWHU��

�&XVWRPHUV�PXVW�SUHVHQW�D�YDOLG�IRUP�RI�LGHQWLILFDWLRQ�FRQWDLQLQJ�

�SKRWRJUDSK�DQG�GDWH�RI�ELUWK��$FFHSWDEOH�IRUPV�RI�,'�LQFOXGHV��

�Ɣ� �'ULYHU
V�OLFHQVH��

�Ɣ� �*RYHUQPHQW�LVVXHG�,'�FDUG��

�Ɣ� �0LOLWDU\�LGHQWLILFDWLRQ�FDUG��

�Ɣ� �3DVVSRUW�

�,Q�WKH�HYHQW�'LVSHQVDU\�$JHQWV�REVHUYH�VXVSLFLRXV�EHKDYLRU�E\�D�

�FXVWRPHU�ZKLOH�DW�WKH�GLVSHQVDU\��WKH�'LVSHQVDU\�0DQDJHU�DQG�RU�

�WKH�6HFXULW\�0DQDJHU�ZLOO�EH�QRWLILHG�DQG�12�VDOH�ZLOO�EH�LVVXHG��

�,PPHGLDWH�QRWLILFDWLRQ�WR�WKH�)DLUKDYHQ�3ROLFH�'HSDUWPHQW�VKDOO�EH�

����



�PDGH�LI�$JHQWV�REVHUYH�EHKDYLRU�LQGLFDWLQJ�VXVSHFWHG�GLYHUVLRQ��

�([DPSOHV�RI�VXFK�EHKDYLRU�LQFOXGH��

�Ɣ� �&XVWRPHU�DSSHDUV�WR�EH�XQGHU�WKH�LQIOXHQFH�RI�GUXJV�

�RU�DOFRKRO��

�Ɣ� �&XVWRPHU�PDNHV�WKUHDWV��

�Ɣ� �&XVWRPHU�LV�VXVSHFWHG�RI�DWWHPSWLQJ�WR�SXUFKDVH�

�SURGXFW�IRU�DQ\RQH�WKDW�DSSHDUV�WR�EH�XQGHU�WKH�DJH�

�RI�����

�'LVSHQVDU\�$JHQWV�ZLOO�UHIXVH�WR�GLVSHQVH�WR�D�FXVWRPHU�LI�WKHUH�LV�

�FRQFHUQ�WKH�FXVWRPHU�RU�SXEOLF�ZRXOG�EH�SODFHG�DW�ULVN��

�1R�FHOO�SKRQHV��FDPHUDV�RU�RWKHU�UHFRUGLQJ�GHYLFHV�DUH�DOORZHG�WR�

�EH�XVHG�ZLWKLQ�WKH�IDFLOLW\�WR�WDNH�YLGHR�RU�SKRWRJUDSKV��&HOO�SKRQHV�

�ZLOO�RQO\�EH�DOORZHG�IRU�FRPPXQLFDWLRQV�SXUSRVHV��

�(OHYDWLRQ�VWDII�ZLOO�QRWLI\�DQ\�FXVWRPHU�ZKR�DSSHDUV�WR�EH�WDNLQJ�

�SKRWRJUDSKV�RU�YLGHR�WR�FHDVH�IRU�VHFXULW\�UHDVRQV��(OHYDWLRQ�

�SUHPLVHV�DUH�D�³1R�6PRNLQJ´�IDFLOLW\���7KLV�LQFOXGHV�DQ\�DOO�W\SHV�RI�

�HOHFWURQLF�LQKDOLQJ�GHYLFHV��6LJQDJH�ZLOO�EH�SRVWHG�LQ�WKH�UHFHSWLRQ�

�LQGLFDWLQJ�WKHVH�UHVWULFWLRQV��

�E�� �/HYHO� ���� �7R� �HQWHU� �WKLV� �GHVLJQDWHG� �VHFXULW\� �OHYHO�� �HYHU\RQH� �LV�
�UHTXLUHG� �WR� �HQWHU� �WKURXJK� �D��FDUG��DFFHVV��FRQWUROOHG��GRRU���7KLV��OHYHO�

�UHTXLUHV��$//��(03/2<((6��WR��EH��GLVSOD\LQJ��D��FRPSDQ\��3+272��,'�

�%DGJH��DQG��DOO��9HQGRUV�&RQWUDFWRUV��WR��EH��GLVSOD\LQJ��D��YLVLWRU�YHQGRU�

�,'��%DGJH���$OO��9HQGRUV�&RQWUDFWRUV��DUH��UHTXLUHG��WR��EH��HVFRUWHG��E\��D�

�GHVLJQDWHG� �GLVSHQVDU\� �DJHQW�� �$OO� �FRQWUDFWRUV� �DQG� �YHQGRUV� �ZLOO� �EH�

�UHTXLUHG�WR�VLJQ�LQ�DQG�RXW��

�7KLV� �DUHD� �LV� �RSHQ� �WR� �WKH� �JHQHUDO� �SXEOLF� �EXW� �OLPLWV� �WKH� �DFFHVV� �DQG�

�IUHH� �PRYHPHQW� �WR� �RWKHU� �VHFWLRQV� �RI� �WKH� �IDFLOLW\�� �0HPEHUV� �RI� �WKH�

�JHQHUDO� �SXEOLF� ��FOLHQWV�� �ZLOO� �EH� �HVFRUWHG� �E\� �D� �'LVSHQVDU\� �$JHQW� �LQ�

����



�RUGHU� �WR� �PDLQWDLQ� �D� �FRQWUROOHG� �HQYLURQPHQW�� �7KLV� �HQWLUH� �DUHD� �LV�

�PRQLWRUHG� �E\� �&&79� �FDPHUDV�� �DQG� �PRWLRQ� �GHWHFWRUV� �DV��RXWOLQHG��LQ�

�WKH� �VHFXULW\� �GUDZLQJV�� �7KHUH� �DUH� �PXOWLSOH� �3DQLF� �$ODUPV� �IRU�

�LPPHGLDWH� �(PHUJHQF\� �1RWLILFDWLRQ� �WR� �WKH� �)DLUKDYHQ� �3ROLFH�

�'HSDUWPHQW,W�DW�WKH�³3RLQW�RI�6DOH´�DUHD��

�F���/HYHO� ���� �7KLV� �LV� �WKH� �KLJKHVW� �OHYHO� �RI� �VHFXULW\� �ZLWKLQ� �WKH� �IDFLOLW\� �DQG�
�OLPLWHG� �WR� �WKRVH� �ZKR� �QHHG� �WR� �EH� �LQ� �WKH� �DUHD� �EDVHG� �RQ� �WKHLU� �MRE�

�GHVFULSWLRQ� �DQG� �UHVSRQVLELOLWLHV�� �7KH� �FRPSDQ\� �SKRWR� �,'� �DFFHVV�

�EDGJH� �ZLOO� �EH� �SUH�SURJUDPPHG� �IRU� �WKRVH� �LQGLYLGXDOV� �ZKR� �DUH�

�GHVLJQDWHG� �DFFHVV� �WR� �WKLV� �DUHD�� �%\� �HTXLSSLQJ� �WKH� �DUHD� �ZLWK�

�%LRPHWULFV�NH\SDG� �UHDGHU�� �WKLV� �HOLPLQDWHV� �WKH� �SRVVLELOLW\� �RI� �XVLQJ�

�DQRWKHU�SHUVRQ¶V�,'�EDGJH�WR�JDLQ�DFFHVV�WR�WKLV�DUHD��

�7KLV� �DUHD� �LV� �PRQLWRUHG� �E\� �&&79� �FDPHUDV�� �(QWUDQFH�HJUHVV� �IURP�

�WKLV� �DUHD� �LV��FRQWLQXRXVO\��PRQLWRUHG��E\��WKH��&&79��FDPHUDV��DV��ZHOO�

�DV� �SHULPHWHU� �DODUP� �FRQWDFW��SRLQWV��RQ��WKH��HQWUDQFH�HJUHVV��GRRUV��LI�

�WKH\��ZHUH��RSHQHG��RU��EUHDFKHG���7KH��DODUP��SRLQWV��UHSRUW��GLUHFWO\��WR�

�WKH� �$FFHVV� �&RQWURO� �6\VWHP� �DV� �ZHOO� �DV� �WR� �D� �&HQWUDO� �0RQLWRULQJ�

�6WDWLRQ� �IRU� �HPHUJHQF\� �QRWLILFDWLRQ�� �7KHUH� �DUH� �0RWLRQ� �'HWHFWRUV�

�FRYHULQJ� �WKLV� �DUHD� �DV� �ZHOO� �DV� �3DQLF� �$ODUPV� �DV� �RXWOLQHG� �LQ� �WKH�

�VHFXULW\�GUDZLQJV��

����3DQLF�%XWWRQV�

�D�� �(OHYDWLRQ�ZLOO�LQVWDOO�SDQLF�EXWWRQV�WR�HQDEOH�IDFLOLW\�SHUVRQQHO�WR�

�LPPHGLDWHO\�QRWLI\�WKH�FRPSDQ\¶V�PRQLWRULQJ�FHQWHU�DQG�ODZ�

�HQIRUFHPHQW�LI�QHFHVVDU\��

�E�� �7KH�SDQLF�DODUPV�ZLOO�EH�SURJUDPPHG�WR�SURYLGH�D�ORFDOO\�DXGLEOH�

�VRXQGHU�DQG�D�QRWLILFDWLRQ�WR�WKH�DODUP�PRQLWRULQJ�VWDWLRQ�WKDW�D�

�SDQLF�VLWXDWLRQ�LV�RFFXUULQJ��

����



�F�� �7KH�PRQLWRULQJ�VWDWLRQ�ZLOO�IRUHJR�DQ\�QRWLILFDWLRQV�WR�WKH�

�SUHGHWHUPLQHG�FDOO�SULRULW\�OLVW�DQG�FDOO�ODZ�HQIRUFHPHQW�GLUHFWO\��

�LQIRUPLQJ�RI�WKH�VLWXDWLRQ�DQG�ORFDWLRQ�WKDW�LQLWLDWHG�WKH�VLJQDO��

�G�� �7KH�SDQLF�DODUP�GHYLFHV�ZLOO�DOVR�EH�VWUDWHJLFDOO\�SRVLWLRQHG�EDVHG�

�RQ�LQJUHVV�DQG�HJUHVV�SRLQWV��VKLSSLQJ�DQG�UHFHLYLQJ�DUHDV��DQG�WKH�

�FDVK�H[FKDQJH�]RQHV��

�H�� �7KH�GXUHVV�SDQLF�DODUP�V\VWHP�FDQ�DOVR�EH�SURJUDPPHG�WR�LQLWLDWH�

�VLOHQW�DODUPV�DQG�GHSHQGLQJ�RQ�WKH�VLWXDWLRQ�DQG�5)�FDSDELOLW\�RI�

�WKH�LQWUXVLRQ�V\VWHP��WKH�SDQLF�DODUP�ODQGVFDSH�FDQ�EH�PRGLILHG�DV�

�QHFHVVDU\��

�I�� �$OO�WKH�SDQLF�DODUP�GHYLFHV�ZLOO�EH�SURJUDPPHG�DQG�DFWLYDWHG�XQGHU�

�WKH�LQWUXVLRQ�GHWHFWLRQ�DODUP�SDQHO��%HFDXVH�WKLV�SDQHO�LV�

�LQWHJUDWHG�ZLWK�WKH�DFFHVV�FRQWURO�SDQHO��LPPHGLDWH�QRWLILFDWLRQ�YLD�

�HPDLO�DQG�WH[W�PHVVDJLQJ�ZLOO�EH�VHQW�WR�VHFXULW\�SHUVRQQHO��

�J�� �$OO�VHFXULW\�SHUVRQQHO�ZLOO�EH�DGYLVHG�RI�WKH�SDQLF�DODUP��LWV�

�ORFDWLRQ��DQG�VXUYHLOODQFH�YLGHR�OLQNHG�WR�WKH�HYHQW�ZLWKLQ�PLQXWHV��

�K�� �7KH�PRQLWRULQJ�VWDWLRQ�ZLOO�IROORZ�WKURXJK�ZLWK�ODZ�HQIRUFHPHQW�DQG�

�FRPSDQ\�VHFXULW\�SHUVRQQHO��

�6HFXULW\�DQG�6XUYHLOODQFH�7HFKQRORJ\�

�(VVHQWLDO�WR�RXU�HIIRUWV�WR�SUHYHQW�DQG�GHWHU�WKH�FULPLQDO�UHSXUSRVLQJ�RI�RXU�

�&DQQDELV�3URGXFW��LV�WKH�LPSOHPHQWDWLRQ�RI�VWDWH�RI�WKH�DUW�LQWHJUDWHG�HOHFWURQLF�

�VHFXULW\�DQG�VXUYHLOODQFH�V\VWHPV��

����6HFXULW\�6XUYHLOODQFH�5RRPV�

�D�� �$OO�VHFXULW\�V\VWHP�HTXLSPHQW�DQG�UHFRUGLQJV�ZLOO�EH�PDLQWDLQHG�LQ�

�D�VHFXUH�ORFDWLRQ�RQ�VLWH�WKDW�ZLOO�UHPDLQ�ORFNHG�LQ�RUGHU�WR�SUHYHQW�

�WKHIW��ORVV��GHVWUXFWLRQ��DQG�DOWHUDWLRQV��

�E�� �5RRPV�GHVLJQDWHG�IRU�VHFXULW\�HTXLSPHQW�RU�UHFRUGV�VWRUDJH�ZLOO�

�QRW�EH�XVHG�IRU�DQ\�RWKHU�IXQFWLRQ�

����



�F�� �$FFHVV�WR�WKH�GHVLJQDWHG�URRPV�ZLOO�EH�OLPLWHG�WR�WKRVH�$JHQWV�WKDW�

�DUH�HVVHQWLDO�WR�VXUYHLOODQFH�RSHUDWLRQV��ODZ�HQIRUFHPHQW�

�DXWKRULWLHV��DXWKRUL]HG�VHFXULW\�V\VWHP�VHUYLFH�SHUVRQQHO��DQG�WKH�

�&RPPLVVLRQ��

�G�� �$�FXUUHQW�OLVW�RI�DXWKRUL]HG�$JHQWV�DQG�VHUYLFH�SHUVRQQHO�WKDW�KDYH�

�DFFHVV�WR�GHVLJQDWHG�VHFXULW\�URRPV�ZLOO�EH�PDGH�DYDLODEOH�WR�WKH�

�&RPPLVVLRQ�XSRQ�UHTXHVW��

����9LGHR�6XUYHLOODQFH�6\VWHP�

�D�� �$V�DQ�HVVHQWLDO�FRPSRQHQW�RI�RXU�HIIRUW�WR�SUHYHQW�WKH�WKHIW�RU�

�GLYHUVLRQ�RI�FDQQDELV�DQG�WR�DVVLVW�WKH�ORFDO�ODZ�HQIRUFHPHQW�

�DQG�RU�RWKHUV�ZLWK�DQ\�UHOHYDQW�VHFXULW\�LQYHVWLJDWLRQ��(OHYDWLRQ�ZLOO�

�LQVWDOO�D�VWDWH�RI�WKH�DUW�&&79�VXUYHLOODQFH�V\VWHP�LQ�RXU�IDFLOLW\��

�7KH�9LGHR�6XUYHLOODQFH�6\VWHP�LV�WR��

�Ɣ� �UHFRUG�DOO�DFWLYLW\�LQ�LPDJHV�RI�KLJK�TXDOLW\�DQG��KLJK�

�UHVROXWLRQ�FDSDEOH�RI�FOHDUO\�UHYHDOLQJ�IDFLDO�GHWDLO��

�Ɣ� �RSHUDWH����KRXUV�D�GD\������GD\V�D�\HDU�ZLWKRXW�

�LQWHUUXSWLRQ��

�Ɣ� �SURYLGH�D�GDWH�DQG�WLPH�VWDPS�IRU�HYHU\�UHFRUGHG�IUDPH��

�E�� �7KH�V\VWHP�ZLOO�HPSOR\�D�FRPELQDWLRQ�RI�LQWHULRU�DQG�H[WHULRU�

�FDPHUDV��PRQLWRUV��DQG�PRWLRQ�GHWHFWRUV�WR�SURYLGH�FRPSUHKHQVLYH�

�FRYHUDJH�RI�WKH�IDFLOLW\��

�F�� �6SHFLILFDOO\��WKH\�ZLOO�FRYHU�WKH�HQWLUH�LQWHULRU�RI�WKH�PDULMXDQD�

�HVWDEOLVKPHQW�H[FHSW�IRU�UHVWURRPV��

�G�� �7KH\�ZLOO�DOVR�FRYHU�DOO�EXLOGLQJ�HQWUDQFHV�DQG�H[LWV��DV�ZHOO�DV�DOO�

�DUHDV�ZLWKLQ�ILYH�IHHW�IURP�WKH�H[WHULRU�RI�WKH�IDFLOLW\��

�����&DPHUDV�DQG�0RQLWRUV�DW�(OHYDWLRQ�

�D�� �,QVWDOOHG�RXWGRRUV�LQ�ORZ�OLJKW��LQWHULRU�DUHDV�ZLOO�EH�PLQLPXP�����

�03�GD\�QLJKW�FDPHUDV�ZLWK�I�����,QIUDUHG�OHQVHV�DQG����/8;�

����



�PLQLPDO�LOOXPLQDWLRQ��7KH\�RIIHU�H[FHSWLRQDO�LPDJH�TXDOLW\�DQG�

�VXSHULRU�VHQVLWLYLW\�WR�ORZ�OLJKW�HQYLURQPHQWV��

�E�� �$OO�FDPHUDV�ZLOO�EH�FDOLEUDWHG�DQG�IRFXVHG�RQ�PD[LPL]LQJ�WKH�

�TXDOLW\�RI�WKH�UHFRUGHG�LPDJH��

�F�� �$GGLWLRQDO�OLJKWLQJ�ZLOO�EH�LQVWDOOHG�LI�LW�LV�GHHPHG�QHFHVVDU\�WR�

�HQKDQFH�SLFWXUH�FODULW\�DQG�EULJKWQHVV��

�G�� �7KH�LQGRRU�QRQ�ORZOLJKW�FRYHUDJH�ZLOO�EH�SURYLGHG�E\�D�FRPELQDWLRQ�

�RI�����0HJDSL[HO�,QIUDUHG�LQWHULRU�GRPH�GD\�QLJKW�FDPHUDV�DQG���

�0HJDSL[HO�����GHJUHH�,3�LQWHULRU�GRPH�FDPHUDV�ZLWK�GD\�QLJKW��

�,QIUDUHG�/('��9DULIRFDO�OHQVHV�DQG�SURJUHVVLYH�VFDQ�VHQVRUV��

�H�� �$OO�FDPHUDV�ZLOO�EH�HQFDVHG�LQ�YDQGDO�UHVLVWDQW��GXVW�UHVLVWDQW�

�SURWHFWLYH�PRXQWV��

�����2Q�6LWH�9LGHR�0RQLWRULQJ�DQG�0DQDJHPHQW�

�D�� �$XWKRUL]HG�VHFXULW\�SHUVRQQHO�ZLOO�EH�DEOH�WR�REVHUYH�FRQWLQXRXV�

�UHDO�WLPH�YLGHR�IHHG�IURP�HYHU\�FDPHUD�LQ�WKH�IDFLOLW\��

�E�� �$W�OHDVW�WZR���´�GLVSOD\�PRQLWRUV�ZLOO�EH�FRQQHFWHG�WR�WKH�HOHFWURQLF�

�UHFRUGLQJ�VHFXULW\�V\VWHP�DOZD\V�DQG�ZLOO�EH�LQ�WKH�PDQQHG�

�VHFXULW\�ERRWK��

�F�� �7KH�V\VWHP�HQDEOHV�WKH�XVHU�WR�SOD\EDFN�OLYH�YLGHR�VKRXOG�VHFXULW\�

�SHUVRQQHO�GHWHFW�DQ\WKLQJ�DURXVLQJ�VXVSLFLRQ��

�G�� �7KH�V\VWHP�VRIWZDUH�ZLOO�HQDEOH�PDQDJHPHQW�DQG�RWKHU�DXWKRUL]HG�

�VWDII�WR�FXVWRPL]H�WKH�PRQLWRU�GLVSOD\�WR�PHHW�VSHFLILF�VXUYHLOODQFH�

�REMHFWLYHV��

�H�� �7KH�FXVWRPL]DEOH�WHFKQRORJ\�HQDEOHV�WKH�XVHU�WR�PRQLWRU�E\�URRP��

�UHJLRQ��RU�FDPHUD�DQJOH��

�I�� �,W�DOVR�DOORZV�IRU�YLGHR�DQG�WLPH�VWDPSHG�VWLOOV�WR�EH�H[SRUWHG�DQG�

�VKDUHG�ZLWK�UHOHYDQW�DXWKRULWLHV�LQ�WKH�HYHQW�RI�D�VHFXULW\�EUHDFK�RU�

�VXVSLFLRXV�HYHQW��

����



�J�� �7KH�RIILFH�ZKHUH�WKH�YLGHR�VXUYHLOODQFH�V\VWHP�DQG�PRQLWRUV�DUH�

�ORFDWHG�ZLOO�EH�HQFORVHG��ORFNHG��VHFXUH��DQG�DFFHVVLEOH�RQO\�E\�

�DXWKRUL]HG�VHFXULW\�SHUVRQQHO��

�����6XUYHLOODQFH�,QWHJUDWLRQ�

�,Q�WKH�LQWHUHVWV�RI�RSWLPDO�HIILFDF\�LQ�RXU�HIIRUWV�WR�SUHYHQW�WKHIW��(OHYDWLRQ�KDV�

�GHVLJQHG�WKH�HOHFWURQLF�DFFHVV�FRQWURO�V\VWHP�WR�EH�VHDPOHVVO\�LQWHJUDWHG�ZLWK�

�RXU�YLGHR�VXUYHLOODQFH�WHFKQRORJ\��7KLV�DOORZV�VHFXULW\�SHUVRQQHO�WR�PDWFK�

�HOHFWURQLF�GRRU�HQWU\�GDWD�ZLWK�WKH�UHOHYDQW�YLGHR�IRRWDJH�RQ�D�VLQJOH�LQWHUIDFH��

�D�� �)RU�H[DPSOH��:KHQ�XQXVXDO�DFFHVV�DFWLYLW\�OHDGV�D�VHFXULW\�RIILFHU�

�WR�UHTXHVW�D�FDUGKROGHU�WUDQVDFWLRQ�UHSRUW�IRU�D�VSHFLILHG�SHULRG��WKH�

�V\VWHP�VRIWZDUH�ZLOO�DOVR�SURYLGH�WKH�LQYHVWLJDWRU�ZLWK�DOO�WKH�YLGHR�

�LPDJHV�DVVRFLDWHG�ZLWK�WKDW�FDUGKROGHU¶V�PRYHPHQWV�WKURXJKRXW�

�WKH�IDFLOLW\��1R�VHSDUDWH�VHDUFK�LV�UHTXLUHG��

�E�� �,Q�DGGLWLRQ��ZKHQ�DQ�DODUP�LV�WULJJHUHG��WKLV�VHDPOHVV�LQWHJUDWLRQ�

�DOORZV�WKH�XVHU�WR�FRPSDUH�SDVW�DQG�SUHVHQW�YLHZV�RI�WKH�

�ORFDWLRQ�V��LQ�TXHVWLRQ��

�F�� �7KLV�LQWHJUDWLRQ�RI�YLGHR�VXUYHLOODQFH�DQG�DFFHVV�FRQWURO�V\VWHPV�

�DOORZV�IRU�WKH�VLPXOWDQHRXV�UHWULHYDO�RI�LQIRUPDWLRQ�DQG�FDQ�VDYH�

�FULWLFDO�WLPH�LQ�WKH�HYHQW�RI�D�VHFXULW\�EUHDFK�RU�RWKHU�LQFLGHQW��

�����&XVWRPL]DEOH�5HPRWH�9LGHR�0RQLWRULQJ�

�7KLV�V\VWHP�LQFOXGHV�VRIWZDUH�WKDW�DOORZV�YLGHR�FRQWHQW��OLYH�DQG�RU�UHFRUGHG��

�WR�EH�UHPRWHO\�DFFHVVHG�E\�DXWKRUL]HG�SHUVRQQHO��(OHYDWLRQ�ZLOO�JUDQW�DFFHVV�

�IRU�7KH�&RPPLVVLRQ��6WDWH�3ROLFH��DQG�RWKHU�UHOHYDQW�ODZ�HQIRUFHPHQW�

�RIILFLDOV�WKDW�UHTXHVW�DFFHVV�WR�YLGHR�FRQWHQW�LQ�VXSSRUW�RI�DQ�LQYHVWLJDWLRQ��

�D�� �7KLV�FDQ�EH�GRQH�YLD�KDQGVHW��WDEOHW��RU�FRPSXWHU�WKURXJK�D�

�VHFXUH��ZHE�EDVHG�SRUWDO�DYDLODEOH�������

�E�� �,I�UHTXLUHG��WKH�V\VWHP�ZLOO�DOORZ�(OHYDWLRQ�H[SRUW�RI�DOO�UHOHYDQW�

�YLGHR�IRRWDJH�DQG�WLPH�VWDPSHG�VWLOOV�RI�DW�OHDVW�'��UHVROXWLRQ��

����



�F�� �7KH�H[SRUWHG�YLGHR�ZLOO�EH�DUFKLYHG�LQ�D�SURSULHWDU\�IRUPDW�WKDW�

�HQVXUHV�WKH�DXWKHQWLFDWLRQ�RI�WKH�YLGHR�DQG�JXDUDQWHHV�WKDW�QR�

�DOWHUDWLRQ�RI�WKH�UHFRUGHG�LPDJH�KDV�WDNHQ�SODFH��

�G�� �7KH�YLGHR�ZLOO�EH�VDYHG�IRU�DW�OHDVW����GD\V��

�H�� �&XVWRPL]HG�G\QDPLF�PDSSLQJ�GDWD��LQFOXGLQJ�HOHFWURQLF�URRP�

�DFFHVV�KLVWRULHV�IRU�DQ\�HPSOR\HH�DFFHVV�FDUG�RI�LQWHUHVW��FDQ�DOVR�

�EH�H[SRUWHG�DQG�VKDUHG��

����6HFXULW\�6\VWHP�0RQLWRULQJ�E\�WKH�/RFDO�3ROLFH�'HSDUWPHQW�

�,I�UHTXLUHG��WKH�)DLUKDYHQ�3ROLFH�'HSDUWPHQW�ZLOO�KDYH�DFFHVV�WR�WKH�9LGHR�

�0DQDJHPHQW�6\VWHP�IURP�WKHLU�3ROLFH�6WDWLRQ�WR�PRQLWRU�DQ\�DFWLYLWLHV�LQVLGH�

�RU�RXWVLGH�RI�WKH�IDFLOLW\�LQ�UHDO�WLPH����

�����6WRUDJH�RI�5HFRUGLQJV�

�D�� �$OO�VHFXULW\�YLGHR�UHFRUGLQJV�ZLOO�EH�VWRUHG�RQ�D�GHGLFDWHG�VHUYHU�

�DQG�ZLOO�KDYH�D�UHFRUGHG�LPDJH�IUDPH�UDWH�RI����IUDPHV�SHU�VHFRQG�

�GXULQJ�DQ�DODUP�RU�PRWLRQ�EDVHG�UHFRUGLQJ��

�E�� �7KLV�VHFXUH�GLJLWDO�VWRUDJH�VROXWLRQ�LV�GHVLJQHG�WR�VWRUH�WKH�

�YROXPHV�RI�GDWD�DVVRFLDWHG�ZLWK�������DOZD\V�RQ�+LJK�'HILQLWLRQ�

�VHFXULW\�V\VWHPV�WKDW�HPSOR\�WKH�QXPEHU�RI�FDPHUDV�UHTXLUHG�E\�

�RXU�VHFXULW\�SODQ��

�F�� �6HFXULW\�UHFRUGLQJV�ZLOO�EH�UHWDLQHG�RQ�RXU�RQVLWH�GHGLFDWHG�VHUYHU�

�IRU�D�PLQLPXP�RI����GD\V��

�G�� �2XU�LQWHUQDO�GHGLFDWHG�VHUYHU�ZLOO�EH�UHGXQGDQW�DQG�IDLO�VDIH�

�WKURXJK�WKH�DSSOLFDWLRQ�RI�5$,'�GULYHV��

�����6HFXULW\�RI�6HUYHU�

�D�� �7KH�UHFRUGLQJ�V\VWHP�IRU�WKH�VHFXULW\�FDPHUDV�ZLOO�EH�LQ�D�ORFNHG�

�WDPSHU�SURRI�FORVHW�DFFHVVLEOH�RQO\�WR�DXWKRUL]HG�SHUVRQQHO��

����



�E�� �7KH�URRP�FRQWDLQLQJ�WKH�VHUYHU�FRPSDUWPHQW�ZLOO�EH�PRQLWRUHG�E\�D�

�VHSDUDWH��GHGLFDWHG�VHFXULW\�DODUP�V\VWHP�LGHQWLFDO�WR�WKH�DODUP�

�V\VWHP�GHVFULEHG�LQ�WKLV�GRFXPHQW��

�(OHFWURQLF�$FFHVV�&RQWURO�6\VWHP�

�$W�WKH�IRXQGDWLRQ�RI�WKLV�V\VWHP�LV�D�FRQWDFWOHVV�VPDUW�FDUG�HOHFWURQLF�DFFHVV�

�FRQWURO�WHFKQRORJ\��DOO�UHVWULFWHG�DUHDV�RI�WKH�IDFLOLW\�ZLOO�EH�DFFHVVLEOH�RQO\�YLD�

�HOHFWURQLF�DFFHVV�FDUG��

�D�� �$V�LQGLFDWHG�DERYH��(OHYDWLRQ�ZLOO�LQVWDOO��PDLQWDLQ�DQG�PDQDJH�WKLV�

�HOHFWURQLF�DFFHVV�FRQWURO�V\VWHP�LQ�D�PDQQHU�WKDW�LV�IXQFWLRQDOO\�

�LQWHJUDWHG�ZLWK�RXU�YLGHR�VXUYHLOODQFH�VROXWLRQ��

�E�� �7KH�IOH[LEOH�DQG�VHFXUH�V\VWHP�HQDEOHV�PDQDJHPHQW�WR�LVVXH�

�HOHFWURQLFDOO\�FRGHG�,'�FDUGV�RQ�VLWH��WR�FXVWRPL]H�DFFHVV�

�SHUPLVVLRQV�EDVHG�RQ�WKH�MRE�GHVFULSWLRQ�DQG�WR�FRQWURO�DQG�

�PRQLWRU�DFFHVV�WR�DOO�WKH�URRPV�LQ�WKH�IDFLOLW\��

���� �&XVWRPL]HG�(OHFWURQLF�$FFHVV�,'�&DUGV�DQG�5HDGHUV�
�D�� �(DFK�HPSOR\HH�ZLOO�EH�LVVXHG�DQ�HOHFWURQLF�,'�&DUG��

�E�� �7KH�HOHFWURQLF�FRGLQJ�FXVWRPL]HV�URRP�DFFHVV�SHUPLVVLRQV�EDVHG�

�RQ�WKH�MRE�GHVFULSWLRQ�DQG�GHVLJQDWHG�UHVSRQVLELOLWLHV��

�F�� �'RRUV�WR�DOO�SULYDWH�DUHDV�ZLOO�EH�HTXLSSHG�ZLWK�GRRU�KDUGZDUH�WKDW�

�UHTXLUHV�D�FRQWDFWOHVV�HOHFWURQLF�VHFXULW\�FDUG�IRU�HQWU\��

�G�� �$OO�GRRUV�DEXWWLQJ�VHFXULW\�RU�,7�URRPV��DV�ZHOO�DV�WKH�YDXOW�GRRU��

�ZLOO�EH�HTXLSSHG�ZLWK�D�GRRU�KDUGZDUH�VHW�WKDW�UHTXLUHV�DQ�

�HOHFWURQLF�VHFXULW\�FDUG�IRU�HQWU\�DV�ZHOO�DV�D�NH\��

���� �$FFHVV�'DWD�7UDFNLQJ��5HFRUGLQJ��DQG�6WRUDJH�
�D�� �$OO�HPSOR\HH�FDUGKROGHU�URRP�HQWU\�GDWD�FDQ�EH�PRQLWRUHG�LQ�

�UHDO�WLPH�E\�RXU�DXWKRUL]HG�SHUVRQQHO��

�E�� �7KHVH�HOHFWURQLF�WUDQVDFWLRQ�UHFRUGV�ZLOO�EH�VWRUHG�ERWK�ORFDOO\�DQG�

�RII�VLWH�IRU�QR�OHVV�WKDQ����GD\V��

����



�F�� �7KH\�ZLOO�LQFOXGH�WKH�WLPH�RI�HQWU\��WKH�ORFDWLRQ�RI�HQWU\��DQG�WKH�

�LGHQWLW\�RI�WKH�FDUGKROGHU�ZKR�HQWHUHG��

�G�� �$Q\�UHTXHVWHG�FDUGKROGHU�WUDQVDFWLRQ�KLVWRU\�GDWD�FDQ�EH�UHDGLO\�

�DFFHVVHG��

���� �)RUW\�HLJKW������+RXU�%DFNXS�3RZHU�

�7KH�DODUP��DFFHVV�FRQWURO��DQG�YLGHR�VHFXULW\�LQIUDVWUXFWXUH�ZLOO�EH�VXSSRUWHG�

�ZLWK�DQ�DX[LOLDU\�EDWWHU\�V\VWHP�WKDW�SURYLGHV�IXOO�RSHUDWLRQDO�YLDELOLW\�GXULQJ�WRWDO�

�$&��SRZHU�ORVV�IRU�IRUW\�HLJKW������KRXUV��

�D�� �8SRQ�SRZHU�ORVV��WKH�(QWU\�0DVWHU�6\VWHP�ZRUNV��LQ�RII�OLQH�

�GLVWULEXWHG�PRGH��EXIIHULQJ�DOO�WUDQVDFWLRQV��DQG�DXWRPDWLFDOO\�

�VXSSRUWV�HDFK�FDUG�UHDGHU�WR�PDLQWDLQ�DOO�XVHU�DFWLYLW\��

�E�� �,Q�DGGLWLRQ��HDFK�IL[WXUH�RI�WKH�IDFLOLW\�VHFXULW\��ODQGVFDSH�ZLOO�EH�

�LQFRUSRUDWHG�LQWR�WKH�HPHUJHQF\�$&�JHQHUDWRU�ODQGVFDSH��

�F�� �(OHFWURQLF�ORFN�GHYLFHV�ZLOO�EH�SURJUDPPHG�IRU��³IDLO�VHFXUH�´�DQG�

�ILUH�HJUHVV�GRRUV�ZLOO�EH�PDLQWDLQHG�LQ�DFFRUGDQFH�ZLWK�VWDWH�DQG�

�FRXQW\�ILUH�FRGH��

�G�� �,I�SRZHU�LV�SODQQHG�WR�EH�RXW�ORQJHU�WKDQ����KRXUV���WKHQ�WKH�

�HPHUJHQF\�JHQHUDWRU�ZLOO�EH�DFWLYDWHG��

���� �6\VWHP�0DLQWHQDQFH�

�7KH�HOHFWURQLF�UHFRUGLQJ�VHFXULW\�V\VWHP�ZLOO�EH�PDLQWDLQHG�LQ�JRRG�ZRUNLQJ�

�RUGHU��

�D�� �,Q�WKH�HYHQW�RI�D�PDOIXQFWLRQ�RI�WKH�VHFXULW\�V\VWHP�SUHGLFWHG�WR�ODVW�

�JUHDWHU�WKDQ���KRXUV�±�WKH�$JHQW�LQ�FKDUJH�ZLOO�LPPHGLDWHO\�FRQWDFW�

�(OHYDWLRQ�0DQDJHPHQW�WR�SURYLGH�IRU�DOWHUQDWLYH�VHFXULW\�PHDVXUHV��

�0DQDJHPHQW�ZLOO�FRQWDFW�WKH�&RPPLVVLRQ��

�E�� �(OHYDWLRQ�ZLOO�LQVWUXFW�DOO�PDQDJHUV��HPSOR\HHV��RU�$JHQWV�

�RYHUVHHLQJ�WKH�IXQFWLRQLQJ�RI�WKH�VHFXULW\�V\VWHP�WR�LPPHGLDWHO\�

����



�UHSRUW�DQ\�PDOIXQFWLRQLQJ�RU�WHFKQLFDO�SUREOHPV�ZLWK�WKH�V\VWHP�WR�

�WKH�(OHYDWLRQ�0DQDJHPHQW�WHDP��

�F�� �7KH�PDQDJHPHQW�VKDOO�WUDLQ�RWKHU�VHFXULW\�HPSOR\HHV�DQG�UHTXLUH�

�WKHP�WR�LQVSHFW�DOO�DODUP�DQG�VHFXULW\�V\VWHPV�PRQWKO\��$Q\�

�QHFHVVDU\�UHSDLUV�RU�DOWHUDWLRQV�ZLOO�EH�LPPHGLDWHO\�UHSRUWHG��

�)LUH�DQG�6PRNH�$ODUPV�

�,Q�DGGLWLRQ�WR�PHHWLQJ�RU�H[FHHGLQJ�DOO�WKH�FRPSUHKHQVLYH�HOHFWURQLF�DODUPLQJ�

�UHTXLUHPHQWV�VHW�IRUWK�LQ�WKLV�DSSOLFDWLRQ��(OHYDWLRQ�ZLOO�DOVR�PHHW�WKH�ILUH�DQG�

�VPRNH�DODUP�UHTXLUHPHQWV�VHW�IRUWK�E\�FRXQW\�]RQLQJ�EXLOGLQJ�FRGH��

�7UDQVSRUWDWLRQ�'HOLYHU\�3URFHGXUHV�

�2XU� �WUDQVSRUWDWLRQ�GHOLYHU\� �SURFHGXUHV� �ZLOO� �PHHW� �RU� �H[FHHG� �DOO� �&&&� �UHJXODWRU\�

�UHTXLUHPHQWV�� �$JHQWV� �WUDQVSRUWLQJ� �PDULMXDQD� �RU� �PDULMXDQD��SURGXFWV��WR��(OHYDWLRQ�

�ZLOO��

�D�� �:HLJK�� �LQYHQWRU\�� �DQG� �DFFRXQW� �IRU� �RQ� �YLGHR� �DOO� �PDULMXDQD� �WR� �EH�

�WUDQVSRUWHG�SULRU�WR�LWV�OHDYLQJ�WKH�RULJLQDWLRQ�ORFDWLRQ��

�E�� �5H�ZHLJK�� �UH�LQYHQWRU\�� �DQG� �DFFRXQW� �IRU� �RQ� �YLGHR� �DOO� �PDULMXDQD�

�WUDQVSRUWHG�� �ZLWKLQ� �HLJKW� �KRXUV� �DIWHU� �DUULYDO� �DW� �WKH� �)DLUKDYHQ�

�'LVSHQVDU\��

�F�� �'RFXPHQW� �DQG� �UHSRUW� �DQ\� �XQXVXDO� �GLVFUHSDQF\� �LQ� �ZHLJKW� �RU�

�LQYHQWRU\� �WR� �WKH� �&&&� �DQG� �)DLUKDYHQ� �3ROLFH� �'HSDUWPHQW� �ZLWKLQ�

�WZHQW\�IRXU������KRXUV��

�G�� �&RPSOHWH��D��VKLSSLQJ��PDQLIHVW��LQ��D��IRUP��DQG��PDQQHU��GHWHUPLQHG��E\�

�WKH��&&&���IRU��UHWHQWLRQ��E\��WKH��RULJLQDWLRQ��ORFDWLRQ���DQG��FDUU\��D��FRS\�

�RI�VDLG�PDQLIHVW�ZLWK�WKH�SURGXFWV�EHLQJ�WUDQVSRUWHG��

�H�� �6HFXUHO\� �WUDQVPLW� �D� �FRS\� �RI� �WKH� �PDQLIHVW� �WR� �WKH� �)DLUKDYHQ�

�'LVSHQVDU\�SULRU�WR�WUDQVSRUW��

����



���� �&RXULHU�$JHQWV�
�D�� �'HOLYHULHV�ZLOO�EH�PDGH�E\�����&RXULHU�$JHQWV�

�E�� �(DFK� �ZLOO� �KDYH� �FHOO� �SKRQH� �FRPPXQLFDWLRQ� �ZLWK� �WKH� �'LVSHQVDU\�

�GXULQJ�WKH�WUDQVSRUW�WR�WKH�'LVSHQVDU\��

�F�� �'XULQJ� �WKH� �GHOLYHU\�� �DW� �OHDVW� �RQH� ����� �&RXULHU� �ZLOO� �UHPDLQ� �ZLWK� �WKH�

�YHKLFOH�DW�DOO�WLPHV�ZKHQ�WKH�YHKLFOH�FRQWDLQV�PDULMXDQD��

�G�� �'HOLYHULHV� �VKDOO� �EH� �PDGH� �WKURXJK� �WKH� �³6HFXUH� �5HFHLYLQJ� �$UHD´�

��6DOO\SRUW�� �HQWUDQFH� �GRRU� �DV� �QRWHG��RQ��WKH��6HFXULW\��'UDZLQJV��XVLQJ�

�WKH�GHVLJQDWHG�DFFHVV�URXWH�GXULQJ�GD\OLJKW�KRXUV��

�H�� �7KH� �WUDQVSRUW� �YHKLFOH� �ZLOO� �GULYH� �XS� �WR� �WKH� �6DOO\SRUW� �HQWUDQFH� �DQG�

�RQVLWH� �6HFXULW\� �2IILFHUV� �ZLOO� �RSHQ� �WKH� �6DOO\SRUW� �GRRU�� �'HOLYHU\�

�$JHQWV� �ZLOO� �WKHQ� �HQWHU� �WKH� �6DOO\SRUW� �DQG� �WKH� �GRRU� �ZLOO� �EH� �VHFXUHG�

�SULRU� �WR� �'HOLYHU\� �$JHQWV� �H[LWLQJ� �WKH��YHKLFOH��DQG��XQORDGLQJ��SURGXFW��

�3URGXFW��ZLOO��WKHQ��EH��VWRUHG��LQ��WKH��³VHFXUH��VWRUDJH´��URRP���'HOLYHULHV�

�ZLOO� �EH� �PDGH� �XVLQJ� �WKH� �GHVLJQDWHG� �DFFHVV� �URXWH� �GXULQJ�

�QRQ�EXVLQHVV�GD\OLJKW�KRXUV��

���� �'HOLYHU\�7LPHV�
�D�� �5RXWHV�DUH�UDQGRPL]HG��

�E�� �7LPHV� �IRU� �GHOLYHU\� �DUH��QRW��VHW��XS��RQ��D��ZHHNO\��WLPHG��VFKHGXOH���DQG�

�IRU� �VHFXULW\� �UHDVRQV�� �WKH� �GD\V� �RI� �WKH� �ZHHN� �DQG� �WLPHV� �DUH�

�UDQGRPL]HG�WR�WKZDUW�DQ\�SRVVLELOLW\�RI�UREEHU\��

�F�� �3ULRU� �WR� �DUULYDO� �RI� �WKH� �GHOLYHU\� �YHKLFOH� �WR� �WKH� �'LVSHQVDU\�� �LW� �LV� �WKH�

�UHVSRQVLELOLW\� �RI� �WKH� �RQ�VLWH� �6HFXULW\� �2IILFHUV� �WR� �FRQGXFW� �D� �YLVXDO�

�VZHHS��RI��WKH��IURQW��HQWUDQFH���H[LW��DQG��SDUNLQJ��ORW��WR��HQVXUH��WKHUH��DUH�

�QR� �VXVSLFLRXV� �LQGLYLGXDOV�YHKLFOHV� �ORLWHULQJ� �LQ� �WKDW� �DUHD���,PPHGLDWH�

�QRWLILFDWLRQ��WR��WKH��)DLUKDYHQ��3ROLFH��'HSDUWPHQW��VKDOO��EH��PDGH��LI��DQ\�

�VXVSLFLRXV��SHUVRQ��RU��YHKLFOH��LV��REVHUYHG���'HOLYHU\��ZLOO��QRW��EH��PDGH�

�XQWLO�WKH�URXWH�KDV�EHHQ�GHHPHG�FOHDU��

����



���� �2QVLWH�6HFXULW\�3HUVRQQHO�

�7KH� �IDFLOLW\� �ZLOO� �EH� �VWDIIHG� �ZLWK� �D� �PLQLPXP� �RI� ����� �RQVLWH� �XQLIRUPHG� �6HFXULW\�

�2IILFHU�GXULQJ�DOO�KRXUV�RI�RSHUDWLRQ��

�$GGLWLRQDO� �VHFXULW\� �WR� �LQFOXGH� �D� �)DLUKDYHQ� �3ROLFH� �RIILFHU� �GHWDLO��VKDOO��EH��XVHG�

�DV��QHFHVVDU\��DW��WKH��GLUHFWLRQ��RI��WKH��)DLUKDYHQ��3ROLFH��&KLHI���7KLV��VWDIILQJ��SODQ�

�VKDOO��EH��UHYLHZHG��ZLWK��WKH��3ROLFH��&KLHI��PRQWKO\��WR��GHWHUPLQH��LI��DGMXVWPHQWV��WR�

�VWDII�OHYHOV�DUH�QHFHVVDU\��

�&RQVXPSWLRQ�RI�0DULMXDQD�RQ�3UHPLVHV�

�&RQVXPSWLRQ� �RI� �PDULMXDQD� �SURGXFWV� �LQVLGH� �DQG� �RXWVLGH� �RI� �WKH� �IDFLOLW\� �LV� �VWULFWO\�

�SURKLELWHG��E\��(OHYDWLRQ��SROLF\��DQG��6WDWH��ODZ���$SSURSULDWH��VLJQDJH��VKDOO��EH��SODFHG�

�LQVLGH� �RI� �WKH� �'LVSHQVDU\� �OREE\� �DQG� �H[LW� �DUHDV� �QRWLI\LQJ� �SDWURQV� �RI� �WKLV�� �2QVLWH�

�6HFXULW\� �SHUVRQQHO� �VKDOO��SDWURO��WKH��IDFLOLW\��H[WHULRU��DQG��SDUNLQJ��ORW���WR��LQFOXGH��WKH�

�H[WHULRU� �SDUNLQJ� �DUHD�� �GXULQJ� �DOO� �KRXUV� �RI� �RSHUDWLRQ� �WR� �HQVXUH� �FRPSOLDQFH�� �$Q\�

�SDWURQ� �REVHUYHG� �YLRODWLQJ� �WKLV� �SROLF\� �VKDOO� �EH� �UHTXHVWHG� �WR� �FHDVH��DQG��OHDYH��WKH�

�SURSHUW\�� �7KH� �)DLUKDYHQ� �3ROLFH� �'HSDUWPHQW� �VKDOO� �EH� �LPPHGLDWHO\� �QRWLILHG�

�ZKHQHYHU� �DQ\� �XQODZIXO� �FRQVXPSWLRQ� �LV� �RFFXUULQJ� �RQ� �RU� �DURXQG� �WKH� �SURSHUW\��

�,GHQWLILHG� �YLRODWRUV� �VKDOO� �EH� �DGGHG� �WR� �D� �³%DQQHG� �&XVWRPHU� �/LVW´� �WKURXJK� �RXU�

�HOHFWURQLF�,'�YHULILFDWLRQ�V\VWHP��

�$XGLWV�

�(OHYDWLRQ� �ZLOO�� �RQ� �DQ� �DQQXDO� �EDVLV���REWDLQ��DW��LWV��RZQ��H[SHQVH���D��VHFXULW\��V\VWHP�

�DXGLW� �E\� �D� �YHQGRU� �DSSURYHG� �E\��WKH��&RPPLVVLRQ���$��UHSRUW��RI��VXFK��DQ��DXGLW��PXVW�

�EH��VXEPLWWHG���LQ��D��IRUP��DQG��PDQQHU��GHWHUPLQHG��E\��WKH��&RPPLVVLRQ���QR��ODWHU��WKDQ�

���� �FDOHQGDU� �GD\V� �DIWHU� �WKH� �DXGLW� �LV� �FRQGXFWHG�� �,I� �WKH� �DXGLW� �LGHQWLILHV� �FRQFHUQV�

�UHODWHG��WR��WKH��HVWDEOLVKPHQW
V��VHFXULW\��V\VWHP���WKH��0DULMXDQD��(VWDEOLVKPHQW��PXVW�

�DOVR� �VXEPLW� �D� �SODQ� �WR� �PLWLJDWH� �WKRVH� �FRQFHUQV� �ZLWKLQ� �WHQ� �EXVLQHVV� �GD\V� �RI�

�VXEPLWWLQJ�WKH�DXGLW��

����
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6725$*(�2)�0$5,-8$1$

(OHYDWLRQ�ZLOO�HQVXUH�WKDW�DOO�PDULMXDQD�DQG�PDULMXDQD�SURGXFWV�DUH�VWRUHG�LQ
FRPSOLDQFH�ZLWK�����&05��������������6SHFLILFDOO\��(OHYDWLRQ�ZLOO�HQVXUH�WKH�IROORZLQJ�

Ɣ 7KH�IDFLOLW\�ZLOO�KDYH�DGHTXDWH�OLJKWLQJ��YHQWLODWLRQ��WHPSHUDWXUH��KXPLGLW\��VSDFH�
DQG�HTXLSPHQW��LQ�DFFRUGDQFH�ZLWK�DSSOLFDEOH�SURYLVLRQV�RI�����&05��������
DQG���������

Ɣ 7KH�IDFLOLW\�ZLOO�KDYH�VHSDUDWH�DUHDV�IRU�VWRUDJH�RI�PDULMXDQD�WKDW�LV�RXWGDWHG�
GDPDJHG��GHWHULRUDWHG��PLVODEHOHG��RU�FRQWDPLQDWHG��RU�ZKRVH�FRQWDLQHUV�RU
SDFNDJLQJ�KDYH�EHHQ�RSHQHG�RU�EUHDFKHG��XQWLO�VXFK�SURGXFWV�DUH�GHVWUR\HG��LQ
DFFRUGDQFH�ZLWK�DSSOLFDEOH�SURYLVLRQ�RI�����&05�������������

Ɣ $OO�VWRUDJH�DUHDV�ZLOO�EH�PDLQWDLQHG�LQ�D�FOHDQ�DQG�RUGHUO\�FRQGLWLRQ�
Ɣ $OO�VWRUDJH�DUHDV�ZLOO�EH�IUHH�IURP�LQIHVWDWLRQ�E\�LQVHFWV��URGHQWV��ELUGV��DQG�SHVWV

RI�DQ\�NLQG��DQG
Ɣ $OO�VWRUDJH�DUHDV�ZLOO�EH�PDLQWDLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�VHFXULW\�UHTXLUHPHQWV

RI�����&05���������

3HU�WKH�UHTXLUHPHQWV�RI�����&05����������DOO�ILQLVKHG�PDULMXDQD�SURGXFWV�ZLOO�EH�VWRUHG
LQ�D�VHFXUH��ORFNHG�VDIH�RU�YDXOW�LQ�VXFK�D�PDQQHU�DV�WR�SUHYHQW�GLYHUVLRQ��WKHIW��DQG
ORVV��)XUWKHUPRUH��DOO�VDIHV��YDXOWV��DQG�DQ\�RWKHU�HTXLSPHQW�RU�DUHDV�XVHG�IRU�WKH
VWRUDJH�RI�PDULMXDQD�SURGXFWV�ZLOO�EH�VHFXUHO\�ORFNHG�DQG�SURWHFWHG�IURP�HQWU\��H[FHSW
IRU�WKH�DFWXDO�WLPH�UHTXLUHG�WR�UHPRYH�RU�UHSODFH�PDULMXDQD�

7KH�VWRUDJH�RI�ILQLVKHG�SURGXFWV�ZLOO�EH�XQGHU�FRQGLWLRQV�WKDW�ZLOO�SURWHFW�WKHP�DJDLQVW
SK\VLFDO��FKHPLFDO��DQG�PLFURELDO�FRQWDPLQDWLRQ�DV�ZHOO�DV�DJDLQVW�GHWHULRUDWLRQ�RI
ILQLVKHG�SURGXFWV�RU�WKHLU�FRQWDLQHUV��SHU�WKH�UHTXLUHPHQWV�RI�����&05
�����������E������

,Q�DFFRUGDQFH�ZLWK�����&05������������F���(OHYDWLRQ�ZLOO�FRPSO\�ZLWK�VDQLWDU\
UHTXLUHPHQWV��$OO�HGLEOH�SURGXFWV�ZLOO�EH�SUHSDUHG��KDQGOHG�DQG�VWRUHG�LQ�FRPSOLDQFH
ZLWK�WKH�VDQLWDWLRQ�UHTXLUHPHQWV�LQ�����&05��������� 0LQLPXP�6DQLWDWLRQ�6WDQGDUGV
IRU�)RRG�(VWDEOLVKPHQWV�



75$163257$7,21�2)�0$5,-8$1$

2YHUYLHZ

(OHYDWLRQ ZLOO HQVXUH WKDW DOO WUDQVSRUWHG PDULMXDQD DQG SURGXFWV DUH SURSHUO\
WUDFNHG WKURXJK (53 6RIWZDUH� (OHYDWLRQ ZLOO SURSHUO\ WUDFN DQG ODEHO DOO SURGXFW LQ WKH
IRUP DQG PDQQHU GHHPHG DFFHSWDEOH E\ WKH &RPPLVVLRQ� (OHYDWLRQ ZLOO RQO\ WUDQVSRUW
PDULMXDQD IURP LWV OLFHQVHG IDFLOLWLHV WR RWKHU OLFHQVHG 0DULMXDQD (VWDEOLVKPHQWV DV
SHUPLWWHG�E\�(OHYDWLRQ¶V�OLFHQVH�

7KHUH ZLOO EH QR DGYHUWLVLQJ� PDUNHWLQJ RU EUDQGLQJ� LQFOXGLQJ� EXW QRW OLPLWHG WR� YLQ\O�
ZUDSSHG YHKLFOHV� VLJQV� ORJRV RU PDUNLQJV� LQGLFDWLQJ WKDW WKH YHKLFOH LV EHLQJ XVHG WR
WUDQVSRUW�PDULMXDQD�RQ�WUDQVSRUWDWLRQ�YHKLFOHV�RU�FRPSDQ\�FDUV�

,Q WKH HYHQW WKDW DQ\ PDULMXDQD SURGXFW LV XQGHOLYHUDEOH RU UHIXVHG E\ WKH GHVWLQDWLRQ�
(OHYDWLRQ�ZLOO�HQVXUH�WKDW�LW�ZLOO�EH�WUDQVSRUWHG�EDFN�WR�(OHYDWLRQ¶V�RULJLQDWLQJ�IDFLOLW\�

(OHYDWLRQ ZLOO VWDII DOO YHKLFOHV WUDQVSRUWLQJ PDULMXDQD DQG PDULMXDQD SURGXFWV ZLWK DW
OHDVW WZR (OHYDWLRQ DJHQWV� RQH RI ZKRP ZLOO UHPDLQ LQ WKH YHKLFOH DW DOO WLPHV WKDW WKH
YHKLFOH FRQWDLQV PDULMXDQD RU PDULMXDQD SURGXFWV� 3ULRU WR GHSDUWLQJ WKH SUHPLVHV WR
WUDQVSRUW PDULMXDQD SURGXFWV� (OHYDWLRQ ZLOO PDNH D YLGHR UHFRUG RI ZHLJKLQJ�
LQYHQWRU\LQJ��DQG�DFFRXQWLQJ�IRU�DOO�PDULMXDQD�SURGXFWV�WR�EH�WUDQVSRUWHG�

:KHQ UHFHLYLQJ WUDQVSRUWHG PDULMXDQD� ZLWKLQ HLJKW KRXUV DIWHU DUULYDO� (OHYDWLRQ ZLOO
UH�ZHLJK� UH�LQYHQWRU\� DQG DFFRXQW IRU� RQ YLGHR� DOO PDULMXDQD DQG PDULMXDQD SURGXFWV
UHFHLYHG� :KHQ YLGHRWDSLQJ WKH ZHLJKLQJ� LQYHQWRU\LQJ� DQG DFFRXQWLQJ RI PDULMXDQD
DQG PDULMXDQD SURGXFWV EHIRUH WUDQVSRUWDWLRQ RU DIWHU UHFHLSW� (OHYDWLRQ ZLOO HQVXUH WKDW
WKH�YLGHR�VKRZV�HDFK�SURGXFW�EHLQJ�ZHLJKHG��WKH�ZHLJKW��DQG�WKH�PDQLIHVW�

3ULRU WR GHSDUWXUH IURP LWV IDFLOLW\� (OHYDWLRQ ZLOO SDFNDJH PDULMXDQD DQG PDULMXDQD
SURGXFWV LQ VHDOHG� ODEHOHG� DQG WDPSHU�UHVLVWDQW RU FKLOG�UHVLVWDQW SDFNDJLQJ� DQG
HQVXUH�WKDW�PDULMXDQD�DQG�PDULMXDQD�SURGXFWV�UHPDLQ�DV�VXFK�GXULQJ�WUDQVSRUWDWLRQ�

$OO YHKLFOHV DQG WUDQVSRUWDWLRQ HTXLSPHQW XVHG LQ WKH WUDQVSRUWDWLRQ RI PDULMXDQD
SURGXFWV UHTXLULQJ WHPSHUDWXUH FRQWURO IRU VDIHW\ PXVW EH GHVLJQHG� PDLQWDLQHG� DQG
HTXLSSHG DV QHFHVVDU\ WR SURYLGH DGHTXDWH WHPSHUDWXUH FRQWURO WR SUHYHQW WKH
PDULMXDQD RU PDULMXDQD SURGXFWV IURP EHFRPLQJ XQVDIH GXULQJ WUDQVSRUWDWLRQ�
FRQVLVWHQW ZLWK DSSOLFDEOH UHTXLUHPHQWV SXUVXDQW WR �� &)5 ������F�� $Q\ YHKLFOH XVHG
WR WUDQVSRUW PDULMXDQD RU PDULMXDQD SURGXFWV ZLOO EH RZQHG RU OHDVHG E\ (OHYDWLRQ RU D
PDULMXDQD WUDQVSRUWHU� ZLOO EH SURSHUO\ UHJLVWHUHG� LQVSHFWHG DQG LQVXUHG LQ WKH
&RPPRQZHDOWK��DQG�HTXLSSHG�ZLWK�DQ�DODUP�V\VWHP�



,Q WKH FDVH RI DQ HPHUJHQF\ VWRS GXULQJ WKH WUDQVSRUWDWLRQ RI PDULMXDQD RU PDULMXDQD
SURGXFWV� (OHYDWLRQ ZLOO PDLQWDLQ D ORJ GHVFULELQJ WKH UHDVRQ IRU WKH VWRS� WKH GXUDWLRQ RI
WKH�VWRS��WKH�ORFDWLRQ�RI�WKH�VWRS��DQG�DQ\�DFWLYLWLHV�RI�LWV�SHUVRQQHO�H[LWLQJ�WKH�YHKLFOH�

(OHYDWLRQ ZLOO HQVXUH WKDW DOO URXWHV XVHG IRU WKH WUDQVSRUWDWLRQ RI PDULMXDQD RU PDULMXDQD
SURGXFWV�DUH�UDQGRPL]HG�DQG�UHPDLQ�ZLWKLQ�WKH�&RPPRQZHDOWK�

6WRUDJH�5HTXLUHPHQWV

(OHYDWLRQ ZLOO WUDQVSRUW PDULMXDQD DQG PDULMXDQD SURGXFWV LQ VHFXUH� ORFNHG
VWRUDJH FRPSDUWPHQWV WKDW DUH D SDUW RI WKH YHKLFOH WUDQVSRUWLQJ WKH PDULMXDQD SURGXFWV
DQG FDQQRW EH HDVLO\ UHPRYHG� 6WRUDJH DQG WUDQVSRUWDWLRQ RI ILQLVKHG SURGXFWV ZLOO EH
XQGHU FRQGLWLRQV WKDW ZLOO SURWHFW WKHP DJDLQVW SK\VLFDO� FKHPLFDO� DQG PLFURELDO
FRQWDPLQDWLRQ� ZKLOH DOVR SURWHFWLQJ DJDLQVW GHWHULRUDWLRQ RI ILQLVKHG SURGXFWV RU WKHLU
FRQWDLQHUV� 0DULMXDQD DQG PDULMXDQD SURGXFWV ZLOO QRW EH YLVLEOH IURP WKH RXWVLGH RI WKH
YHKLFOH�

,I DQG ZKHQ (OHYDWLRQ WUDQVSRUWV PDULMXDQD RU PDULMXDQD SURGXFWV WR PRUH WKDQ RQH
0DULMXDQD (VWDEOLVKPHQW DW D WLPH� WKH PDULMXDQD DQG PDULMXDQD SURGXFWV IRU HDFK
PDULMXDQD HVWDEOLVKPHQW ZLOO EH NHSW LQ D VHSDUDWH ORFNHG VWRUDJH FRPSDUWPHQW GXULQJ
WUDQVSRUWDWLRQ� DQG VHSDUDWH PDQLIHVWV ZLOO EH PDLQWDLQHG IRU HDFK PDULMXDQD
HVWDEOLVKPHQW� ,I DQG ZKHQ (OHYDWLRQ LV WUDQVSRUWLQJ PDULMXDQD DQG PDULMXDQD SURGXFWV
WR PXOWLSOH PDULMXDQD HVWDEOLVKPHQWV� (OHYDWLRQ ZLOO REWDLQ SHUPLVVLRQ IURP WKH
&RPPLVVLRQ WR DGRSW UHDVRQDEOH DOWHUQDWLYH VDIHJXDUGV� :KHQ WUDQVSRUWLQJ PDULMXDQD
DQG PDULMXDQD SURGXFWV� QR RWKHU SURGXFWV ZLOO EH WUDQVSRUWHG RU VWRUHG LQ WKH YHKLFOH
QRU�ZLOO�ILUHDUPV�EH�ORFDWHG�LQ�WKH�YHKLFOH�RU�RQ�WUDQVSRUWLQJ�DJHQWV�

&RPPXQLFDWLRQV

$Q\ YHKLFOH XVHG E\ (OHYDWLRQ WR WUDQVSRUW PDULMXDQD DQG PDULMXDQD SURGXFWV ZLOO
FRQWDLQ D JOREDO SRVLWLRQLQJ V\VWHP �*36� PRQLWRULQJ GHYLFH WKDW LV� �� QRW D PRELOH
GHYLFH WKDW LV HDVLO\ UHPRYDEOH� �� DWWDFKHG WR WKH YHKLFOH DW DOO WLPHV WKDW WKH YHKLFOH
FRQWDLQV PDULMXDQD DQG PDULMXDQD SURGXFWV� DQG �� PRQLWRUHG E\ (OHYDWLRQ GXULQJ
WUDQVSRUW RI PDULMXDQD DQG PDULMXDQD SURGXFWV� (OHYDWLRQ ZLOO REWDLQ DQ LQVSHFWLRQ IURP
WKH &RPPLVVLRQ SULRU WR LQLWLDO WUDQVSRUWDWLRQ RI PDULMXDQD DQG PDULMXDQD SURGXFWV DQG
DIWHU�DQ\�DOWHUDWLRQ�WR�WKH�ORFNHG�VWRUDJH�FRPSDUWPHQW�

(DFK (OHYDWLRQ DJHQW WUDQVSRUWLQJ PDULMXDQD SURGXFWV ZLOO KDYH DFFHVV WR D VHFXUH IRUP
RI FRPPXQLFDWLRQ ZLWK SHUVRQQHO DW (OHYDWLRQ DW DOO WLPHV WKDW WKH YHKLFOH FRQWDLQV
PDULMXDQD DQG PDULMXDQD SURGXFWV� (OHYDWLRQ ZLOO XWLOL]H HLWKHU WZR�ZD\ GLJLWDO RU DQDORJ



UDGLR� FHOOXODU SKRQHV� RU VDWHOOLWH SKRQHV IRU WKHVH SXUSRVHV GHSHQGHQW XSRQ WKH
WUDQVSRUWDWLRQ DUHD� EDVH FDSDELOLWLHV� FHOOXODU VLJQDO FRYHUDJH� DQWHQQD FRYHUDJH� DQG
IUHTXHQF\�RI�WUDQVSRUWDWLRQ�

3ULRU WR DQG LPPHGLDWHO\ DIWHU OHDYLQJ (OHYDWLRQ SUHPLVHV� (OHYDWLRQ DJHQWV ZLOO EH
UHTXLUHG WR XVH D VHFXUH IRUP RI FRPPXQLFDWLRQ WR FRQWDFW DJHQWV DW WKH (OHYDWLRQ
IDFLOLW\ WR WHVW FRPPXQLFDWLRQV DQG *36 RSHUDELOLW\� ,Q WKH HYHQW WKDW FRPPXQLFDWLRQV RU
WKH *36 V\VWHP IDLO ZKLOH RQ URXWH� WKH (OHYDWLRQ DJHQWV WUDQVSRUWLQJ PDULMXDQD RU
PDULMXDQD SURGXFWV PXVW UHWXUQ WR WKH RULJLQDWLQJ (OHYDWLRQ ORFDWLRQ XQWLO WKH
FRPPXQLFDWLRQ�V\VWHP�RU�*36�V\VWHP�LV�RQFH�DJDLQ�RSHUDWLRQDO�

0DULMXDQD HVWDEOLVKPHQW DJHQWV WUDQVSRUWLQJ PDULMXDQD RU PDULMXDQD SURGXFWV ZLOO EH
UHTXLUHG WR FRQWDFW WKH (OHYDWLRQ IDFLOLW\ ZKHQ VWRSSLQJ DW DQG OHDYLQJ DQ\ VFKHGXOHG
ORFDWLRQ��DQG�UHJXODUO\�WKURXJKRXW�WKH�WULS��DW�OHDVW�HYHU\����PLQXWHV�

(OHYDWLRQ ZLOO HQVXUH WKDW WKHUH LV DQ (OHYDWLRQ DJHQW DVVLJQHG WR PRQLWRULQJ WKH *36
XQLW DQG VHFXUH IRUP RI FRPPXQLFDWLRQ� ZKR ZLOO EH UHTXLUHG WR ORJ DOO RIILFLDO
FRPPXQLFDWLRQV ZLWK PDULMXDQD HVWDEOLVKPHQW DJHQWV WUDQVSRUWLQJ PDULMXDQD SURGXFWV�
$OO PDQLIHVWV XVHG LQ WKH WUDQVSRUWDWLRQ RI PDULMXDQD ZLOO EH ILOOHG RXW E\ (OHYDWLRQ
DJHQWV LQ WULSOLFDWH� ZLWK WKH RULJLQDO PDQLIHVW UHPDLQLQJ ZLWK (OHYDWLRQ� D VHFRQG FRS\
SURYLGHG WR WKH GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW XSRQ DUULYDO� DQG D FRS\ WR EH NHSW
ZLWK WKH (OHYDWLRQ DJHQW GXULQJ WUDQVSRUWDWLRQ DQG UHWXUQHG WR WKH PDULMXDQD
HVWDEOLVKPHQW RU PDULMXDQD WUDQVSRUWHU XSRQ FRPSOHWLRQ RI WKH WUDQVSRUWDWLRQ� (OHYDWLRQ
ZLOO VHFXUHO\ WUDQVPLW WKH PDQLIHVW WR WKH GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW YLD
IDFVLPLOH�RU�HPDLO�SULRU�WR�GHSDUWXUH�

8SRQ DUULYDO DW WKH GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW� (OHYDWLRQ
V DJHQWV ZLOO FRPSDUH
WKH PDQLIHVW SURGXFHG E\ (OHYDWLRQ DJHQW DQG WKH FRS\ WUDQVPLWWHG E\ IDFVLPLOH RU HPDLO
WR WKH GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW� (DFK PDQLIHVW ZLOO LQFOXGH� DW D PLQLPXP�
WKH RULJLQDWLQJ PDULMXDQD HVWDEOLVKPHQW QDPH� DGGUHVV� DQG UHJLVWUDWLRQ QXPEHU� WKH
QDPHV DQG UHJLVWUDWLRQ QXPEHUV RI WKH DJHQWV ZKR WUDQVSRUWHG WKH PDULMXDQD SURGXFWV�
WKH QDPH DQG UHJLVWUDWLRQ QXPEHU RI WKH PDULMXDQD HVWDEOLVKPHQW DJHQW ZKR SUHSDUHG
WKH PDQLIHVW� WKH GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW QDPH� DGGUHVV� DQG UHJLVWUDWLRQ
QXPEHU� D GHVFULSWLRQ RI WKH PDULMXDQD DQG PDULMXDQD SURGXFWV EHLQJ WUDQVSRUWHG�
LQFOXGLQJ WKH ZHLJKW DQG IRUP RU W\SH RI WKH SURGXFW� WKH PLOHDJH RI WKH WUDQVSRUWLQJ
YHKLFOH DW GHSDUWXUH IURP (OHYDWLRQ DQG PLOHDJH XSRQ DUULYDO DW GHVWLQDWLRQ PDULMXDQD
HVWDEOLVKPHQW� DV ZHOO DV PLOHDJH XSRQ UHWXUQ WR (OHYDWLRQ� WKH GDWH DQG WLPH RI
GHSDUWXUH IURP (OHYDWLRQ DQG DUULYDO DW GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW IRU HDFK
WUDQVSRUWDWLRQ� D VLJQDWXUH OLQH IRU WKH PDULMXDQD HVWDEOLVKPHQW DJHQW ZKR UHFHLYHV WKH
PDULMXDQD SURGXFWV� WKH ZHLJKW DQG LQYHQWRU\ EHIRUH GHSDUWXUH DQG XSRQ UHFHLSW� WKH
GDWH DQG WLPH WKDW WKH WUDQVSRUWHG SURGXFWV ZHUH UH�ZHLJKHG DQG UH� LQYHQWRULHG� WKH



QDPH RI WKH PDULMXDQD HVWDEOLVKPHQW DJHQW DW WKH GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW
ZKR UH�ZHLJKHG DQG UH�LQYHQWRULHG SURGXFWV� DQG WKH YHKLFOH PDNH� PRGHO� DQG OLFHQVH
SODWH�QXPEHU�

(OHYDWLRQ ZLOO PDLQWDLQ WKH PDQLIHVW LQVLGH RI LWV YHKLFOH WKURXJKRXW WKH HQWLUH
WUDQVSRUWDWLRQ SURFHVV XQWLO GHOLYHU\ LV FRPSOHWH� $OO WUDQVSRUWDWLRQ PDQLIHVWV ZLOO EH
UHWDLQHG E\ (OHYDWLRQ IRU D PLQLPXP RI RQH \HDU DQG ZLOO EH DYDLODEOH IRU LQVSHFWLRQ E\
WKH�&RPPLVVLRQ�XSRQ�UHTXHVW�

6KRXOG DQ\ XQXVXDO GLVFUHSDQF\ RFFXU LQ ZHLJKW RU LQYHQWRU\� (OHYDWLRQ DJHQWV ZLOO
GRFXPHQW DQG UHSRUW WKH GLVFUHSDQF\ WR WKH &RPPLVVLRQ DQG ODZ HQIRUFHPHQW
DXWKRULWLHV QRW PRUH WKDQ �� KRXUV DIWHU WKH GLVFRYHU\ RI VXFK D GLVFUHSDQF\� (OHYDWLRQ
DJHQWV ZLOO UHSRUW WR WKH &RPPLVVLRQ DQG ODZ HQIRUFHPHQW DXWKRULWLHV DQ\ YHKLFOH
DFFLGHQWV� GLYHUVLRQV� ORVVHV� RU RWKHU UHSRUWDEOH LQFLGHQWV WKDW RFFXU GXULQJ WUDQVSRUW�
QRW PRUH WKDQ �� KRXUV DIWHU VXFK DFFLGHQWV� GLYHUVLRQV� ORVVHV� RU RWKHU UHSRUWDEOH
LQFLGHQWV�

(DFK DJHQW WUDQVSRUWLQJ RU RWKHUZLVH KDQGOLQJ PDULMXDQD RU PDULMXDQD SURGXFWV IRU
(OHYDWLRQ ZLOO EH UHJLVWHUHG DV D PDULMXDQD HVWDEOLVKPHQW DJHQW DQG KDYH D GULYHU¶V
OLFHQVH LQ JRRG VWDQGLQJ LVVXHG E\ WKH 0DVVDFKXVHWWV 5HJLVWU\ RI 0RWRU 9HKLFOHV IRU DOO
FODVVHV RI YHKLFOH WKH PDULMXDQD HVWDEOLVKPHQW DJHQW ZLOO RSHUDWH IRU (OHYDWLRQ SULRU WR
WUDQVSRUWLQJ�RU�RWKHUZLVH�KDQGOLQJ�(OHYDWLRQ¶V�PDULMXDQD�RU�PDULMXDQD�SURGXFWV�

$OO (OHYDWLRQ DJHQWV ZLOO FDUU\ WKHLU UHJLVWUDWLRQ FDUGV DW DOO WLPHV ZKHQ WUDQVSRUWLQJ
PDULMXDQD RU PDULMXDQD SURGXFWV IRU (OHYDWLRQ DQG ZLOO SURGXFH WKHLU UHJLVWUDWLRQ FDUG WR
WKH &RPPLVVLRQ RU ODZ HQIRUFHPHQW RIILFLDOV XSRQ UHTXHVW� (OHYDWLRQ ZLOO XVH EHVW
PDQDJHPHQW SUDFWLFHV WR UHGXFH HQHUJ\ DQG ZDWHU XVDJH� HQJDJH LQ HQHUJ\
FRQVHUYDWLRQ��DQG�PLWLJDWH�RWKHU�HQYLURQPHQWDO�LPSDFWV�ZKHUHYHU�SRVVLEOH�

5HSUHVHQWDWLYHV RI WKH &RPPLVVLRQ� RWKHU &RPPRQZHDOWK DJHQFLHV� DQG HPHUJHQF\
UHVSRQGHUV UHVSRQGLQJ LQ WKH FRXUVH RI DQ HPHUJHQF\ ZLOO KDYH DFFHVV WR DOO (OHYDWLRQ
WUDQVSRUWDWLRQ�YHKLFOHV�DV�QHFHVVDU\�
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(OHYDWLRQ ZLOO PDLQWDLQ UHDO�WLPH LQYHQWRU\ LQ FRPSOLDQFH ZLWK ��� &05
����������� LQFOXGLQJ PDLQWDLQLQJ LQYHQWRU\ RI PDULMXDQD UHDG\ IRU GLVSHQVLQJ� DOO
PDULMXDQD SURGXFWV� DQG DOO GDPDJHG� GHIHFWLYH� H[SLUHG� RU FRQWDPLQDWHG PDULMXDQD
DQG PDULMXDQD SURGXFWV DZDLWLQJ GLVSRVDO� $OO PDULMXDQD SURGXFWV ZLOO EH WDJJHG DQG
WUDFNHG�ZLWKLQ�(OHYDWLRQ¶V�VHHG�WR�VDOH�WUDFNLQJ�V\VWHP�

(OHYDWLRQ�ZLOO�
Ɣ (VWDEOLVK LQYHQWRU\ FRQWUROV DQG SURFHGXUHV IRU WKH FRQGXFW RI LQYHQWRU\ UHYLHZV�

DQG�FRPSUHKHQVLYH�LQYHQWRULHV�RI�PDULMXDQD�SURGXFWV�DQG�VWRUHG�PDULMXDQD�
Ɣ &RQGXFW�D�PRQWKO\�LQYHQWRU\�RI�DOO�VWRUHG�PDULMXDQD�
Ɣ &RQGXFW D FRPSUHKHQVLYH DQQXDO LQYHQWRU\ DW OHDVW RQFH HYHU\ \HDU DIWHU WKH

GDWH�RI�WKH�SUHYLRXV�FRPSUHKHQVLYH�LQYHQWRU\��DQG
Ɣ 3URPSWO\�WUDQVFULEH�LQYHQWRULHV�LI�WDNHQ�E\�XVH�RI�DQ�RUDO�UHFRUGLQJ�GHYLFH�

7KH UHFRUG RI HDFK LQYHQWRU\ ZLOO LQFOXGH� DW D PLQLPXP� WKH GDWH RI WKH LQYHQWRU\� D
VXPPDU\ RI WKH LQYHQWRU\ ILQGLQJV� DQG WKH QDPHV� VLJQDWXUHV� DQG WLWOHV RI WKH
LQGLYLGXDOV ZKR FRQGXFWHG WKH LQYHQWRU\� $OO LQYHQWRU\ UHFRUGV ZLOO EH NHSW LQ DFFRUGDQFH
ZLWK (OHYDWLRQ¶V UHFRUG NHHSLQJ SURFHGXUHV� (OHYDWLRQ¶V DJHQW¶V ZLOO GRFXPHQW DQG
UHSRUW DQ\ XQXVXDO GLVFUHSDQF\ LQ ZHLJKW RU LQYHQWRU\ WR WKH &RPPLVVLRQ DQG ODZ
HQIRUFHPHQW DXWKRULWLHV QRW PRUH WKDQ �� KRXUV DIWHU WKH GLVFRYHU\ RI VXFK D
GLVFUHSDQF\�

(OHYDWLRQ ZLOO RQO\ VHOO DQG PDUNHW LQYHQWRU\ WKDW LV FDSDEOH RI EHLQJ WHVWHG E\
,QGHSHQGHQW�7HVWLQJ�/DERUDWRULHV��H[FHSW�DV�DOORZHG�XQGHU�����&05���������

0DULMXDQD SURGXFWV UHVHUYHG E\ (OHYDWLRQ IRU FXVWRPHU VXSSO\ ZLOO EH HLWKHU PDLQWDLQHG
RQ�VLWH DW WKH UHWDLO IDFLOLW\ RU HDVLO\ DFFHVVLEOH DW DQRWKHU ORFDWLRQ DFFHVVLEOH WR
(OHYDWLRQ DQG WUDQVIHUDEOH WR WKH UHWDLO IDFLOLW\ ORFDWLRQ ZLWKLQ �� KRXUV RI QRWLILFDWLRQ WKDW
WKH RQ�VLWH VXSSO\ KDV EHHQ H[KDXVWHG� (OHYDWLRQ ZLOO SHUIRUP DXGLWV RI FXVWRPHU VXSSO\
RQ�D�ZHHNO\�EDVLV�DQG�UHWDLQ�WKRVH�UHFRUGV�IRU�D�SHULRG�RI�VL[�PRQWKV�



48$/,7<�&21752/�	�7(67,1*

(OHYDWLRQ�5HWDLO�ZLOO�FRPSO\�ZLWK�WKH�IROORZLQJ�VDQLWDU\�UHTXLUHPHQWV�
�� $Q\ (OHYDWLRQ DJHQW ZKRVH MRE LQFOXGHV FRQWDFW ZLWK PDULMXDQD RU QRQHGLEOH

PDULMXDQD SURGXFWV� LQFOXGLQJ FXOWLYDWLRQ� SURGXFWLRQ� RU SDFNDJLQJ� LV VXEMHFW WR
WKH UHTXLUHPHQWV IRU IRRG KDQGOHUV VSHFLILHG LQ ��� &05 �������� DQG DOO HGLEOH
PDULMXDQD SURGXFWV ZLOO EH SUHSDUHG� KDQGOHG� DQG VWRUHG LQ FRPSOLDQFH ZLWK WKH
VDQLWDWLRQ UHTXLUHPHQWV LQ ��� &05 �������� DQG ZLWK WKH UHTXLUHPHQWV IRU IRRG
KDQGOHUV�VSHFLILHG�LQ�����&05���������

�� $Q\ (OHYDWLRQ DJHQW ZRUNLQJ LQ GLUHFW FRQWDFW ZLWK SUHSDUDWLRQ RI PDULMXDQD RU
QRQHGLEOH PDULMXDQD SURGXFWV ZLOO FRQIRUP WR VDQLWDU\ SUDFWLFHV ZKLOH RQ GXW\�
LQFOXGLQJ�

D� 0DLQWDLQLQJ�DGHTXDWH�SHUVRQDO�FOHDQOLQHVV��DQG
E� :DVKLQJ KDQGV WKRURXJKO\ LQ DQ DGHTXDWH KDQG�ZDVKLQJ DUHD EHIRUH

VWDUWLQJ ZRUN� DQG DW DQ\ RWKHU WLPH ZKHQ KDQGV PD\ KDYH EHFRPH VRLOHG
RU�FRQWDPLQDWHG�

�� (OHYDWLRQ¶V KDQG�ZDVKLQJ IDFLOLWLHV ZLOO EH DGHTXDWH DQG FRQYHQLHQW DQG ZLOO EH
IXUQLVKHG ZLWK UXQQLQJ ZDWHU DW D VXLWDEOH WHPSHUDWXUH� +DQG� ZDVKLQJ IDFLOLWLHV
ZLOO EH ORFDWHG LQ (OHYDWLRQ¶V SURGXFWLRQ DUHDV DQG ZKHUH JRRG VDQLWDU\ SUDFWLFHV
UHTXLUH HPSOR\HHV WR ZDVK DQG VDQLWL]H WKHLU KDQGV DQG ZLOO SURYLGH HIIHFWLYH
KDQG� FOHDQLQJ DQG VDQLWL]LQJ SUHSDUDWLRQV DQG VDQLWDU\ WRZHO VHUYLFH RU VXLWDEOH
GU\LQJ�GHYLFHV�

�� (OHYDWLRQ¶V IDFLOLW\ ZLOO KDYH VXIILFLHQW VSDFH IRU SODFHPHQW RI HTXLSPHQW DQG
VWRUDJH�RI�PDWHULDOV�DV�LV�QHFHVVDU\�IRU�WKH�PDLQWHQDQFH�RI�VDQLWDU\�RSHUDWLRQV�

�� (OHYDWLRQ ZLOO HQVXUH WKDW OLWWHU DQG ZDVWH LV SURSHUO\ UHPRYHG DQG GLVSRVHG RI VR
DV WR PLQLPL]H WKH GHYHORSPHQW RI RGRU DQG PLQLPL]H WKH SRWHQWLDO IRU WKH ZDVWH
DWWUDFWLQJ DQG KDUERULQJ SHVWV� 7KH RSHUDWLQJ V\VWHPV IRU ZDVWH GLVSRVDO ZLOO EH
PDLQWDLQHG�LQ�DQ�DGHTXDWH�PDQQHU�SXUVXDQW�WR�����&05�������������

�� (OHYDWLRQ¶V IORRUV� ZDOOV� DQG FHLOLQJV ZLOO EH FRQVWUXFWHG LQ VXFK D PDQQHU WKDW
WKH\�PD\�EH�DGHTXDWHO\�NHSW�FOHDQ�DQG�LQ�JRRG�UHSDLU�

�� (OHYDWLRQ¶V IDFLOLW\ ZLOO KDYH DGHTXDWH VDIHW\ OLJKWLQJ LQ DOO SURFHVVLQJ DQG VWRUDJH
DUHDV��DV�ZHOO�DV�DUHDV�ZKHUH�HTXLSPHQW�RU�XWHQVLOV�DUH�FOHDQHG�

�� (OHYDWLRQ¶V EXLOGLQJV� IL[WXUHV� DQG RWKHU SK\VLFDO IDFLOLWLHV ZLOO EH PDLQWDLQHG LQ D
VDQLWDU\�FRQGLWLRQ�

�� (OHYDWLRQ ZLOO HQVXUH WKDW DOO FRQWDFW VXUIDFHV� LQFOXGLQJ XWHQVLOV DQG HTXLSPHQW�
ZLOO EH PDLQWDLQHG LQ D FOHDQ DQG VDQLWDU\ FRQGLWLRQ� 6XFK VXUIDFHV ZLOO EH
FOHDQHG DQG VDQLWL]HG DV IUHTXHQWO\ DV QHFHVVDU\ WR SURWHFW DJDLQVW
FRQWDPLQDWLRQ� XVLQJ D VDQLWL]LQJ DJHQW UHJLVWHUHG E\ WKH 86 (QYLURQPHQWDO
3URWHFWLRQ $JHQF\ �(3$�� LQ DFFRUGDQFH ZLWK ODEHOHG LQVWUXFWLRQV� (TXLSPHQW DQG
XWHQVLOV ZLOO EH VR GHVLJQHG DQG RI VXFK PDWHULDO DQG ZRUNPDQVKLS DV WR EH



DGHTXDWHO\�FOHDQDEOH�
���$OO WR[LF LWHPV ZLOO EH LGHQWLILHG� KHOG� DQG VWRUHG LQ D PDQQHU WKDW SURWHFWV

DJDLQVW�FRQWDPLQDWLRQ�RI�PDULMXDQD�SURGXFWV�
��� (OHYDWLRQ ZLOO HQVXUH WKDW LWV ZDWHU VXSSO\ LV VXIILFLHQW IRU QHFHVVDU\ RSHUDWLRQV�

DQG�WKDW�VXFK�ZDWHU�VXSSO\�LV�VDIH�DQG�SRWDEOH�
���(OHYDWLRQ¶V SOXPELQJ ZLOO EH RI DGHTXDWH VL]H DQG GHVLJQ� DQG DGHTXDWHO\

LQVWDOOHG DQG PDLQWDLQHG WR FDUU\ VXIILFLHQW TXDQWLWLHV RI ZDWHU WR UHTXLUHG
ORFDWLRQV WKURXJKRXW WKH PDULMXDQD HVWDEOLVKPHQW� 3OXPELQJ ZLOO SURSHUO\ FRQYH\
VHZDJH DQG OLTXLG GLVSRVDEOH ZDVWH IURP WKH PDULMXDQD HVWDEOLVKPHQW� 7KHUH ZLOO
EH�QR�FURVV�FRQQHFWLRQV�EHWZHHQ�WKH�SRWDEOH�DQG�ZDVWHZDWHU�OLQHV�

���(OHYDWLRQ ZLOO SURYLGH LWV HPSOR\HHV ZLWK DGHTXDWH� UHDGLO\ DFFHVVLEOH WRLOHW
IDFLOLWLHV�WKDW�DUH�PDLQWDLQHG�LQ�D�VDQLWDU\�FRQGLWLRQ�DQG�LQ�JRRG�UHSDLU�

���(OHYDWLRQ ZLOO KROG DOO SURGXFWV WKDW FDQ VXSSRUW WKH UDSLG JURZWK RI XQGHVLUDEOH
PLFURRUJDQLVPV LQ D PDQQHU WKDW SUHYHQWV WKH JURZWK RI WKHVH PLFURRUJDQLVPV�
DQG

���(OHYDWLRQ ZLOO VWRUH DQG WUDQVSRUW ILQLVKHG SURGXFWV XQGHU FRQGLWLRQV WKDW ZLOO
SURWHFW WKHP DJDLQVW SK\VLFDO� FKHPLFDO� DQG PLFURELDO FRQWDPLQDWLRQ� DV ZHOO DV
DJDLQVW�GHWHULRUDWLRQ�RI�ILQLVKHG�SURGXFWV�RU�WKHLU�FRQWDLQHUV�

(OHYDWLRQ¶V YHKLFOHV DQG WUDQVSRUWDWLRQ HTXLSPHQW XVHG LQ WKH WUDQVSRUWDWLRQ RI
PDULMXDQD SURGXFWV RU HGLEOHV UHTXLULQJ WHPSHUDWXUH FRQWURO IRU VDIHW\ ZLOO EH GHVLJQHG�
PDLQWDLQHG� DQG HTXLSSHG DV QHFHVVDU\ WR SURYLGH DGHTXDWH WHPSHUDWXUH FRQWURO WR
SUHYHQW WKH PDULMXDQD SURGXFWV RU HGLEOHV IURP EHFRPLQJ XQVDIH GXULQJ WUDQVSRUWDWLRQ�
FRQVLVWHQW�ZLWK�DSSOLFDEOH�UHTXLUHPHQWV�SXUVXDQW�WR����&)5�������F��

(OHYDWLRQ ZLOO HQVXUH WKDW (OHYDWLRQ¶V IDFLOLW\ LV DOZD\V PDLQWDLQHG LQ D VDQLWDU\ IDVKLRQ
DQG�ZLOO�FRPSO\�ZLWK�DOO�DSSOLFDEOH�VDQLWDU\�UHTXLUHPHQWV�

(OHYDWLRQ ZLOO IROORZ HVWDEOLVKHG SROLFLHV DQG SURFHGXUHV IRU KDQGOLQJ YROXQWDU\ DQG
PDQGDWRU\ UHFDOOV RI PDULMXDQD SURGXFWV� 6XFK SURFHGXUHV DUH VXIILFLHQW WR GHDO ZLWK
UHFDOOV GXH WR DQ\ DFWLRQ LQLWLDWHG DW WKH UHTXHVW RU RUGHU RI WKH &RPPLVVLRQ� DQG DQ\
YROXQWDU\ DFWLRQ E\ (OHYDWLRQ WR UHPRYH GHIHFWLYH RU SRWHQWLDOO\ GHIHFWLYH PDULMXDQD
SURGXFWV IURP WKH PDUNHW� DV ZHOO DV DQ\ DFWLRQ XQGHUWDNHQ WR SURPRWH SXEOLF KHDOWK
DQG�VDIHW\�

$Q\ LQYHQWRU\ WKDW EHFRPHV RXWGDWHG� VSRLOHG� GDPDJHG� GHWHULRUDWHG� PLVODEHOHG� RU
FRQWDPLQDWHG ZLOO EH GLVSRVHG RI LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI ��� &05
������������ DQG DQ\ VXFK ZDVWH ZLOO EH VWRUHG� VHFXUHG� DQG PDQDJHG LQ DFFRUGDQFH
ZLWK�DSSOLFDEOH�VWDWH�DQG�ORFDO�VWDWXWHV��RUGLQDQFHV��DQG�UHJXODWLRQV�
(OHYDWLRQ ZLOO QRW VHOO RU RWKHUZLVH PDUNHW PDULMXDQD RU PDULMXDQD SURGXFWV WKDW DUH QRW
FDSDEOH RI EHLQJ WHVWHG E\ ,QGHSHQGHQW 7HVWLQJ /DERUDWRULHV� H[FHSW DV DOORZHG XQGHU



��� &05 �������� 1R PDULMXDQD SURGXFW ZLOO EH VROG RU RWKHUZLVH PDUNHWHG IRU DGXOW
XVH WKDW KDV QRW ILUVW EHHQ WHVWHG E\ DQ ,QGHSHQGHQW 7HVWLQJ /DERUDWRU\ DQG GHHPHG WR
FRPSO\ ZLWK WKH VWDQGDUGV UHTXLUHG XQGHU ��� &05 �������� 7HVWLQJ RI (OHYDWLRQ¶V
PDULMXDQD SURGXFWV ZLOO EH SHUIRUPHG E\ DQ ,QGHSHQGHQW 7HVWLQJ /DERUDWRU\ LQ
FRPSOLDQFH ZLWK WKH 3URWRFRO IRU 6DPSOLQJ DQG $QDO\VLV RI )LQLVKHG 0HGLFDO 0DULMXDQD
3URGXFWV DQG 0DULMXDQD�LQIXVHG 3URGXFWV� DV DPHQGHG LQ 1RYHPEHU ����� SXEOLVKHG
E\�WKH�'3+�

7HVWLQJ RI (OHYDWLRQ¶V HQYLURQPHQWDO PHGLD ZLOO EH SHUIRUPHG LQ FRPSOLDQFH ZLWK WKH
3URWRFRO IRU 6DPSOLQJ DQG $QDO\VLV RI (QYLURQPHQWDO 0HGLD IRU 0DVVDFKXVHWWV
5HJLVWHUHG�0HGLFDO�0DULMXDQD�'LVSHQVDULHV�SXEOLVKHG�E\�WKH�'3+�

(OHYDWLRQ¶V SROLF\ RI UHVSRQGLQJ WR ODERUDWRU\ UHVXOWV WKDW LQGLFDWH FRQWDPLQDQW OHYHOV
DUH DERYH DFFHSWDEOH OLPLWV HVWDEOLVKHG LQ WKH '3+ SURWRFROV LGHQWLILHG LQ ��� &05
���������� LQFOXGHV QRWLI\LQJ WKH &RPPLVVLRQ ZLWKLQ �� KRXUV RI DQ\ ODERUDWRU\ WHVWLQJ
UHVXOWV LQGLFDWLQJ WKDW WKH FRQWDPLQDWLRQ FDQQRW EH UHPHGLDWHG DQG GLVSRVLQJ RI WKH
SURGXFWLRQ EDWFK� 6XFK QRWLILFDWLRQ ZLOO GHVFULEH D SURSRVHG SODQ RI DFWLRQ IRU ERWK WKH
GHVWUXFWLRQ RI WKH FRQWDPLQDWHG SURGXFW DQG WKH DVVHVVPHQW RI WKH VRXUFH RI
FRQWDPLQDWLRQ�

(OHYDWLRQ ZLOO PDLQWDLQ WHVWLQJ UHVXOWV LQ FRPSOLDQFH ZLWK ��� &05 ������� HW VHT DQG
WKH UHFRUG NHHSLQJ SROLFLHV GHVFULEHG KHUHLQ DQG ZLOO PDLQWDLQ WKH UHVXOWV RI DOO WHVWLQJ
IRU�QR�OHVV�WKDQ�RQH�\HDU�

$OO WUDQVSRUWDWLRQ RI PDULMXDQD WR DQG IURP ,QGHSHQGHQW 7HVWLQJ /DERUDWRULHV SURYLGLQJ
PDULMXDQD WHVWLQJ VHUYLFHV ZLOO FRPSO\ ZLWK ��� &05 ������������ $OO VWRUDJH RI
(OHYDWLRQ¶V PDULMXDQD DW D ODERUDWRU\ SURYLGLQJ PDULMXDQD WHVWLQJ VHUYLFHV ZLOO FRPSO\
ZLWK ��� &05 ������������ $OO H[FHVV PDULMXDQD ZLOO EH GLVSRVHG RI LQ FRPSOLDQFH ZLWK
��� &05 ������������ HLWKHU E\ WKH ,QGHSHQGHQW 7HVWLQJ /DERUDWRU\ UHWXUQLQJ H[FHVV
PDULMXDQD WR (OHYDWLRQ IRU GLVSRVDO RU E\ WKH ,QGHSHQGHQW 7HVWLQJ /DERUDWRU\ GLVSRVLQJ
RI�LW�GLUHFWO\�
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,Q DFFRUGDQFH ZLWK ��� &05 ����������� DFFHVV WR (OHYDWLRQ¶V IDFLOLW\ LV OLPLWHG
WR LQGLYLGXDOV �� \HDUV RI DJH DQG ROGHU� 8SRQ D FXVWRPHU¶V HQWU\ LQWR (OHYDWLRQ
SUHPLVHV� DQ (OHYDWLRQ DJHQW ZLOO LPPHGLDWHO\ LQVSHFW WKH FXVWRPHU¶V SURRI RI
LGHQWLILFDWLRQ DQG GHWHUPLQH WKH LQGLYLGXDO¶V DJH� $Q LQGLYLGXDO ZLOO QRW EH DGPLWWHG WR WKH
SUHPLVHV XQOHVV WKH UHWDLOHU KDV YHULILHG WKDW WKH LQGLYLGXDO LV �� \HDUV RI DJH RU ROGHU E\
DQ LQGLYLGXDO¶V SURRI RI LGHQWLILFDWLRQ� $W WKH GRRU� D GHVLJQDWHG VWDII PHPEHU ZLOO FROOHFW
YDOLG FXVWRPHU LGHQWLILFDWLRQ DQG FRQILUP D PLQLPXP DJH RI �� \HDUV ROG� IDLOLQJ WKH
FRQILUPDWLRQ RI �� \HDUV RI DJH RU ROGHU� DQ LQGLYLGXDO ZLOO EH SURKLELWHG IURP HQWHULQJ
WKH�SUHPLVHV�

2QFH LQVLGH WKH UHWDLO DUHD� FXVWRPHUV ZLOO HQWHU D TXHXH WR REWDLQ LQGLYLGXDOL]HG VHUYLFH
ZKHUH WKH\ PD\ VHOHFW DQ\ RI WKH SURGXFWV DYDLODEOH WR WKHP ZLWK WKH KHOS RI DQ
(OHYDWLRQ DJHQW� ,I DSSOLFDEOH� 3RLQW RI VDOH VWDWLRQV IRU DGXOW�XVH DQG PHGLFDO VDOHV ZLOO
EH SK\VLFDOO\ VHSDUDWHG DV GHVFULEHG EHORZ� 8SRQ FKHFNRXW� FXVWRPHUV ZLOO EH UHTXLUHG
WR FRQILUP WKHLU LGHQWLWLHV DQG DJH D VHFRQG WLPH� &KHFN RXW DOVR DFWLYDWHV WKH
VHHG�WR�VDOH�WUDFNLQJ�V\VWHP�WKDW�LV�FRPSOLDQW�ZLWK�����&05������������

3HU 0�*�/�&� ��* � �� VDOHV DUH OLPLWHG WR RQH RXQFH RI PDULMXDQD IORZHU RU ILYH JUDPV
RI PDULMXDQD FRQFHQWUDWH SHU WUDQVDFWLRQ� $OO UHTXLUHG WD[HV ZLOO EH FROOHFWHG DW WKH SRLQW
RI�VDOH�

2QFH D FXVWRPHU KDV VHOHFWHG D SURGXFW IRU SXUFKDVH� DQ (OHYDWLRQ DJHQW ZLOO FROOHFW
WKH FKRVHQ LWHPV IURP WKH GHVLJQDWHG SURGXFW VWRUDJH DUHD� $Q (OHYDWLRQ DJHQW ZLOO
WKHQ VFDQ HDFK SURGXFW EDUFRGH LQWR WKH SRLQW RI VDOH V\VWHP� ,Q WKH HYHQW RI D IORZHU
VDOH� VWDII ZLOO ZHLJK WKH FKRVHQ DPRXQW RI IORZHU DQG WKHQ SODFH LW LQ D
WDPSHU�UHVLVWDQW�FKLOG�UHVLVWDQW� UHVHDODEOH SDFNDJH WKDW LV FRPSOLDQW ZLWK ��� &05
����������� $Q (OHYDWLRQ DJHQW ZLOO DIIL[ D ODEHO� DV JHQHUDWHG E\ WKH SRLQW RI VDOH
V\VWHP� LQGLFDWLQJ WKH GDWH� VWUDLQ QDPH� FDQQDELQRLG SURILOH� DQG DOO DSSOLFDEOH
ZDUQLQJV�GHWDLOHG�LQ�����&05���������

,Q WKH HYHQW DQ (OHYDWLRQ DJHQW GHWHUPLQHV DQ LQGLYLGXDO ZRXOG SODFH WKHPVHOYHV RU WKH
SXEOLF DW ULVN� WKH DJHQW ZLOO UHIXVH WR VHOO DQ\ PDULMXDQD SURGXFWV WR WKH FRQVXPHU�
(OHYDWLRQ ZLOO XVH WKH SRLQW RI VDOH VHFXULW\ V\VWHP WR DFFHSW SD\PHQW DQG FRPSOHWH
VDOHV��7KH�V\VWHP�FDQ�EDFN�XS�DQG�VHFXUHO\�FDFKH�HDFK�VDOH�IRU�LQVSHFWLRQ�

3XUVXDQW WR ��� &05 �����������G�� (OHYDWLRQ ZLOO FRQGXFW D PRQWKO\ DQDO\VLV RI LWV
HTXLSPHQW DQG VDOHV GDWD WR GHWHUPLQH WKDW QR VRIWZDUH KDV EHHQ LQVWDOOHG WKDW FRXOG
EH XWLOL]HG WR PDQLSXODWH RU DOWHU VDOHV GDWD DQG WKDW QR RWKHU PHWKRGRORJ\ KDV EHHQ



HPSOR\HG WR PDQLSXODWH RU DOWHU VDOHV GDWD� ,I DQ\ VXFK PDOZDUH LV IRXQG� (OHYDWLRQ ZLOO
LPPHGLDWHO\ UHSRUW WKH RFFXUUHQFH WR WKH &RPPLVVLRQ DQG DVVLVW LQ DQ\ VXEVHTXHQW
LQYHVWLJDWLRQ LQWR WKH PDWWHU� (OHYDWLRQ ZLOO PDLQWDLQ D UHFRUG RI WKH PRQWKO\ DQDO\VHV
DQG ZLOO PDNH LW DYDLODEOH IRU LQVSHFWLRQ E\ WKH &RPPLVVLRQ XSRQ UHTXHVW� )XUWKHU�
(OHYDWLRQ ZLOO FRRSHUDWH ZLWK WKH &RPPLVVLRQ DQG WKH 'HSDUWPHQW RI 5HYHQXH WR HQVXUH
FRPSOLDQFH ZLWK DQ\ DQG DOO WD[HV LQ DFFRUGDQFH ZLWK WKH ODZV RI WKH &RPPRQZHDOWK
DQG ��� &05 ������� ³(OHYDWLRQ ZLOO PDLQWDLQ DQG SURYLGH WR WKH &RPPLVVLRQ RQ D
ELDQQXDO EDVLV DFFXUDWH VDOHV GDWD FROOHFWHG GXULQJ WKH VL[ PRQWKV LPPHGLDWHO\
SUHFHGLQJ WKLV DSSOLFDWLRQ IRU WKH SXUSRVH RI HQVXULQJ DQ DGHTXDWH VXSSO\ RI PDULMXDQD
DQG�PDULMXDQD�SURGXFWV�XQGHU�����&05�������������

(OHYDWLRQ ZLOO XWLOL]H VHSDUDWH DFFRXQWLQJ SUDFWLFHV DW WKH SRLQW RI VDOH WR WUDFN PDULMXDQD
SURGXFW�VDOHV�DQG�QRQ�PDULMXDQD�VDOHV�

(OHYDWLRQ SODFHV D SUHPLXP RQ FOHDQOLQHVV� K\JLHQH� DQG SURSHU SURGXFW VWRUDJH WR
DFKLHYH DQG PDLQWDLQ VXFFHVVIXO RSHUDWLRQ RI WKH EXVLQHVV� ,Q DGGLWLRQ WR UHJXODUO\
VDQLWL]LQJ VXUIDFHV ZLWK SURGXFWV NHSW VHSDUDWHO\ DQG DZD\ IURP PDULMXDQD SURGXFWV�
(OHYDWLRQ VWDII ZLOO HQVXUH SHUVRQDO K\JLHQH LQFOXGLQJ ZDVKLQJ KDQGV WKURXJKRXW WKH GD\
DQG EHIRUH KDQGOLQJ RU GLVSHQVLQJ DQ\ PDULMXDQD SURGXFWV� $OO SURGXFWV DYDLODEOH IRU
VDOH DQG FRQVXPSWLRQ ZLOO EH WHVWHG IRU LPSXULWLHV DQG VXEMHFWHG WR (OHYDWLRQ
V SROLFLHV
JRYHUQLQJ�TXDOLW\�FRQWURO�SHU�����&05���������

,Q FRPSOLDQFH ZLWK ��� &05 ������������ (OHYDWLRQ ZLOO SURYLGH HGXFDWLRQDO PDWHULDOV
GHVLJQHG WR KHOS FRQVXPHUV PDNH LQIRUPHG PDULMXDQD SURGXFW SXUFKDVHV� (OHYDWLRQ
V
HGXFDWLRQDO PDWHULDOV ZLOO GHVFULEH WKH YDU\LQJ W\SHV RI SURGXFWV DYDLODEOH DW (OHYDWLRQ�
DV ZHOO DV WKH W\SHV DQG PHWKRGV RI FRQVXPSWLRQ� 7KH PDWHULDOV ZLOO RIIHU HGXFDWLRQ RQ
FDQQDELV WLWUDWLRQ� WKH PHWKRG RI XVLQJ WKH VPDOOHVW DPRXQW RI D JLYHQ PDULMXDQD
SURGXFW QHFHVVDU\ WR EULQJ DERXW WKH GHVLUHG HIIHFW� $GGLWLRQDO WRSLFV GLVFXVVHG LQ
FRQVXPHU PDWHULDOV ZLOO LQFOXGH SRWHQF\� SURSHU GRVLQJ� WKH GHOD\HG HIIHFWV RI HGLEOH
PDULMXDQD SURGXFWV� DQG VXEVWDQFH DEXVH DQG UHODWHG WUHDWPHQW SURJUDPV� PDULMXDQD
WROHUDQFH��GHSHQGHQFH��DQG�ZLWKGUDZDO�
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2YHUYLHZ

(OHYDWLRQ ZLOO PDLQWDLQ SHUVRQQHO UHFRUGV DV D VHSDUDWH FDWHJRU\ RI UHFRUGV GXH WR WKH
VHQVLWLYLW\ DQG LPSRUWDQFH RI LQIRUPDWLRQ FRQFHUQLQJ DJHQWV� LQFOXGLQJ UHJLVWUDWLRQ VWDWXV
DQG EDFNJURXQG FKHFN UHFRUGV� (OHYDWLRQ ZLOO NHHS� DW D PLQLPXP� WKH IROORZLQJ
SHUVRQQHO�UHFRUGV�

Ɣ -RE GHVFULSWLRQV IRU HDFK HPSOR\HH DQG YROXQWHHU SRVLWLRQ� DV ZHOO DV
RUJDQL]DWLRQDO�FKDUWV�FRQVLVWHQW�ZLWK�WKH�MRE�GHVFULSWLRQV�

Ɣ $�SHUVRQQHO�UHFRUG�IRU�HDFK�PDULMXDQD�HVWDEOLVKPHQW�DJHQW�
Ɣ $ VWDIILQJ SODQ WKDW ZLOO GHPRQVWUDWH DFFHVVLEOH EXVLQHVV KRXUV DQG VDIH

FRQGLWLRQV�
Ɣ 3HUVRQQHO�SROLFLHV�DQG�SURFHGXUHV��DQG
Ɣ $OO�EDFNJURXQG�FKHFN�UHSRUWV�REWDLQHG�LQ�DFFRUGDQFH�ZLWK�����&05���������

-RE�'HVFULSWLRQV
6WRUH 0DQDJHU� 7KH 6WRUH 0DQDJHU ZLOO EH UHVSRQVLEOH IRU WKH RYHUDOO PDQDJHPHQW RI
VWDII� VWDQGDUG RSHUDWLQJ SURFHGXUHV� VFKHGXOLQJ� LQYHQWRU\� FRPSOLDQFH� VXSSOLHV� DQG
DOO�RWKHU�WDVNV�WKDW�DULVH�LQ�D�G\QDPLF�UHWDLO�HQYLURQPHQW���7KH�6WRUH�0DQDJHU�ZLOO�

Ɣ 2YHUVHH�WKH�GD\�WR�GD\�RSHUDWLRQV
Ɣ (QVXUH VWRUH FRPSOLDQFH ZLWK DOO ORFDO� VWDWH DQG IHGHUDO UHJXODWLRQV LQFOXGLQJ

PDLQWDLQLQJ ZULWWHQ 623V DV FKDQJHV WR SROLF\ DQG�RU UHJXODWLRQV RFFXU DQG
HQVXUH�FRPSOLDQFH�DPRQJ�WHDP

Ɣ 2YHUVHH D GLVWULEXWLRQ SURFHVV WKDW LV SURIHVVLRQDO� FRQILGHQWLDO DQG VDIH IRU DOO
FXVWRPHUV

Ɣ 6HUYH DV D OLDLVRQ WR WKH ORFDO FRPPXQLW\ E\ SURYLGLQJ DFFXUDWH LQIRUPDWLRQ WR
FXVWRPHUV�DQG�FLWL]HQV

Ɣ 0RQLWRU DQG PDLQWDLQLQJ LQYHQWRU\ OHYHOV DV ZHOO DV NHHSLQJ WUDFN RI H[SLULQJ
SURGXFWV

Ɣ 0DQDJH�ILQDQFLDO�UHFRUGV�DQG�GDLO\�FDVK�KDQGOLQJ�SURFHGXUHV
Ɣ 0DLQWDLQ�D�FOHDQ�DQG�RUJDQL]HG�VWRUH

$VVLVWDQW 6WRUH 0DQDJHU� 7KH $VVLVWDQW 6WRUH 0DQDJHU �$60� PRWLYDWHV DQG RUJDQL]HV
RXU WHDP RI $VVRFLDWHV ZKLOH HQVXULQJ FXVWRPHU VDWLVIDFWLRQ� VDIHW\� SURGXFW TXDOLW\�
VHFXULW\�	�FRPSOLDQFH�ZLWKLQ�WKH�VWRUH���7KH�$VVLVWDQW�6WRUH�0DQDJHU�ZLOO�

Ɣ /HDG�DQG�VXSSRUW�WKH�$VVRFLDWH�WHDP�WR�GHOLYHU�EHVW�LQ�FODVV�VHUYLFH
Ɣ 0DLQWDLQ�VWRUH�FRPSOLDQFH�ZLWK�DOO�ORFDO��VWDWH�DQG�IHGHUDO�UHJXODWLRQV
Ɣ 2YHUVHH�VHFXULW\�PHDVXUHV�DQG�VDIHW\�FRPSOLDQFH



Ɣ $VVLVW�LQ�YHULI\LQJ�RUGHU�GHOLYHULHV�IRU�DFFXUDF\
Ɣ 0DQDJH�FDVK�KDQGOLQJ�SURFHGXUHV�DQG�UHFRUG�NHHSLQJ�ZKLOH�HQVXULQJ�DFFXUDF\

RI�DOO�WUDQVDFWLRQV��GHSRVLWV��DQG�UHFRUGV
Ɣ $VVLVW�ZLWK�UHTXLUHG�SDSHUZRUN�DQG�VWDWH�WUDFNLQJ�V\VWHP�UHFRUGLQJ
Ɣ &RPSOHWH�DQG�DSSURSULDWHO\�GHOHJDWH�WDVNV�DVVLJQHG�GXULQJ�VFKHGXOHG�VKLIW
Ɣ 0DLQWDLQ�RSHQ�FRPPXQLFDWLRQ�ZLWK�WKH�PDQDJHPHQW�WHDP�DQG�RWKHU�FRZRUNHUV
Ɣ :RUN�ZLWK�WKH�60�WR�RQERDUG�DQG�WUDLQ�QHZ�$VVRFLDWHV�
Ɣ 0DLQWDLQ�D�FOHDQ�DQG�RUJDQL]HG�VWRUH

6WRUH $VVRFLDWH� 6WRUH $VVRFLDWHV ZLOO SURYLGH JXLGDQFH DQG HGXFDWH HDFK FXVWRPHU
ZLWK�WKHLU�FDQQDELV�QHHGV���$VVRFLDWHV�ZLOO�

Ɣ 3URYLGH�HDFK�FXVWRPHU�ZLWK�EHVW�LQ�FODVV�FXVWRPHU�VHUYLFH
Ɣ (QVXUH�WKDW�DOO�IRUPV�DQG�RWKHU�SDSHUZRUN�DUH�SURSHUO\�FRPSOHWHG
Ɣ &RPSO\�ZLWK�DOO�VWDWH�UHJXODWLRQV�DQG�FRPSDQ\�VWDQGDUG�SUDFWLFHV�DQG

SURFHGXUHV
Ɣ (GXFDWH�FXVWRPHUV�RQ�DOO�YDULHWLHV�RI�FDQQDELV�DQG�FDQQDELV�LQIXVHG�SURGXFWV�LQ

WKH�VWRUH
Ɣ $FFXUDWHO\�SURFHVVHV�DQG�GLVSHQVHV�FDQQDELV�WR�FXVWRPHUV
Ɣ 6WRFN�UHVWRFN�SURGXFW
Ɣ 0DLQWDLQ�FOHDQOLQHVV�RI�GLVSOD\�FDVHV�DQG�VWRUH
Ɣ 2SHUDWH�326�V\VWHP�DQG�HIILFLHQWO\�DQG�DFFXUDWHO\�SURFHVV�SD\PHQWV
Ɣ &RPSOHWH�RWKHU�WDVNV�DV�DVVLJQHG�E\�PDQDJHPHQW

'LUHFWRU RI 6HFXULW\� 8QGHU WKH VXSHUYLVLRQ RI WKH 3UHVLGHQW� WKH 'LUHFWRU RI 6HFXULW\ LV
UHVSRQVLEOH IRU WKH GHYHORSPHQW DQG RYHUDOO PDQDJHPHQW RI WKH 6HFXULW\ 3ROLFLHV DQG
3URFHGXUHV IRU (OHYDWLRQ� ZKLOH LPSOHPHQWLQJ� DGPLQLVWHULQJ� DQG UHYLVLQJ WKH SROLFLHV
DV�QHHGHG��,Q�DGGLWLRQ��WKH�'LUHFWRU�RI�6HFXULW\�ZLOO�SHUIRUP�WKH�IROORZLQJ�GXWLHV�

Ɣ 3URYLGH JHQHUDO WUDLQLQJ WR (OHYDWLRQ DJHQWV GXULQJ QHZ KLUH RULHQWDWLRQ RU
UH�FXUUHQW�WUDLQLQJV�WKURXJKRXW�WKH�\HDU�

Ɣ 3URYLGH WUDLQLQJ VSHFLILF IRU 6HFXULW\ $JHQWV SULRU WR WKH 6HFXULW\ $JHQW
FRPPHQFLQJ�MRE�IXQFWLRQV�

Ɣ 5HYLHZ DQG DSSURYH LQFLGHQW UHSRUWV DQG RWKHU UHSRUWV ZULWWHQ E\ 6HFXULW\ $JHQWV
SULRU WR VXEPLWWLQJ WR WKH H[HFXWLYH PDQDJHPHQW WHDP²IROORZ XS ZLWK VHFXULW\
DJHQW�LI�QHHGHG�

Ɣ 0DLQWDLQ OLVWV RI DJHQWV DXWKRUL]HG WR DFFHVV GHVLJQDWHG DUHDV RI WKH (OHYDWLRQ
IDFLOLW\� LQFOXGLQJ FDVK DQG SURGXFW VWRUDJH YDXOWV� WKH VXUYHLOODQFH DQG QHWZRUN
HTXLSPHQW�URRP��DQG�RWKHU�KLJKO\�VHQVLWLYH�DUHDV�RI�WKH�(OHYDWLRQ�IDFLOLW\�

Ɣ /HDG D ZRUNLQJ JURXS FRPSULVHG RI WKH 3UHVLGHQW� 9LFH 3UHVLGHQW� DQG DQ\ RWKHU
GHVLJQDWHG DGYLVRUV WR HQVXUH WKH FXUUHQW SROLFLHV DQG SURFHGXUHV DUH SURSHUO\



LPSOHPHQWHG� LQWHJUDWHG� HIIHFWLYH� DQG UHOHYDQW WR HQVXUH WKH VDIHW\ RI (OHYDWLRQ
DJHQWV�DQG�DVVHWV�

Ɣ (QVXUH WKDW DOO UHTXLUHG EDFNJURXQG FKHFNV KDYH EHHQ FRPSOHWHG DQG
GRFXPHQWHG SULRU WR DQ DJHQW SHUIRUPLQJ MRE IXQFWLRQV� HQVXUH DJHQW LV JUDQWHG
WKH DSSURSULDWH OHYHO RI DFFHVV WR WKH IDFLOLW\ QHFHVVDU\ WR FRPSOHWH KLV�KHU MRE
IXQFWLRQV�

Ɣ 0DLQWDLQ DOO VHFXULW\�UHODWHG UHFRUGV� LQFLGHQW UHSRUWV DQG RWKHU UHSRUWV ZULWWHQ E\
VHFXULW\�DJHQWV�

Ɣ (YDOXDWH DQG GHWHUPLQH WKH QXPEHU RI 6HFXULW\ $JHQWV DVVLJQHG WR HDFK VKLIW
DQG�SURSHU�VKLIW�FKDQJH�WLPHV��DQG

Ɣ 0DLQWDLQ�IUHTXHQW�FRQWDFW�ZLWK�ORFDO�ODZ�HQIRUFHPHQW�DXWKRULWLHV�

6HFXULW\ $JHQW� 6HFXULW\ $JHQWV PRQLWRU (OHYDWLRQ¶V VHFXULW\ V\VWHPV LQFOXGLQJ DODUPV�
YLGHR VXUYHLOODQFH� DQG PRWLRQ GHWHFWRUV� 6HFXULW\ $JHQWV DUH UHVSRQVLEOH IRU HQVXULQJ
WKDW RQO\ DXWKRUL]HG LQGLYLGXDOV DUH SHUPLWWHG DFFHVV WR WKH (OHYDWLRQ IDFLOLW\ E\ YHULI\LQJ
DSSURSULDWH ,' FDUGV DQG RWKHU IRUPV RI LGHQWLILFDWLRQ� ,Q DGGLWLRQ� 6HFXULW\ $JHQWV
SHUIRUP�WKH�IROORZLQJ�GXWLHV�DQG�RWKHU�GXWLHV�XSRQ�UHTXHVW�

Ɣ ,QYHVWLJDWH� FRPPXQLFDWH� DQG SURYLGH OHDGHUVKLS LQ WKH HYHQW RI DQ HPHUJHQF\
VXFK DV DQ LQWUXVLRQ� ILUH� RU RWKHU WKUHDW WKDW MHRSDUGL]HV FXVWRPHUV� DXWKRUL]HG
YLVLWRUV��DQG�(OHYDWLRQ�DJHQWV�

Ɣ 5HVSRQG DQG LQYHVWLJDWH VHFXULW\ VLWXDWLRQV DQG DODUP FDOOV� FOHDUO\ GRFXPHQW
WKH LQFLGHQW DQG GHWDLOV VXUURXQGLQJ WKH LQFLGHQW LQ D ZULWWHQ UHSRUW IRU WKH
'LUHFWRU�RI�6HFXULW\�

Ɣ 2YHUVHH WKH HQWUDQFH WR WKH IDFLOLW\ DQG YHULI\ WKH FUHGHQWLDOV RI HDFK SHUVRQ
VHHNLQJ�DFFHVV�WR�WKH�(OHYDWLRQ�IDFLOLW\�

Ɣ $QVZHU�URXWLQH�LQTXLULHV�
Ɣ /RJ�HQWULHV��DQG�PDLQWDLQ�YLVLWRU�ORJ�
Ɣ (VFRUW�DXWKRUL]HG�YLVLWRUV�LQ�UHVWULFWHG�DFFHVV�DUHDV��DQG
Ɣ (VFRUW (OHYDWLRQ DJHQWV IURP WKH IDFLOLW\ GXULQJ QRQ�EXVLQHVV KRXUV DQG SHUIRUP

VHFXULW\�FKHFNV�DW�GHVLJQDWHG�LQWHUYDOV�

,QYHQWRU\ 0DQDJHU� 7KH ,QYHQWRU\ 0DQDJHU LV UHVSRQVLEOH IRU LQYHQWRU\ RQ D GD\� WR�
GD\ EDVLV DV ZHOO DV WKH ZHHNO\ DQG PRQWKO\ LQYHQWRU\ FRXQWV DQG ZDVWH GLVSRVDO
UHTXLUHPHQWV� 7KH LQYHQWRU\ PDQDJHU ZLOO SHUIRUP WKH FRPSUHKHQVLYH DQQXDO LQYHQWRU\
LQ FRQMXQFWLRQ ZLWK WKH H[HFXWLYH PDQDJHPHQW WHDP� $GGLWLRQDO GXWLHV LQFOXGH� EXW DUH
QRW�OLPLWHG�WR�

Ɣ ,PSOHPHQWLQJ�LQYHQWRU\�FRQWUROV�WR�WUDFN�DQG�DFFRXQW�IRU�DOO�GLVSHQVDU\�LQYHQWRU\�
Ɣ ,PSOHPHQWLQJ�SURFHGXUHV�DQG�QRWLILFDWLRQ�SROLFLHV�IRU�SURSHU�GLVSRVDO�
Ɣ 0DLQWDLQLQJ UHFRUGV� LQFOXGLQJ RSHUDWLQJ SURFHGXUHV� LQYHQWRU\ UHFRUGV� DXGLW

UHFRUGV��VWRUDJH�DQG�WUDQVIHU�UHFRUGV�



Ɣ 0DLQWDLQLQJ GRFXPHQWV ZLWK HDFK GD\¶V EHJLQQLQJ� DFTXLVLWLRQV� VDOHV� GLVSRVDO�
DQG�HQGLQJ�LQYHQWRU\��DQG

Ɣ 3URSHU�VWRULQJ��ODEHOLQJ��WUDFNLQJ��DQG�UHSRUWLQJ�RI�LQYHQWRU\�

,QYHQWRU\ $VVRFLDWH� ,QYHQWRU\ $VVRFLDWHV VXSSRUW WKH ,QYHQWRU\ 0DQDJHU GXULQJ
GD\�WR�GD\�RSHUDWLRQV��5HVSRQVLELOLWLHV�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR�

Ɣ 0DLQWDLQLQJ UHFRUGV� LQFOXGLQJ RSHUDWLQJ SURFHGXUHV� LQYHQWRU\ UHFRUGV� DXGLW
UHFRUGV��VWRUDJH�DQG�WUDQVIHU�UHFRUGV�

Ɣ 0DLQWDLQLQJ GRFXPHQWV ZLWK HDFK GD\¶V EHJLQQLQJ� DFTXLVLWLRQV� VDOHV� GLVSRVDO
DQG�HQGLQJ�LQYHQWRU\�

Ɣ (QVXULQJ SURGXFWV DUH SURSHUO\ VWRUHG� ODEHOHG� DQG UHFRUGHG LQ WKH 326
6RIWZDUH�V\VWHP�

Ɣ (QVXULQJ�ZDVWH�LV�SURSHUO\�VWRUHG��DQG
Ɣ &RRUGLQDWLQJ WKH ZDVWH GLVSRVDO VFKHGXOH DQG HQVXULQJ (OHYDWLRQ¶V SROLFLHV DQG

SURFHGXUHV�IRU�ZDVWH�GLVSRVDO�DUH�DGKHUHG�WR�

+XPDQ 5HVRXUFHV 0DQDJHU� 7KH +XPDQ 5HVRXUFHV 0DQDJHU DW (OHYDWLRQ ZLOO VXSSRUW
WKH H[HFXWLYH PDQDJHPHQW WHDP RQ D GD\�WR�GD\ EDVLV WR HIIHFWLYHO\ LPSOHPHQW DOO
SHUVRQQHO SROLFLHV DQG SURFHGXUHV IRU (OHYDWLRQ� LQFOXGLQJ KLULQJ SURFHVVHV� 7KH +XPDQ
5HVRXUFHV�0DQDJHU�ZLOO�

Ɣ 2YHUVHH�KLULQJ�DQG�UHOHDVH�RI�(OHYDWLRQ�DJHQWV�
Ɣ 5HYLHZ DQG UHYLVH (OHYDWLRQ SHUVRQQHO SROLFLHV DQG SURFHGXUHV LQ FRQVXOWDWLRQ

ZLWK�WKH�H[HFXWLYH�PDQDJHPHQW�WHDP�DQG�GHSDUWPHQW�PDQDJHUV�
Ɣ 'HYHORS WUDLQLQJ VFKHGXOHV DQG SROLFLHV IRU (OHYDWLRQ DJHQWV XQGHU WKH

VXSHUYLVLRQ�RI�WKH�H[HFXWLYH�PDQDJHPHQW�WHDP�DQG�GHSDUWPHQW�PDQDJHUV�
Ɣ +DQGOH�DQ\�DQG�DOO�DJHQW�GLVFLSOLQH�DV�QHFHVVDU\�
Ɣ (QVXUH�FRPSOLDQFH�ZLWK�DQ\�DQG�DOO�ZRUNSODFH�SROLF\�ODZV�DQG�UHTXLUHPHQWV��DQG
Ɣ %H UHVSRQVLEOH IRU VXFK DGGLWLRQDO KXPDQ UHVRXUFHV WDVNV DV GHWHUPLQHG E\ WKH

H[HFXWLYH�PDQDJHPHQW�WHDP�

$JHQW�3HUVRQQHO�5HFRUGV

3HUVRQQHO UHFRUGV IRU HDFK DJHQW ZLOO EH PDLQWDLQHG IRU DW OHDVW WZHOYH ���� PRQWKV DIWHU
WHUPLQDWLRQ RI WKH DJHQW¶V DIILOLDWLRQ ZLWK (OHYDWLRQ DQG ZLOO LQFOXGH� DW D PLQLPXP� WKH
IROORZLQJ�

Ɣ $OO�PDWHULDOV�VXEPLWWHG�WR�WKH�&RPPLVVLRQ�SXUVXDQW�WR�����&05������������
Ɣ 'RFXPHQWDWLRQ�RI�YHULILFDWLRQ�RI�UHIHUHQFHV�
Ɣ 7KH MRE GHVFULSWLRQ RU HPSOR\PHQW FRQWUDFW WKDW LQFOXGHV GXWLHV� DXWKRULW\�

UHVSRQVLELOLWLHV��TXDOLILFDWLRQV��DQG�VXSHUYLVLRQ�
Ɣ 'RFXPHQWDWLRQ RI DOO UHTXLUHG WUDLQLQJ� LQFOXGLQJ WUDLQLQJ UHJDUGLQJ SULYDF\ DQG



FRQILGHQWLDOLW\ UHTXLUHPHQWV� DQG WKH VLJQHG VWDWHPHQW RI WKH LQGLYLGXDO LQGLFDWLQJ
WKH GDWH� WLPH� DQG SODFH KH RU VKH UHFHLYHG VDLG WUDLQLQJ DQG WKH WRSLFV
GLVFXVVHG��LQFOXGLQJ�WKH�QDPH�DQG�WLWOH�RI�SUHVHQWHUV�

Ɣ 'RFXPHQWDWLRQ�RI�SHULRGLF�SHUIRUPDQFH�HYDOXDWLRQV�
Ɣ $�UHFRUG�RI�DQ\�GLVFLSOLQDU\�DFWLRQ�WDNHQ�
Ɣ 1RWLFH�RI�FRPSOHWHG�UHVSRQVLEOH�YHQGRU�DQG�HLJKW�KRXU�UHODWHG�GXW\�WUDLQLQJ�
Ɣ 5HVXOWV�RI�LQLWLDO�EDFNJURXQG�LQYHVWLJDWLRQ��LQFOXGLQJ�&25,�UHSRUWV��DQG
Ɣ 'RFXPHQWDWLRQ RI DOO VHFXULW\ UHODWHG HYHQWV �LQFOXGLQJ YLRODWLRQV� DQG WKH UHVXOWV

RI DQ\ LQYHVWLJDWLRQV DQG GHVFULSWLRQ RI UHPHGLDO DFWLRQV� UHVWULFWLRQV� RU
DGGLWLRQDO�WUDLQLQJ�UHTXLUHG�DV�D�UHVXOW�RI�DQ�LQFLGHQW�

3HUVRQQHO UHFRUGV ZLOO EH NHSW LQ D VHFXUH ORFDWLRQ WR PDLQWDLQ FRQILGHQWLDOLW\ DQG ZLOO
RQO\ EH DFFHVVLEOH WR WKH DJHQW¶V PDQDJHU RU PHPEHUV RI WKH H[HFXWLYH PDQDJHPHQW
WHDP�

6WDIILQJ�3ODQ

+LULQJ�DQG�5HFUXLWPHQW

(OHYDWLRQ¶V +XPDQ 5HVRXUFH 0DQDJHU ZLOO HQJDJH WKH H[HFXWLYH PDQDJHPHQW WHDP
DQG PDQDJHPHQW VWDII RQ D UHJXODU EDVLV WR GHWHUPLQH LI YDFDQFLHV DUH DQWLFLSDWHG DQG
ZKHWKHU VSHFLILF SRVLWLRQV QHHG WR EH FUHDWHG LQ UHVSRQVH WR FRPSDQ\ QHHGV�
(OHYDWLRQ¶V SHUVRQQHO SUDFWLFHV ZLOO FRPSO\ ZLWK WKH IROORZLQJ� ZKLFK ZLOO DSSO\ WR DOO
W\SHV RI HPSOR\PHQW VLWXDWLRQV� LQFOXGLQJ� EXW QRW OLPLWHG WR� KLULQJ� WHUPLQDWLRQV�
SURPRWLRQV��WUDLQLQJ��ZDJHV�DQG�EHQHILWV�

Ɣ 6WDWH DQWL�GLVFULPLQDWLRQ VWDWXWHV DQG (TXDO (PSOR\PHQW 2SSRUWXQLW\
&RPPLVVLRQ��((2&��UHTXLUHPHQWV�

Ɣ (OHYDWLRQ¶V�'LYHUVLW\�3ODQ�DQG�&RPPXQLW\�,QLWLDWLYHV�
Ɣ (OHYDWLRQ¶V�3ODQ�WR�3RVLWLYHO\�,PSDFW�$UHDV�RI�'LVSURSRUWLRQDWH�,PSDFW�
Ɣ %DFNJURXQG�&KHFNV�DQG�5HIHUHQFHV�
Ɣ 0DQGDWRU\�UHSRUWLQJ�RI�FULPLQDO�FRQYLFWLRQV��DQG�WHUPLQDWLRQ�LI�QHFHVVDU\��
Ɣ 6WDWH�DQG�)HGHUDO�)DPLO\�/HDYH�$FW�
Ɣ :RUNSODFH�6DIHW\�/DZV�
Ɣ :RUNHUV¶�&RPSHQVDWLRQ�
Ɣ 6WDWH�DQG�)HGHUDO�0LQLPXP�:DJH�5HTXLUHPHQWV�
Ɣ 1RQ�'LVFORVXUH�DQG�1RQ�&RPSOHWH�$JUHHPHQWV��DQG
Ɣ $Q\ RWKHU DSSOLFDEOH ORFDO� VWDWH� RU IHGHUDO HPSOR\PHQW ODZV� UXOHV� RU

UHJXODWLRQV�

6WDQGDUGV�RI�&RQGXFW



(OHYDWLRQ LV FRPPLWWHG WR PDLQWDLQLQJ DQ HQYLURQPHQW FRQGXFLYH WR WKH KHDOWK DQG
ZHOO�EHLQJ RI FXVWRPHUV DQG HPSOR\HHV� ,W LV (OHYDWLRQ¶V PLVVLRQ WR SURYLGH D
SURIHVVLRQDO ZRUNSODFH IUHH IURP KDUDVVPHQW DQG GLVFULPLQDWLRQ IRU HPSOR\HHV�
(OHYDWLRQ ZLOO QRW WROHUDWH KDUDVVPHQW RU GLVFULPLQDWLRQ RQ WKH EDVLV RI VH[� UDFH� FRORU�
QDWLRQDO RULJLQ� DJH� UHOLJLRQ� GLVDELOLW\� VH[XDO RULHQWDWLRQ� JHQGHU LGHQWLW\� JHQGHU
H[SUHVVLRQ� RU DQ\ RWKHU WUDLW RU FKDUDFWHULVWLF SURWHFWHG E\ DQ\ DSSOLFDEOH IHGHUDO� VWDWH�
RU ORFDO ODZ RU RUGLQDQFH� +DUDVVPHQW RU GLVFULPLQDWLRQ RQ WKH EDVLV RI DQ\ SURWHFWHG
WUDLW RU FKDUDFWHULVWLF LV FRQWUDU\ WR (OHYDWLRQ¶V YDOXHV DQG LV D YLRODWLRQ RI WKH &RPSDQ\
&RGH RI &RQGXFW� +DUDVVPHQW LV D IRUP RI GLVFULPLQDWLRQ� 7KHUH LV D EURDG UDQJH RI
EHKDYLRU WKDW FRXOG FRQVWLWXWH KDUDVVPHQW� ,Q JHQHUDO� KDUDVVPHQW LV DQ\ YHUEDO RU
SK\VLFDO�FRQGXFW�WKDW�

Ɣ +DV WKH SXUSRVH RU HIIHFW RI FUHDWLQJ DQ LQWLPLGDWLQJ� KRVWLOH� RU RIIHQVLYH ZRUNLQJ
HQYLURQPHQW�

Ɣ +DV WKH SXUSRVH RU HIIHFW RI XQUHDVRQDEO\ LQWHUIHULQJ ZLWK DQ LQGLYLGXDO¶V ZRUN
SHUIRUPDQFH��RU

Ɣ $GYHUVHO\�DIIHFWV�DQ�LQGLYLGXDO¶V�HPSOR\PHQW�RSSRUWXQLWLHV�

(PSOR\HHV DUH H[SHFWHG WR PDLQWDLQ WKH KLJKHVW GHJUHH RI SURIHVVLRQDO EHKDYLRU� $Q\
KDUDVVPHQW RU GLVFULPLQDWLRQ E\ HPSOR\HHV LV VWULFWO\ SURKLELWHG� )XUWKHU� KDUDVVLQJ RU
GLVFULPLQDWRU\ EHKDYLRU RI QRQ�HPSOR\HHV GLUHFWHG DW (OHYDWLRQ HPSOR\HHV RU
FXVWRPHUV�LV�DOVR�FRQGHPQHG�DQG�ZLOO�EH�SURPSWO\�DGGUHVVHG�

9LROHQFH�DQG�:HDSRQV�LQ�WKH�:RUNSODFH
$Q\ DQG DOO DFWV RI YLROHQFH LQ WKH ZRUNSODFH ZLOO UHVXOW LQ LPPHGLDWH GLVPLVVDO RI WKH
HPSOR\HH� FXVWRPHU� RU SDUWLHV LQYROYHG� /DZ HQIRUFHPHQW ZLOO EH FRQWDFWHG
LPPHGLDWHO\ LQ WKH FDVH RI D YLROHQW HYHQW� :HDSRQV DUH QRW SHUPLWWHG WR EH EURXJKW RQ
VLWH E\ HPSOR\HHV� FXVWRPHUV� RU RWKHU SDUWLHV� $Q\ HPSOR\HH IRXQG FDUU\LQJ D ZHDSRQ
RQ WKH SUHPLVHV RI DQ (OHYDWLRQ IDFLOLW\ ZLOO EH LPPHGLDWHO\ WHUPLQDWHG� DQG DQ\
FXVWRPHU IRXQG FDUU\LQJ D ZHDSRQ RQ WKH SUHPLVHV ZLOO EH DVNHG WR OHDYH DQG�RU WKH
SROLFH�ZLOO�EH�QRWLILHG�DFFRUGLQJO\�

$W�:LOO�(PSOR\PHQW
,Q WKH VWDWH RI 0DVVDFKXVHWWV� HPSOR\PHQW LV DVVXPHG WR EH DW�ZLOO XQOHVV RWKHUZLVH
VWDWHG� $W�ZLOO HPSOR\PHQW LPSOLHV WKDW HPSOR\HU DQG HPSOR\HH DOLNH PD\ WHUPLQDWH WKH
ZRUN UHODWLRQVKLS DW DQ\ JLYHQ PRPHQW DQG IRU DQ\ OHJLWLPDWH SXUSRVH� :URQJIXO
WHUPLQDWLRQ PD\ EH PRUH GLIILFXOW WR SURYH LQ DQ DW�ZLOO DUUDQJHPHQW EHFDXVH RI WKH
IUHHGRP WKDW HDFK SDUW\ KDV WR HQG WKH HPSOR\PHQW� +RZHYHU� WKHUH DUH VWLOO PDQ\
LQVWDQFHV ZKHUHLQ D WHUPLQDWLRQ RU GLVFKDUJH FDQ EH FDOOHG ZURQJIXO� HYHQ LQ DQ DW�ZLOO
HPSOR\PHQW�



:RUNSODFH�$WWLUH
7KH UHTXLUHG DWWLUH IRU UHJLVWHUHG DJHQWV DW (OHYDWLRQ YDULHV EDVHG XSRQ UHTXLUHG GXWLHV�
1HZ KLUH WUDLQLQJ DQG WKH RQERDUGLQJ SURFHVV ZLOO JR RYHU WKH ZRUNSODFH DWWLUH VSHFLILF
WR HDFK UROH DQG WKH GHSDUWPHQW PDQDJHU ZLOO EH UHVSRQVLEOH IRU HQVXULQJ FRPSOLDQFH
ZLWK�DOO�UHTXLUHPHQWV�LV�PHW�

3HUVRQQHO�3ROLFLHV�DQG�3URFHGXUHV

6WDQGDUG�(PSOR\PHQW�3UDFWLFHV
(OHYDWLRQ YDOXHV WKH FRQWULEXWLRQV RI LWV PDQDJHPHQW DQG VWDII SRVLWLRQV� (OHYDWLRQ ZLOO
VWULYH WR EH WKH LQGXVWU\ OHDGHU LQ ZRUNSODFH VDWLVIDFWLRQ E\ RIIHULQJ KLJKO\ FRPSHWLWLYH
ZDJH DQG EHQHILWV SDFNDJHV DQG GHYHORSLQJ D FXOWXUH WKDW YDOXHV D SURSHU ZRUN�OLIH
EDODQFH� ERDVWV D WUDQVSDUHQW DQG DFFHVVLEOH H[HFXWLYH PDQDJHPHQW WHDP� DQG IRVWHUV
D ZRUN HWKLF WKDW IRFXVHV RQ WKH PLVVLRQ RI WKH FRPSDQ\ DQG WKH VSLULW RI WKH DGXOW�XVH
PDULMXDQD�SURJUDP�LQ�0DVVDFKXVHWWV�

$GYDQFHPHQW
7KH RUJDQL]DWLRQ ZLOO EH VWUXFWXUHG LQ D UHODWLYHO\ IODW PDQQHU� ZLWK SURPRWLRQDO
RSSRUWXQLWLHV ZLWKLQ HDFK GHSDUWPHQW� 3DUWLFLSDWLRQ LQ WUDLQLQJ DQG EL�DQQXDO
SHUIRUPDQFH�HYDOXDWLRQV�ZLOO�EH�FULWLFDO�IRU�DQ\�SURPRWLRQV�RU�SD\�LQFUHDVHV�

:ULWWHQ�3ROLFLHV
(OHYDWLRQ
V ZULWWHQ SROLFLHV ZLOO DGGUHVV� LQWHU DOLD� WKH )DPLO\ DQG 0HGLFDO /HDYH $FW
�)0/$�� WKH &RQVROLGDWHG 2PQLEXV %XGJHW 5HFRQFLOLDWLRQ $FW �&2%5$�� HTXDO
HPSOR\PHQW RSSRUWXQLW\� GLVFULPLQDWLRQ� KDUDVVPHQW� WKH (PSOR\HH 5HWLUHPHQW ,QFRPH
6HFXULW\ $FW �(5,6$�� GLVDELOLWLHV� ZRUNHUV¶ FRPSHQVDWLRQ� PDLQWHQDQFH RI SHUVRQQHO
ILOHV� SULYDF\� HPDLO SROLF\� ��� &05 ��� HW VHT�� KROLGD\V� KRXUV� VLFN WLPH� SHUVRQDO
WLPH� RYHUWLPH� SHUIRUPDQFH UHYLHZV� GLVFLSOLQDU\ SURFHGXUHV� ZRUNLQJ KRXUV� SD\ UDWHV�
RYHUWLPH� ERQXVHV� YHWHUDQ SUHIHUHQFHV� GUXJ WHVWLQJ� SHUVRQQHO SROLFLHV� PLOLWDU\ OHDYHV
RI DEVHQFH� EHUHDYHPHQW OHDYH� MXU\ GXW\� &25, FKHFNV� VPRNLQJ� +,3$$�
FRQILGHQWLDOLW\��DQG�FRPSOLDQFH�KRWOLQH�

,QYHVWLJDWLRQV
(OHYDWLRQ ZLOO VHW IRUWK SROLFLHV DQG SURFHGXUHV WR LQYHVWLJDWH DQ\ FRPSODLQWV RU
FRQFHUQV LGHQWLILHG RU UDLVHG LQWHUQDOO\ RU H[WHUQDOO\ LQ RUGHU WR VWD\ LQ FRPSOLDQFH ZLWK
����&05���������HW�VHT�

'HVLJQDWHG�2XWVLGH�&RXQVHO
(OHYDWLRQ PD\ UHWDLQ FRXQVHO VSHFLDOL]LQJ LQ HPSOR\PHQW ODZ WR DVVLVW WKH +XPDQ
5HVRXUFHV�0DQDJHU�ZLWK�DQ\�LVVXHV�DQG�TXHVWLRQV�



-RE�6WDWXV

-RE�&ODVVLILFDWLRQV
3RVLWLRQV DW (OHYDWLRQ DUH FDWHJRUL]HG E\ UDQN DQG E\ GHSDUWPHQW� 7KH H[HFXWLYH
PDQDJHPHQW WHDP RYHUVHHV WKH RYHUDOO VXFFHVV RI WKH PLVVLRQ RI WKH FRPSDQ\� WKH
3UHVLGHQW LV UHVSRQVLEOH IRU LPSOHPHQWDWLRQ RI WKH PLVVLRQ DQG WKH H[HFXWLYH
PDQDJHPHQW WHDP DV D ZKROH LV UHVSRQVLEOH IRU HQVXULQJ WKDW DOO GHSDUWPHQWV DUH
SURSHUO\ H[HFXWLQJ WKHLU IXQFWLRQV DQG UHVSRQVLELOLWLHV� -RE FODVVLILFDWLRQ LV FRPSULVHG RI
WKUHH UDQN WLHUV� ([HFXWLYH 0DQDJHPHQW� 0DQDJHPHQW� DQG 1RQ� 0DQDJHPHQW
(PSOR\HH�

:RUN�6FKHGXOHV
:RUN VFKHGXOHV ZLOO EH HLWKHU SDUW�WLPH� IXOO�WLPH� RU VDODULHG� GHSHQGLQJ RQ WKH VSHFLILF
SRVLWLRQ� 6FKHGXOHV ZLOO EH VHW DFFRUGLQJ WR WKH QHHGV RI HDFK GHSDUWPHQW DV
GHWHUPLQHG E\ WKH GHSDUWPHQW PDQDJHU DQG WKH H[HFXWLYH PDQDJHU WKH\ UHSRUW WR� ,W LV
WKH GHSDUWPHQW PDQDJHU¶V UHVSRQVLELOLW\ WR GHYHORS DQG LPSOHPHQW D ZRUN VFKHGXOH WKDW
SURYLGHV QHFHVVDU\ GXW\ DQG SHUVRQQHO FRYHUDJH EXW GRHV QRW H[FHHG ZKDW LV UHTXLUHG
IRU IXOO LPSOHPHQWDWLRQ RI RSHUDWLRQV� ,W LV DOVR WKH GHSDUWPHQW PDQDJHU¶V UHVSRQVLELOLW\
WR HQVXUH WKDW DGHTXDWH FRYHUDJH RFFXUV RQ D GDLO\ EDVLV DQG GRHV QRW OHDG WR
XQQHFHVVDU\�XWLOL]DWLRQ�RI�RYHUWLPH�FRYHUDJH�

0DQGDWRU\�0HHWLQJV
7KHUH ZLOO EH D PDQGDWRU\� UHFXUULQJ FRPSDQ\�ZLGH PHHWLQJ RQ D PRQWKO\ EDVLV� $OO
SHUVRQQHO ZLOO EH QRWLILHG LI WKHLU DWWHQGDQFH LV UHTXLUHG� &HUWDLQ SHUVRQQHO� VXFK DV
KRXVHNHHSLQJ VWDII� PD\ QRW EH UHTXLUHG WR DWWHQG� (DFK GHSDUWPHQW ZLOO KDYH D
PDQGDWRU\ ZHHNO\ PHHWLQJ VFKHGXOHG E\ WKH GHSDUWPHQW PDQDJHU� 7KH GHSDUWPHQW
PDQDJHUV ZLOO SURYLGH DJHQGDV IRU DOO PHHWLQJV DQG ZLOO UHSRUW WR WKHLU H[HFXWLYH
PDQDJHU�

%UHDNV
'DLO\�EUHDNV��LQFOXGLQJ�OXQFK�EUHDNV��ZLOO�FRPSO\�ZLWK�WKH�ODZV�RI�WKH�&RPPRQZHDOWK�

3HUIRUPDQFH�5HYLHZV
3HUIRUPDQFH UHYLHZV ZLOO EH FRQGXFWHG E\ H[HFXWLYH RU GHSDUWPHQW PDQDJHUV� 5HYLHZV
ZLOO EH FRQGXFWHG DW WKUHH�PRQWK LQWHUYDOV IRU QHZ HPSOR\HHV GXULQJ WKH ILUVW \HDU DQG
DW VL[�PRQWK LQWHUYDOV WKHUHDIWHU� $ ZULWWHQ V\QRSVLV PXVW EH SURYLGHG WR� DQG VLJQHG E\�
WKH HPSOR\HH XQGHU UHYLHZ� 5HYLHZV PXVW EH UHWDLQHG LQ HDFK HPSOR\HH¶V HPSOR\PHQW
ILOH� 3HUIRUPDQFH UHYLHZV PXVW WDNH LQWR DFFRXQW SRVLWLYH SHUIRUPDQFH IDFWRUV DQG
DUHDV UHTXLULQJ LPSURYHPHQW� 6FRULQJ V\VWHPV PD\ EH XWLOL]HG WR KHOS UHIOHFW DQ
HPSOR\HH¶V�RYHUDOO�SHUIRUPDQFH�



/HDYH�3ROLFLHV
(OHYDWLRQ OHDYH SROLFLHV ZLOO FRPSRUW ZLWK DOO VWDWH DQG IHGHUDO VWDWXWHV� $OO IXOO�WLPH
HPSOR\HHV ZLOO UHFHLYH WZR ���KRXU ZHHNV RI SDLG YDFDWLRQ SHU DQQXP� $GGLWLRQDO OHDYH
PXVW EH UHTXHVWHG DW OHDVW WZR ZHHNV LQ DGYDQFH DQG DSSURYHG E\ WKH HPSOR\HH¶V
GHSDUWPHQW PDQDJHU� (OHYDWLRQ ZLOO GHWHUPLQH ZKLFK KROLGD\V ZLOO EH REVHUYHG DQG
ZKLFK GHSDUWPHQWV ZLOO QRW EH UHTXLUHG WR ZRUN� (OHYDWLRQ ZLOO RIIHU SDLG PDWHUQLW\ OHDYH�
$GGLWLRQDO�OHDYH�ZLOO�QRW�EH�SDLG�DQG�PXVW�EH�DSSURYHG�E\�WKH�GHSDUWPHQW�PDQDJHU�

(OHYDWLRQ�DQWLFLSDWHV�REVHUYLQJ�WKH�IROORZLQJ�KROLGD\V�

Ɣ�1HZ�<HDU¶V�'D\�
Ɣ�0DUWLQ�/XWKHU�.LQJ�'D\�
Ɣ�3UHVLGHQWV¶�'D\�
Ɣ�0HPRULDO�'D\�
Ɣ�,QGHSHQGHQFH�'D\�
Ɣ�/DERU�'D\�
Ɣ�7KDQNVJLYLQJ��DQG
Ɣ�&KULVWPDV�'D\�

'LVFLSOLQDU\�3ROLFLHV
3XUSRVH
(OHYDWLRQ¶V SURJUHVVLYH GLVFLSOLQH SROLFLHV DQG SURFHGXUHV DUH GHVLJQHG WR SURYLGH D
VWUXFWXUHG FRUUHFWLYH DFWLRQ SURFHVV WR LPSURYH DQG SUHYHQW D UHFXUUHQFH RI XQGHVLUDEOH
EHKDYLRU DQG�RU SHUIRUPDQFH LVVXHV� 7KH VWHSV RXWOLQHG EHORZ RI (OHYDWLRQ¶V
SURJUHVVLYH GLVFLSOLQH SROLFLHV DQG SURFHGXUHV KDYH EHHQ GHVLJQHG FRQVLVWHQW ZLWK
(OHYDWLRQ¶V RUJDQL]DWLRQDO YDOXHV� EHVW SUDFWLFHV� DQG VWDWH DQG IHGHUDO HPSOR\PHQW
ODZV�

(OHYDWLRQ UHVHUYHV WKH ULJKW WR FRPELQH RU VNLS VWHSV GHSHQGLQJ XSRQ WKH IDFWV RI HDFK
VLWXDWLRQ DQG WKH QDWXUH RI WKH RIIHQVH� 7KH OHYHO RI GLVFLSOLQDU\ LQWHUYHQWLRQ PD\ DOVR
YDU\� 6RPH RI WKH IDFWRUV WKDW ZLOO EH FRQVLGHUHG DUH ZKHWKHU WKH RIIHQVH LV UHSHDWHG
GHVSLWH FRDFKLQJ� FRXQVHOLQJ� DQG�RU WUDLQLQJ� WKH HPSOR\HH
V ZRUN UHFRUG� DQG WKH
LPSDFW WKH HPSOR\HH¶V SHUIRUPDQFH� FRQGXFW DQG�RU DWWHQGDQFH LVVXHV KDYH RQ
(OHYDWLRQ�DV�DQ�RUJDQL]DWLRQ�

3URFHGXUH

6WHS����&RXQVHOLQJ�DQG�9HUEDO�:DUQLQJ

6WHS � FUHDWHV DQ RSSRUWXQLW\ IRU WKH LPPHGLDWH VXSHUYLVRU WR VFKHGXOH D PHHWLQJ ZLWK
DQ HPSOR\HH WR EULQJ DWWHQWLRQ WR WKH H[LVWLQJ SHUIRUPDQFH� FRQGXFW� RU DWWHQGDQFH



LVVXH� 7KH VXSHUYLVRU VKRXOG GLVFXVV ZLWK WKH HPSOR\HH WKH QDWXUH RI WKH SUREOHP
DQG�RU YLRODWLRQ RI FRPSDQ\ SROLFLHV DQG SURFHGXUHV� 7KH VXSHUYLVRU LV H[SHFWHG WR
FOHDUO\ RXWOLQH H[SHFWDWLRQV DQG VWHSV WKH HPSOR\HH PXVW WDNH WR LPSURYH SHUIRUPDQFH
RU�UHVROYH�WKH�SUREOHP�

:LWKLQ ILYH EXVLQHVV GD\V� WKH VXSHUYLVRU ZLOO SUHSDUH ZULWWHQ GRFXPHQWDWLRQ RI D 6WHS �
PHHWLQJ� 7KH HPSOR\HH ZLOO EH DVNHG WR VLJQ WKH ZULWWHQ GRFXPHQWDWLRQ� 7KH
HPSOR\HH¶V VLJQDWXUH LV QHHGHG WR GHPRQVWUDWH WKH HPSOR\HH¶V XQGHUVWDQGLQJ RI WKH
LVVXHV�DQG�WKH�FRUUHFWLYH�DFWLRQ�QHHGHG�

6WHS����:ULWWHQ�:DUQLQJ

:KLOH LW LV KRSHG WKDW WKH SHUIRUPDQFH� FRQGXFW� RU DWWHQGDQFH LVVXHV WKDW ZHUH
LGHQWLILHG LQ 6WHS � KDYH EHHQ FRUUHFWHG� (OHYDWLRQ UHFRJQL]HV WKDW WKLV PD\ QRW DOZD\V
EH WKH FDVH� $ ZULWWHQ ZDUQLQJ LQYROYHV D PRUH IRUPDO GRFXPHQWDWLRQ RI WKH
SHUIRUPDQFH��FRQGXFW��RU�DWWHQGDQFH�LVVXHV�DQG�FRQVHTXHQFHV�

'XULQJ 6WHS �� WKH LPPHGLDWH VXSHUYLVRU DQG D GHSDUWPHQW PDQDJHU RU GLUHFWRU ZLOO
PHHW ZLWK WKH HPSOR\HH DQG UHYLHZ DQ\ DGGLWLRQDO LQFLGHQWV RU LQIRUPDWLRQ DERXW WKH
SHUIRUPDQFH� FRQGXFW� RU DWWHQGDQFH LVVXHV DV ZHOO DV DQ\ SULRU UHOHYDQW FRUUHFWLYH
DFWLRQ SODQV� 0DQDJHPHQW ZLOO RXWOLQH WKH FRQVHTXHQFHV IRU WKH HPSOR\HH RI KLV RU KHU
FRQWLQXHG IDLOXUH WR PHHW SHUIRUPDQFH� FRQGXFW DQG�RU DWWHQGDQFH H[SHFWDWLRQV� $
IRUPDO SHUIRUPDQFH LPSURYHPHQW SODQ �3,3� UHTXLULQJ WKH HPSOR\HH¶V LPPHGLDWH DQG
VXVWDLQHG FRUUHFWLYH DFWLRQ ZLOO EH LVVXHG ZLWKLQ ILYH EXVLQHVV GD\V RI D 6WHS � PHHWLQJ�
$ ZDUQLQJ RXWOLQLQJ WKDW WKH HPSOR\HH PD\ EH VXEMHFW WR DGGLWLRQDO GLVFLSOLQH XS WR DQG
LQFOXGLQJ WHUPLQDWLRQ LI LPPHGLDWH DQG VXVWDLQHG FRUUHFWLYH DFWLRQ LV QRW WDNHQ PD\ DOVR
EH�LQFOXGHG�LQ�WKH�3,3�

6WHS����6XVSHQVLRQ�DQG�)LQDO�:ULWWHQ�:DUQLQJ

7KHUH PD\ EH SHUIRUPDQFH� FRQGXFW� RU VDIHW\ LQFLGHQWV VR SUREOHPDWLF DQG KDUPIXO
WKDW WKH PRVW HIIHFWLYH DFWLRQ PD\ EH WKH WHPSRUDU\ UHPRYDO RI WKH HPSOR\HH IURP WKH
ZRUNSODFH� :KHQ LPPHGLDWH DFWLRQ LV QHFHVVDU\ WR HQVXUH WKH VDIHW\ RI WKH HPSOR\HH RU
RWKHUV� WKH LPPHGLDWH VXSHUYLVRU PD\ VXVSHQG WKH HPSOR\HH SHQGLQJ WKH UHVXOWV RI DQ
LQYHVWLJDWLRQ�

6XVSHQVLRQV WKDW DUH UHFRPPHQGHG DV SDUW RI WKH QRUPDO SURJUHVVLRQ RI WKH
SURJUHVVLYH GLVFLSOLQH SROLFLHV DQG SURFHGXUHV DUH VXEMHFW WR DSSURYDO IURP D QH[W�OHYHO
PDQDJHU�DQG�WKH�+XPDQ�5HVRXUFHV�0DQDJHU�

'HSHQGLQJ XSRQ WKH VHULRXVQHVV RI WKH LQIUDFWLRQ� DQ HPSOR\HH PD\ EH VXVSHQGHG
ZLWKRXW SD\ LQ IXOO�GD\ LQFUHPHQWV FRQVLVWHQW ZLWK IHGHUDO� VWDWH DQG ORFDO ZDJH�DQG�KRXU



HPSOR\PHQW ODZV� 1RQ ([HPSW�KRXUO\ HPSOR\HHV PD\ QRW VXEVWLWXWH RU XVH DFFUXHG
SDLG YDFDWLRQ RU VLFN GD\V LQ OLHX RI WKH XQSDLG VXVSHQVLRQ� 'XH WR )DLU /DERU 6WDQGDUGV
$FW �)/6$� FRPSOLDQFH LVVXHV� XQSDLG VXVSHQVLRQ RI VDODULHG�H[HPSW HPSOR\HHV LV
UHVHUYHG IRU VHULRXV ZRUNSODFH VDIHW\ RU FRQGXFW LVVXHV� 7KH +XPDQ 5HVRXUFHV
0DQDJHU ZLOO SURYLGH JXLGDQFH VR WKDW GLVFLSOLQH LV DGPLQLVWHUHG ZLWKRXW MHRSDUGL]LQJ WKH
)/6$�H[HPSWLRQ�VWDWXV�

3D\ PD\ EH UHVWRUHG WR DQ HPSOR\HH LI DQ LQYHVWLJDWLRQ RI WKH LQFLGHQW RU LQIUDFWLRQ
DEVROYHV�WKH�HPSOR\HH�

6WHS����5HFRPPHQGDWLRQ�IRU�7HUPLQDWLRQ�RI�(PSOR\PHQW

7KH ODVW DQG PRVW VHULRXV VWHS LQ WKH SURJUHVVLYH GLVFLSOLQH SURFHGXUHV LV D
UHFRPPHQGDWLRQ WR WHUPLQDWH HPSOR\PHQW� *HQHUDOO\� (OHYDWLRQ ZLOO WU\ WR XWLOL]H WKH
SURJUHVVLYH VWHSV RI WKLV SROLF\ E\ ILUVW SURYLGLQJ ZDUQLQJV� D ILQDO ZULWWHQ ZDUQLQJ�
DQG�RU VXVSHQVLRQ IURP WKH ZRUNSODFH EHIRUH SURFHHGLQJ WR D UHFRPPHQGDWLRQ WR
WHUPLQDWH HPSOR\PHQW� +RZHYHU� (OHYDWLRQ UHVHUYHV WKH ULJKW WR FRPELQH DQG VNLS VWHSV
GHSHQGLQJ XSRQ WKH FLUFXPVWDQFHV RI HDFK VLWXDWLRQ DQG WKH QDWXUH RI WKH RIIHQVH� DQG
DQ�HPSOR\HH�PD\�EH�WHUPLQDWHG�ZLWKRXW�SULRU�QRWLFH�RU�GLVFLSOLQDU\�DFWLRQ�

0DQDJHPHQW¶V UHFRPPHQGDWLRQ WR WHUPLQDWH HPSOR\PHQW PXVW EH DSSURYHG E\ WKH
+XPDQ 5HVRXUFHV 0DQDJHU DQG GHSDUWPHQW PDQDJHU RU GHVLJQHH� )LQDO DSSURYDO PD\
EH�UHTXLUHG�IURP�WKH�3UHVLGHQW�RU�GHVLJQHH�

1RWKLQJ LQ WKLV SROLF\ SURYLGHV DQ\ FRQWUDFWXDO ULJKWV UHJDUGLQJ HPSOR\HH GLVFLSOLQH RU
FRXQVHOLQJ QRU VKRXOG DQ\WKLQJ LQ WKLV SROLF\ EH UHDG RU FRQVWUXHG DV PRGLI\LQJ RU
DOWHULQJ�WKH�HPSOR\PHQW�DW�ZLOO�UHODWLRQVKLS�EHWZHHQ�(OHYDWLRQ�DQG�LWV�HPSOR\HHV�

$SSHDO�3URFHVV

$Q\ HPSOR\HH VXEMHFW WR GLVFLSOLQDU\ DFWLRQ ZLOO KDYH WKH RSSRUWXQLW\ WR SUHVHQW
LQIRUPDWLRQ RQ WKHLU RZQ EHKDOI WKDW PD\ FKDOOHQJH LQIRUPDWLRQ PDQDJHPHQW UHOLHG XSRQ
LQ PDNLQJ WKH GHFLVLRQ WR LVVXH WKH GLVFLSOLQDU\ DFWLRQ� 7KH SXUSRVH RI WKLV DSSHDO
SURFHVV LV WR SURYLGH LQVLJKW LQWR H[WHQXDWLQJ FLUFXPVWDQFHV WKDW PD\ KDYH FRQWULEXWHG
WR WKH HPSOR\HH¶V SHUIRUPDQFH� FRQGXFW DQG�RU DWWHQGDQFH LVVXHV� ZKLOH DOORZLQJ IRU DQ
HTXLWDEOH�VROXWLRQ�

,I DQ HPSOR\HH GRHV QRW SUHVHQW LQIRUPDWLRQ RQ WKHLU RZQ EHKDOI GXULQJ D VWHS PHHWLQJ�
WKH\ ZLOO KDYH ILYH EXVLQHVV GD\V DIWHU WKH PHHWLQJ WR SUHVHQW VXFK LQIRUPDWLRQ WR WKH
VXSHUYLVRU�ZKR�FRQGXFWHG�WKH�PHHWLQJ�

3HUIRUPDQFH�DQG�&RQGXFW�,VVXHV�1RW�6XEMHFW�WR�3URJUHVVLYH�'LVFLSOLQH



%HKDYLRU WKDW LV LOOHJDO LV QRW VXEMHFW WR SURJUHVVLYH GLVFLSOLQH DQG PD\ EH UHSRUWHG WR
ORFDO ODZ HQIRUFHPHQW� 7KHIW� LQWR[LFDWLRQ DW ZRUN� ILJKWLQJ DQG RWKHU DFWV RI YLROHQFH DUH
DOVR QRW VXEMHFW WR SURJUHVVLYH GLVFLSOLQH DQG PD\ EH JURXQGV IRU LPPHGLDWH
WHUPLQDWLRQ�

'RFXPHQWDWLRQ

$Q\ HPSOR\HH VXEMHFW WR SURJUHVVLYH GLVFLSOLQH ZLOO EH SURYLGHG ZLWK FRSLHV RI DOO
UHOHYDQW GRFXPHQWDWLRQ UHODWHG WR WKH SURJUHVVLYH GLVFLSOLQH SURFHVV� LQFOXGLQJ DOO 3,3V�
7KH HPSOR\HH ZLOO EH DVNHG WR VLJQ FRSLHV RI WKLV GRFXPHQWDWLRQ DWWHVWLQJ WR WKHLU
UHFHLSW DQG XQGHUVWDQGLQJ RI WKH FRUUHFWLYH DFWLRQ RXWOLQHG LQ WKHVH GRFXPHQWV� &RSLHV
RI�WKHVH�GRFXPHQWV�ZLOO�EH�SODFHG�LQ�WKH�HPSOR\HH¶V�RIILFLDO�SHUVRQQHO�ILOH�

6HSDUDWLRQ�RI�(PSOR\PHQW

6HSDUDWLRQ RI HPSOR\PHQW ZLWKLQ DQ RUJDQL]DWLRQ FDQ RFFXU IRU VHYHUDO GLIIHUHQW
UHDVRQV� (PSOR\PHQW PD\ HQG DV D UHVXOW RI UHVLJQDWLRQ� UHWLUHPHQW� UHOHDVH �HQG RI
VHDVRQ RU DVVLJQPHQW�� UHGXFWLRQ LQ ZRUNIRUFH� RU WHUPLQDWLRQ� :KHQ DQ HPSOR\HH
VHSDUDWHV IURP (OHYDWLRQ� WKH HPSOR\HH¶V VXSHUYLVRU PXVW FRQWDFW WKH +XPDQ
5HVRXUFHV 0DQDJHU WR VFKHGXOH DQ H[LW LQWHUYLHZ� ZKLFK ZLOO W\SLFDOO\ WDNH SODFH RQ WKH
HPSOR\HH¶V�ODVW�ZRUNGD\�

7\SHV�RI�6HSDUDWLRQ

�� 5HVLJQDWLRQ
5HVLJQDWLRQ LV D YROXQWDU\ DFW LQLWLDWHG E\ WKH HPSOR\HH WR HQG HPSOR\PHQW ZLWK
(OHYDWLRQ� 7KH HPSOR\HH PXVW SURYLGH D PLQLPXP RI WZR ��� ZHHNV¶ QRWLFH SULRU
WR UHVLJQDWLRQ� ,I DQ HPSOR\HH GRHV QRW SURYLGH DGYDQFH QRWLFH RU IDLOV WR DFWXDOO\
ZRUN WKH UHPDLQLQJ WZR ZHHNV� WKH HPSOR\HH ZLOO EH LQHOLJLEOH IRU UHKLUH� 7KH
UHVLJQDWLRQ�GDWH�PXVW�QRW�IDOO�RQ�WKH�GD\�DIWHU�D�KROLGD\�

�� 5HWLUHPHQW
$Q HPSOR\HH ZKR ZLVKHV WR UHWLUH LV UHTXLUHG WR QRWLI\ WKHLU GHSDUWPHQW GLUHFWRU
DQG WKH +XPDQ 5HVRXUFHV 0DQDJHU LQ ZULWLQJ DW OHDVW RQH ��� PRQWK EHIRUH WKH
SODQQHG UHWLUHPHQW GDWH� ,W LV WKH SUDFWLFH RI (OHYDWLRQ WR JLYH VSHFLDO UHFRJQLWLRQ
WR�HPSOR\HHV�DW�WKH�WLPH�RI�WKHLU�UHWLUHPHQW�

�� -RE�$EDQGRQPHQW
$Q HPSOR\HH ZKR IDLOV WR UHSRUW WR ZRUN RU FRQWDFW WKHLU VXSHUYLVRU IRU WZR ���
FRQVHFXWLYH ZRUNGD\V ZLOO EH FRQVLGHUHG WR KDYH DEDQGRQHG WKHLU MRE ZLWKRXW
QRWLFH HIIHFWLYH DW WKH HQG RI WKH HPSOR\HH¶V QRUPDO VKLIW RQ WKH VHFRQG GD\� 7KH



GHSDUWPHQW PDQDJHU ZLOO QRWLI\ WKH +XPDQ 5HVRXUFHV 0DQDJHU DW WKH H[SLUDWLRQ
RI WKH VHFRQG ZRUNGD\ DQG LQLWLDWH WKH SDSHUZRUN WR WHUPLQDWH WKH HPSOR\HH�
(PSOR\HHV�ZKR�DUH�VHSDUDWHG�GXH�WR�MRE�DEDQGRQPHQW�DUH�LQHOLJLEOH�IRU�UHKLUH�

�� 7HUPLQDWLRQ
(PSOR\HHV RI (OHYDWLRQ DUH HPSOR\HG RQ DQ DW�ZLOO EDVLV� DQG WKH FRPSDQ\
UHWDLQV�WKH�ULJKW�WR�WHUPLQDWH�DQ�HPSOR\HH�DW�DQ\�WLPH�

�� 5HGXFWLRQ�LQ�:RUNIRUFH
$Q HPSOR\HH PD\ EH ODLG RII GXH WR FKDQJHV LQ GXWLHV� RUJDQL]DWLRQDO FKDQJHV�
ODFN RI IXQGV� RU ODFN RI ZRUN� (PSOR\HHV ZKR DUH ODLG RII PD\ QRW DSSHDO WKH
OD\RII�GHFLVLRQ�WKURXJK�WKH�DSSHDO�SURFHVV�

�� 5HOHDVH
5HOHDVH LV WKH HQG RI WHPSRUDU\ RU VHDVRQDO HPSOR\PHQW� 7KH +XPDQ
5HVRXUFHV 0DQDJHU� LQ FRQVXOWDWLRQ ZLWK WKH GHSDUWPHQW PDQDJHU� ZLOO LQIRUP WKH
WHPSRUDU\ RU VHDVRQDO ZRUNHU RI WKHLU UHOHDVH DFFRUGLQJ WR WKH WHUPV RI WKH
LQGLYLGXDO¶V�WHPSRUDU\�HPSOR\PHQW�

([LW�,QWHUYLHZ

7KH VHSDUDWLQJ HPSOR\HH ZLOO FRQWDFW WKH +5 GHSDUWPHQW DV VRRQ DV QRWLFH LV JLYHQ WR
VFKHGXOH DQ H[LW LQWHUYLHZ� 7KH LQWHUYLHZ ZLOO EH KHOG RQ WKH HPSOR\HH¶V ODVW GD\ RI ZRUN
RU�DQRWKHU�GD\��DV�PXWXDOO\�DJUHHG�XSRQ�

5HWXUQ�RI�3URSHUW\

7KH VHSDUDWLQJ HPSOR\HH PXVW UHWXUQ DOO FRPSDQ\ SURSHUW\ DW WKH WLPH RI VHSDUDWLRQ�
LQFOXGLQJ EXW QRW OLPLWHG WR� XQLIRUPV� FHOO SKRQHV� NH\V� FRPSXWHUV� DQG LGHQWLILFDWLRQ
FDUGV� )DLOXUH WR UHWXUQ FHUWDLQ LWHPV PD\ UHVXOW LQ GHGXFWLRQV IURP WKH HPSOR\HH¶V ILQDO
SD\FKHFN� $OO VHSDUDWLQJ HPSOR\HHV ZLOO EH UHTXLUHG WR VLJQ D :DJH 'HGXFWLRQ
$XWKRUL]DWLRQ $JUHHPHQW� DOORZLQJ (OHYDWLRQ WR GHGXFW WKH FRVWV RI VXFK LWHPV IURP WKHLU
ILQDO�SD\FKHFN�

7HUPLQDWLRQ�RI�%HQHILWV

$Q HPSOR\HH VHSDUDWLQJ IURP (OHYDWLRQ LV HOLJLEOH WR UHFHLYH EHQHILWV DV ORQJ DV WKH
DSSURSULDWH SURFHGXUHV DUH IROORZHG DV VWDWHG DERYH� 7ZR ZHHNV¶ QRWLFH PXVW EH JLYHQ�
DQG WKH HPSOR\HH PXVW ZRUN WKH IXOO WZR ZRUN ZHHNV� $FFUXHG YDFDWLRQ OHDYH ZLOO EH
SDLG�LQ�WKH�ODVW�SD\FKHFN��$FFUXHG�VLFN�OHDYH�ZLOO�EH�SDLG�LQ�WKH�ODVW�SD\FKHFN�

+HDOWK�,QVXUDQFH



+HDOWK LQVXUDQFH WHUPLQDWHV RQ WKH ODVW GD\ RI WKH PRQWK RI HPSOR\PHQW� XQOHVV WKH
HPSOR\HH UHTXHVWV LPPHGLDWH WHUPLQDWLRQ RI EHQHILWV� ,QIRUPDWLRQ DERXW WKH
&RQVROLGDWHG 2PQLEXV %XGJHW 5HFRQFLOLDWLRQ $FW �&2%5$� FRQWLQXHG KHDOWK FRYHUDJH
ZLOO EH SURYLGHG� (PSOR\HHV ZLOO EH UHTXLUHG WR SD\ WKHLU VKDUH RI WKH GHSHQGHQW KHDOWK
DQG�GHQWDO�SUHPLXPV�WKURXJK�WKH�HQG�RI�WKH�PRQWK�

5HKLUH

)RUPHU HPSOR\HHV ZKR OHIW LQ JRRG VWDQGLQJ DQG ZHUH FODVVLILHG DV HOLJLEOH IRU UHKLUH
PD\ EH FRQVLGHUHG IRU UHHPSOR\PHQW� $Q DSSOLFDWLRQ PXVW EH VXEPLWWHG WR WKH +XPDQ
5HVRXUFHV 0DQDJHU� DQG WKH DSSOLFDQW PXVW PHHW DOO PLQLPXP TXDOLILFDWLRQV DQG
UHTXLUHPHQWV�RI�WKH�SRVLWLRQ��LQFOXGLQJ�DQ\�TXDOLI\LQJ�H[DP��ZKHQ�UHTXLUHG�

'HSDUWPHQW PDQDJHUV PXVW REWDLQ DSSURYDO IURP WKH +XPDQ 5HVRXUFHV 0DQDJHU RU
GHVLJQHH SULRU WR UHKLULQJ D IRUPHU HPSOR\HH� 5HKLUHG HPSOR\HHV EHJLQ EHQHILWV MXVW DV
DQ\ RWKHU QHZ HPSOR\HH� 3UHYLRXV WHQXUH ZLOO QRW EH FRQVLGHUHG LQ FDOFXODWLQJ ORQJHYLW\�
OHDYH�DFFUXDOV��RU�DQ\�RWKHU�EHQHILWV�

$Q DSSOLFDQW RU HPSOR\HH ZKR LV WHUPLQDWHG IRU YLRODWLQJ SROLF\ RU ZKR UHVLJQHG LQ OLHX
RI�WHUPLQDWLRQ�IURP�HPSOR\PHQW�GXH�WR�D�SROLF\�YLRODWLRQ�ZLOO�EH�LQHOLJLEOH�IRU�UHKLUH�

&RPSHQVDWLRQ

$V DQ HPSOR\HU� (OHYDWLRQ EHOLHYHV WKDW LW LV LQ WKH EHVW LQWHUHVW RI ERWK WKH RUJDQL]DWLRQ
DQG (OHYDWLRQ¶V HPSOR\HHV WR IDLUO\ FRPSHQVDWH LWV ZRUNIRUFH IRU WKH YDOXH RI WKH ZRUN
SURYLGHG� ,W LV (OHYDWLRQ¶V LQWHQWLRQ WR XVH D FRPSHQVDWLRQ V\VWHP WKDW ZLOO GHWHUPLQH
WKH FXUUHQW PDUNHW YDOXH RI D SRVLWLRQ EDVHG RQ WKH VNLOOV� NQRZOHGJH� DQG EHKDYLRUV
UHTXLUHG RI D IXOO\�FRPSHWHQW LQFXPEHQW� 7KH V\VWHP XVHG IRU GHWHUPLQLQJ
FRPSHQVDWLRQ ZLOO EH REMHFWLYH DQG QRQ� GLVFULPLQDWRU\ LQ WKHRU\� DSSOLFDWLRQ DQG
SUDFWLFH� 7KH FRPSDQ\ KDV GHWHUPLQHG WKDW WKLV FDQ EHVW EH DFFRPSOLVKHG E\ XVLQJ D
SURIHVVLRQDO FRPSHQVDWLRQ FRQVXOWDQW� DV QHHGHG� DQG D V\VWHP UHFRPPHQGHG DQG
DSSURYHG�E\�WKH�H[HFXWLYH�PDQDJHPHQW�WHDP�

6HOHFWLRQ�&ULWHULD

�� 7KH FRPSHQVDWLRQ V\VWHP ZLOO SULFH SRVLWLRQV WR PDUNHW E\ XVLQJ ORFDO� QDWLRQDO�
DQG�LQGXVWU\�VSHFLILF�VXUYH\�GDWD�

�� 7KH PDUNHW GDWD ZLOO SULPDULO\ LQFOXGH PDULMXDQD�UHODWHG EXVLQHVVHV DQG ZLOO
LQFOXGH VXUYH\ GDWD IRU PRUH VSHFLDOL]HG SRVLWLRQV DQG ZLOO DGGUHVV VLJQLILFDQW
PDUNHW�GLIIHUHQFHV�GXH�WR�JHRJUDSKLFDO�ORFDWLRQ�

�� 7KH V\VWHP ZLOO HYDOXDWH H[WHUQDO HTXLW\� ZKLFK LV WKH UHODWLYH PDUNHWSODFH MRE
ZRUWK RI HYHU\ PDULMXDQD LQGXVWU\ MRE GLUHFWO\ FRPSDUDEOH WR VLPLODU MREV DW



(OHYDWLRQ� IDFWRUHG IRU JHQHUDO HFRQRPLF YDULDQFHV� DQG DGMXVWHG WR UHIOHFW WKH
ORFDO�HFRQRPLF�PDUNHWSODFH�

�� 7KH V\VWHP ZLOO HYDOXDWH LQWHUQDO HTXLW\� ZKLFK LV WKH UHODWLYH ZRUWK RI HDFK MRE LQ
WKH RUJDQL]DWLRQ ZKHQ FRPSDULQJ WKH UHTXLUHG OHYHO RI MRE FRPSHWHQFLHV� IRUPDO
WUDLQLQJ DQG H[SHULHQFH� UHVSRQVLELOLW\ DQG DFFRXQWDELOLW\ RI RQH MRE WR DQRWKHU�
DQG�DUUDQJLQJ�DOO�MREV�LQ�D�IRUPDO�MRE��JUDGLQJ�VWUXFWXUH�

�� 3URIHVVLRQDO VXSSRUW DQG FRQVXOWDWLRQ ZLOO EH DYDLODEOH WR HYDOXDWH WKH
FRPSHQVDWLRQ V\VWHP DQG SURYLGH RQ�JRLQJ DVVLVWDQFH LQ WKH DGPLQLVWUDWLRQ RI
WKH�SURJUDP�

�� 7KH FRPSHQVDWLRQ V\VWHP PXVW EH IOH[LEOH HQRXJK WR HQVXUH WKDW WKH FRPSDQ\ LV
DEOH WR UHFUXLW DQG UHWDLQ D KLJKO\�TXDOLILHG ZRUNIRUFH� ZKLOH SURYLGLQJ WKH
VWUXFWXUH�QHFHVVDU\�WR�HIIHFWLYHO\�PDQDJH�WKH�RYHUDOO�FRPSHQVDWLRQ�SURJUDP�

5HVSRQVLELOLWLHV
7KH H[HFXWLYH PDQDJHPHQW WHDP ZLOO JLYH ILQDO DSSURYDO IRU WKH FRPSHQVDWLRQ V\VWHP
WKDW�ZLOO�EH�XVHG�E\�(OHYDWLRQ�

�� 2Q DQ DQQXDO EDVLV WKH H[HFXWLYH PDQDJHPHQW WHDP ZLOO UHYLHZ DQG DSSURYH� DV
DSSURSULDWH� UHFRPPHQGHG FKDQJHV WR SRVLWLRQ�UDQJH PRYHPHQW DV GHWHUPLQHG
WKURXJK�WKH�YHQGRU
V�PDUNHW�DQDO\VLV�SURFHVV�

�� $V SDUW RI WKH DQQXDO EXGJHWLQJ SURFHVV� WKH H[HFXWLYH PDQDJHPHQW WHDP ZLOO
UHYLHZ DQG DSSURYH� DV DSSURSULDWH� IXQGV WR EH DOORFDWHG IRU WRWDO FRPSHQVDWLRQ�
ZKLFK ZRXOG LQFOXGH EDVH VDODULHV� ERQXVHV� YDULDEOH EDVHG RU LQFHQWLYH�EDVHG
SD\��DQG�DOO�RWKHU�UHODWHG�H[SHQVHV��LQFOXGLQJ�EHQHILW�SODQV�

0DQDJHPHQW�5HVSRQVLELOLW\

�� 7KH 3UHVLGHQW LV FKDUJHG ZLWK HQVXULQJ WKDW (OHYDWLRQ LV VWDIIHG ZLWK
KLJKO\�TXDOLILHG� IXOO\�FRPSHWHQW HPSOR\HHV DQG WKDW DOO SURJUDPV DUH
DGPLQLVWHUHG�ZLWKLQ�DSSURSULDWH�JXLGHOLQHV�DQG�ZLWKLQ�WKH�DSSURYHG�EXGJHW�

�� 7KH VDODU\ EXGJHW ZLOO LQFOXGH D JURVV ILJXUH IRU WKH IROORZLQJ EXGJHW
DGMXVWPHQWV� EXW WKH LQGLYLGXDO GHWHUPLQDWLRQV IRU HDFK HPSOR\HH
V VDODU\
DGMXVWPHQW ZLOO EH WKH H[FOXVLYH GRPDLQ RI WKH 3UHVLGHQW� GHWHUPLQLQJ WKH
DSSURSULDWH KHDG FRXQW� WLWOHV� SRVLWLRQ OHYHOV� PHULW DQG SURPRWLRQDO LQFUHDVHV
DQG FRPSHQVDWLRQ FRQVLVWLQJ RI VDODU\� LQFHQWLYH� ERQXV� DQG RWKHU GLVFUHWLRQDU\
SD\�IRU�DOO�SRVLWLRQV�

�� 7KH 3UHVLGHQW ZLOO HQVXUH WKDW VDODU\ UDQJHV DUH XSGDWHG DW OHDVW DQQXDOO\� WKDW
DOO LQGLYLGXDO MREV DUH PDUNHW SULFHG DW OHDVW RQFH HYHU\ WZR \HDUV� DQG WKDW SD\
HTXLW\�DGMXVWPHQWV�DUH�DGPLQLVWHUHG�LQ�D�IDLU�DQG�HTXLWDEOH�PDQQHU�



$JHQW�%DFNJURXQG�&KHFNV

Ɣ ,Q DGGLWLRQ WR FRPSOHWLQJ WKH &RPPLVVLRQ¶V DJHQW UHJLVWUDWLRQ SURFHVV� DOO DJHQWV
KLUHG WR ZRUN IRU (OHYDWLRQ ZLOO XQGHUJR D GHWDLOHG EDFNJURXQG LQYHVWLJDWLRQ SULRU WR
EHLQJ�JUDQWHG�DFFHVV�WR�DQ�(OHYDWLRQ�IDFLOLW\�RU�EHJLQQLQJ�ZRUN�GXWLHV�

Ɣ %DFNJURXQG FKHFNV ZLOO EH FRQGXFWHG RQ DOO DJHQWV LQ WKHLU FDSDFLW\ DV HPSOR\HHV RU
YROXQWHHUV IRU (OHYDWLRQ SXUVXDQW WR ��� &05 ������� DQG ZLOO EH XVHG E\ WKH
'LUHFWRU RI 6HFXULW\� ZKR ZLOO EH UHJLVWHUHG ZLWK WKH 'HSDUWPHQW RI &ULPLQDO -XVWLFH
,QIRUPDWLRQ 6\VWHPV SXUVXDQW WR ��� &05 ����� L&25, 5HJLVWUDWLRQ DQG WKH
&RPPLVVLRQ IRU SXUSRVHV RI GHWHUPLQLQJ WKH VXLWDELOLW\ RI LQGLYLGXDOV IRU UHJLVWUDWLRQ
DV�D�PDULMXDQD�HVWDEOLVKPHQW�DJHQW�ZLWK�WKH�OLFHQVHH�

Ɣ )RU SXUSRVHV RI GHWHUPLQLQJ VXLWDELOLW\ EDVHG RQ EDFNJURXQG FKHFNV SHUIRUPHG LQ
DFFRUGDQFH�ZLWK�����&05�������������(OHYDWLRQ�ZLOO�FRQVLGHU�
ż D� $OO FRQGLWLRQV� RIIHQVHV� DQG YLRODWLRQV DUH FRQVWUXHG WR LQFOXGH 0DVVDFKXVHWWV

ODZ RU VLPLODU RU VLPLODU ODZ�V� RI DQRWKHU VWDWH� WKH 8QLWHG 6WDWHV RU IRUHLJQ
MXULVGLFWLRQ� D PLOLWDU\� WHUULWRULDO RU 1DWLYH $PHULFDQ WULEDO DXWKRULW\� RU DQ\ RWKHU
MXULVGLFWLRQ�

ż E� $OO FULPLQDO GLVTXDOLI\LQJ FRQGLWLRQV� RIIHQVHV� DQG YLRODWLRQV LQFOXGH WKH FULPHV
RI DWWHPSW� DFFHVVRU\� FRQVSLUDF\� DQG VROLFLWDWLRQ� -XYHQLOH GLVSRVLWLRQV ZLOO QRW
EH�FRQVLGHUHG�DV�D�IDFWRU�IRU�GHWHUPLQLQJ�VXLWDELOLW\�

ż F� :KHUH DSSOLFDEOH� DOO ORRN EDFN SHULRGV IRU FULPLQDO FRQGLWLRQV� RIIHQVHV� DQG
YLRODWLRQV LQFOXGHG LQ ��� &05 ������� FRPPHQFH XSRQ WKH GDWH RI GLVSRVLWLRQ�
SURYLGHG� KRZHYHU� WKDW LI GLVSRVLWLRQ UHVXOWV LQ LQFDUFHUDWLRQ LQ DQ\ LQVWLWXWLRQ� WKH
ORRN�EDFN�SHULRG�ZLOO�FRPPHQFH�XSRQ�UHOHDVH�IURP�LQFDUFHUDWLRQ�

Ɣ 6XLWDELOLW\ GHWHUPLQDWLRQV ZLOO EH PDGH LQ DFFRUGDQFH ZLWK WKH SURFHGXUHV VHW IRUWK LQ
��� &05 �������� ,Q DGGLWLRQ WR WKH UHTXLUHPHQWV HVWDEOLVKHG LQ ��� &05 ��������
(OHYDWLRQ�ZLOO�
ż D� &RPSO\ ZLWK DOO JXLGDQFH SURYLGHG E\ WKH &RPPLVVLRQ DQG ��� &05 ��������

7DEOHV % WKURXJK ' WR GHWHUPLQH LI WKH UHVXOWV RI WKH EDFNJURXQG DUH JURXQGV IRU
0DQGDWRU\�'LVTXDOLILFDWLRQ�RU�3UHVXPSWLYH�1HJDWLYH�6XLWDELOLW\�'HWHUPLQDWLRQ�

ż E� &RQVLGHU ZKHWKHU RIIHQVH�V� RU LQIRUPDWLRQ WKDW ZRXOG UHVXOW LQ D 3UHVXPSWLYH
1HJDWLYH 6XLWDELOLW\ 'HWHUPLQDWLRQ XQGHU ��� &05 �������� ,Q WKH HYHQW D
3UHVXPSWLYH 1HJDWLYH 6XLWDELOLW\ 'HWHUPLQDWLRQ LV PDGH� (OHYDWLRQ ZLOO FRQVLGHU
WKH�IROORZLQJ�IDFWRUV�

Ŷ L��7LPH�VLQFH�WKH�RIIHQVH�RU�LQFLGHQW�
Ŷ LL��$JH�RI�WKH�VXEMHFW�DW�WKH�WLPH�RI�WKH�RIIHQVH�RU�LQFLGHQW�
Ŷ LLL��1DWXUH�DQG�VSHFLILF�FLUFXPVWDQFHV�RI�WKH�RIIHQVH�RU�LQFLGHQW�
Ŷ LY��6HQWHQFH�LPSRVHG�DQG�OHQJWK��LI�DQ\��RI�LQFDUFHUDWLRQ��LI�FULPLQDO�
Ŷ Y� 3HQDOW\ RU GLVFLSOLQH LPSRVHG� LQFOXGLQJ GDPDJHV DZDUGHG� LI FLYLO RU

DGPLQLVWUDWLYH�
Ŷ YL��5HODWLRQVKLS�RI�RIIHQVH�RU�LQFLGHQW�WR�QDWXUH�RI�ZRUN�WR�EH�SHUIRUPHG�



Ŷ YLL��1XPEHU�RI�RIIHQVHV�RU�LQFLGHQWV�
Ŷ YLLL� :KHWKHU RIIHQVHV RU LQFLGHQWV ZHUH FRPPLWWHG LQ DVVRFLDWLRQ ZLWK

GHSHQGHQFH RQ GUXJV RU DOFRKRO IURP ZKLFK WKH VXEMHFW KDV VLQFH
UHFRYHUHG�

Ŷ L[� ,I FULPLQDO� DQ\ UHOHYDQW HYLGHQFH RI UHKDELOLWDWLRQ RU ODFN WKHUHRI� VXFK
DV LQIRUPDWLRQ DERXW FRPSOLDQFH ZLWK FRQGLWLRQV RI SDUROH RU SUREDWLRQ�
LQFOXGLQJ RUGHUV RI QR FRQWDFW ZLWK YLFWLPV DQG ZLWQHVVHV� DQG WKH
VXEMHFW¶V FRQGXFW DQG H[SHULHQFH VLQFH WKH WLPH RI WKH RIIHQVH� LQFOXGLQJ�
EXW�QRW�OLPLWHG�WR��SURIHVVLRQDO�RU�HGXFDWLRQDO�FHUWLILFDWLRQV�REWDLQHG��DQG

Ŷ [� $Q\ RWKHU UHOHYDQW LQIRUPDWLRQ� LQFOXGLQJ LQIRUPDWLRQ VXEPLWWHG E\ WKH
VXEMHFW�

ż F� &RQVLGHU DSSHDOV RI GHWHUPLQDWLRQV RI XQVXLWDELOLW\ EDVHG RQ FODLPV RI
HUURQHRXV LQIRUPDWLRQ UHFHLYHG DV SDUW RI WKH EDFNJURXQG FKHFN GXULQJ WKH
DSSOLFDWLRQ SURFHVV LQ DFFRUGDQFH ZLWK ��� &05 ����� 5HTXLUHPHQW WR 0DLQWDLQ
D 6HFRQGDU\ 'LVVHPLQDWLRQ /RJ DQG ����� $GYHUVH (PSOR\PHQW 'HFLVLRQ %DVHG
RQ &25, RU 2WKHU 7\SHV RI &ULPLQDO +LVWRU\ ,QIRUPDWLRQ 5HFHLYHG IURP D 6RXUFH
2WKHU�WKDQ�WKH�'&-,6�

Ɣ 8SRQ DGYHUVH GHWHUPLQDWLRQ� (OHYDWLRQ ZLOO SURYLGH WKH DSSOLFDQW D FRS\ RI WKHLU
EDFNJURXQG VFUHHQLQJ UHSRUW DQG D SUH�DGYHUVH GHWHUPLQDWLRQ OHWWHU SURYLGLQJ WKH
DSSOLFDQW ZLWK D FRS\ RI WKHLU ULJKW WR GLVSXWH WKH FRQWHQWV RI WKH UHSRUW� ZKR WR
FRQWDFW�WR�GR�VR�DQG�WKH�RSSRUWXQLW\�WR�SURYLGH�D�VXSSOHPHQWDO�VWDWHPHQW�

Ɣ $IWHU �� EXVLQHVV GD\V� LI WKH DSSOLFDQW LV QRW GLVSXWLQJ WKH FRQWHQWV RI WKH UHSRUW DQG
DQ\ SURYLGHG VWDWHPHQW GRHV QRW DOWHU WKH VXLWDELOLW\ GHWHUPLQDWLRQ� DQ DGYHUVH
DFWLRQ OHWWHU ZLOO EH LVVXHG SURYLGLQJ WKH DSSOLFDQW LQIRUPDWLRQ RQ WKH ILQDO
GHWHUPLQDWLRQ�PDGH�E\�(OHYDWLRQ�DORQJ�ZLWK�DQ\�OHJDO�QRWLFHV�UHTXLUHG�

Ɣ $OO VXLWDELOLW\ GHWHUPLQDWLRQV ZLOO EH GRFXPHQWHG LQ FRPSOLDQFH ZLWK DOO UHTXLUHPHQWV
VHW�IRUWK�LQ�����&05�����HW�VHT��DQG�JXLGDQFH�SURYLGHG�E\�WKH�&RPPLVVLRQ�

Ɣ %DFNJURXQG VFUHHQLQJ ZLOO EH FRQGXFWHG E\ DQ LQYHVWLJDWLYH ILUP KROGLQJ WKH 1DWLRQDO
$VVRFLDWLRQ RI 3URIHVVLRQDO %DFNJURXQG 6FUHHQHUV �1$3%6�� %DFNJURXQG
6FUHHQLQJ &UHGHQWLDOLQJ &RXQFLO �%6&&� DFFUHGLWDWLRQ DQG FDSDEOH RI SHUIRUPLQJ
WKH�VHDUFKHV�UHTXLUHG�E\�WKH�UHJXODWLRQV�DQG�JXLGDQFH�SURYLGHG�E\�WKH�&RPPLVVLRQ�

Ɣ 5HIHUHQFHV�SURYLGHG�E\�WKH�DJHQW�ZLOO�EH�YHULILHG�DW�WKH�WLPH�RI�KLUH�
Ɣ $V GHHPHG QHFHVVDU\� LQGLYLGXDOV LQ NH\ SRVLWLRQV ZLWK XQLTXH DQG VHQVLWLYH DFFHVV

�H�J� PHPEHUV RI WKH H[HFXWLYH PDQDJHPHQW WHDP� ZLOO XQGHUJR DGGLWLRQDO
VFUHHQLQJ��ZKLFK�PD\�LQFOXGH�LQWHUYLHZV�ZLWK�SULRU�HPSOR\HUV�RU�FROOHDJXHV�

Ɣ $V D FRQGLWLRQ RI WKHLU FRQWLQXHG HPSOR\PHQW� DJHQWV� YROXQWHHUV� FRQWUDFWRUV� DQG
VXEFRQWUDFWRUV DUH UHTXLUHG WR UHQHZ WKHLU 3URJUDP ,' FDUGV DQQXDOO\ DQG VXEPLW WR
RWKHU�EDFNJURXQG�VFUHHQLQJ�DV�PD\�EH�UHTXLUHG�E\�(OHYDWLRQ�RU�WKH�&RPPLVVLRQ�
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(OHYDWLRQ RSHUDWLQJ SROLFLHV DQG SURFHGXUHV HQVXUH ILQDQFLDO UHFRUGV DUH
DFFXUDWH DQG PDLQWDLQHG LQ FRPSOLDQFH ZLWK WKH &RPPLVVLRQ¶V $GXOW 8VH RI 0DULMXDQD
UHJXODWLRQV ���� &05 ����� )LQDQFLDO UHFRUGV PDLQWHQDQFH PHDVXUHV LQFOXGH SROLFLHV
DQG�SURFHGXUHV�UHTXLULQJ�WKDW�

Ɣ &RQILGHQWLDO LQIRUPDWLRQ ZLOO EH PDLQWDLQHG LQ D VHFXUH ORFDWLRQ� NHSW VHSDUDWH
IURP DOO RWKHU UHFRUGV� DQG ZLOO QRW EH GLVFORVHG ZLWKRXW WKH ZULWWHQ FRQVHQW RI WKH
LQGLYLGXDO WR ZKRP WKH LQIRUPDWLRQ DSSOLHV� RU DV UHTXLUHG XQGHU ODZ RU SXUVXDQW
WR DQ RUGHU IURP D FRXUW RI FRPSHWHQW MXULVGLFWLRQ� SURYLGHG KRZHYHU� WKH
&RPPLVVLRQ�PD\�DFFHVV�WKLV�LQIRUPDWLRQ�WR�FDUU\�RXW�LWV�RIILFLDO�GXWLHV�

Ɣ $OO UHFRUGNHHSLQJ UHTXLUHPHQWV XQGHU ��� &05 ���������� DUH IROORZHG�
LQFOXGLQJ�

ż .HHSLQJ ZULWWHQ EXVLQHVV UHFRUGV� DYDLODEOH IRU LQVSHFWLRQ� DQG LQ
DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV� ZKLFK ZLOO
LQFOXGH�PDQXDO�RU�FRPSXWHUL]HG�UHFRUGV�RI�

Ŷ $VVHWV�DQG�OLDELOLWLHV�
Ŷ 0RQHWDU\�WUDQVDFWLRQV�
Ŷ %RRNV RI DFFRXQWV� ZKLFK ZLOO LQFOXGH MRXUQDOV� OHGJHUV� DQG

VXSSRUWLQJ GRFXPHQWV� DJUHHPHQWV� FKHFNV� LQYRLFHV� DQG
YRXFKHUV�

Ŷ 6DOHV UHFRUGV LQFOXGLQJ WKH TXDQWLW\� IRUP� DQG FRVW RI PDULMXDQD
SURGXFWV��DQG

Ŷ 6DODU\ DQG ZDJHV SDLG WR HDFK HPSOR\HH DQG DQ\ H[HFXWLYH
FRPSHQVDWLRQ� ERQXV� EHQHILW� RU LWHP RI YDOXH SDLG WR DQ\
LQGLYLGXDO DIILOLDWHG ZLWK D PDULMXDQD HVWDEOLVKPHQW� LQFOXGLQJ
PHPEHUV��LI�DQ\�

Ɣ $OO VDOHV UHFRUGLQJ UHTXLUHPHQWV XQGHU ��� &05 ���������� DUH IROORZHG�
LQFOXGLQJ�

ż 8WLOL]LQJ D SRLQW�RI�VDOH �326� V\VWHP DSSURYHG E\ WKH &RPPLVVLRQ� LQ
FRQVXOWDWLRQ ZLWK WKH '25� DQG D VDOHV UHFRUGLQJ PRGXOH DSSURYHG E\
'25�

ż &RQGXFWLQJ D PRQWKO\ DQDO\VLV RI LWV HTXLSPHQW DQG VDOHV GDWH� DQG
PDLQWDLQLQJ UHFRUGV� DYDLODEOH WR WKH &RPPLVVLRQ XSRQ UHTXHVW� WKDW WKH
PRQWKO\�DQDO\VLV�KDV�EHHQ�SHUIRUPHG�

ż &RPSO\LQJ ZLWK ��� &05 ��&������ 5HFRUG 5HWHQWLRQ DQG '25 'LUHFWLYH
�����UHJDUGLQJ�UHFRUGNHHSLQJ�UHTXLUHPHQWV�

ż $GRSWLQJ VHSDUDWH DFFRXQWLQJ SUDFWLFHV DW WKH SRLQW�RI�VDOH IRU PDULMXDQD
DQG�PDULMXDQD�SURGXFW�VDOHV��DQG�QRQ�PDULMXDQD�VDOHV�

ż 0DLQWDLQLQJ VXFK UHFRUGV WKDW ZRXOG DOORZ IRU WKH &RPPLVVLRQ DQG WKH



'25 WR DXGLW DQG H[DPLQH WKH SRLQW�RI�VDOH V\VWHP XVHG LQ RUGHU WR
HQVXUH�FRPSOLDQFH�ZLWK�0DVVDFKXVHWWV�WD[�ODZV�DQG�����&05������DQG

ż ,I FROORFDWHG ZLWK D PHGLFDO PDULMXDQD WUHDWPHQW FHQWHU� PDLQWDLQLQJ DQG
SURYLGLQJ WKH &RPPLVVLRQ RQ D ELDQQXDO EDVLV DFFXUDWH VDOHV GDWD
FROOHFWHG E\ WKH OLFHQVHH GXULQJ WKH VL[ PRQWKV LPPHGLDWHO\ SUHFHGLQJ WKLV
DSSOLFDWLRQ IRU WKH SXUSRVH RI HQVXULQJ DQ DGHTXDWH VXSSO\ RI PDULMXDQD
DQG�PDULMXDQD�SURGXFWV�XQGHU�����&05�������������

Ɣ $GGLWLRQDO ZULWWHQ EXVLQHVV UHFRUGV ZLOO EH NHSW� LQFOXGLQJ� EXW QRW OLPLWHG WR�
UHFRUGV�RI�

ż &RPSOLDQFH ZLWK OLDELOLW\ LQVXUDQFH FRYHUDJH RU PDLQWHQDQFH RI HVFURZ
UHTXLUHPHQWV XQGHU ��� &05 ����������� DQG DOO ERQG RU HVFURZ
UHTXLUHPHQWV�XQGHU�����&05�������������

ż )HHV SDLG XQGHU ��� &05 ������� RU DQ\ RWKHU VHFWLRQ RI WKH
&RPPLVVLRQ¶V UHJXODWLRQV� DQG )LQHV RU SHQDOWLHV� LI DQ\� SDLG XQGHU ���
&05���������RU�DQ\�RWKHU�VHFWLRQ�RI�WKH�&RPPLVVLRQ¶V�UHJXODWLRQV�

5(&25'�.((3,1*�352&('85(6

*HQHUDO�2YHUYLHZ
(OHYDWLRQ KDV HVWDEOLVKHG SROLFLHV UHJDUGLQJ UHFRUGNHHSLQJ DQG UHFRUG�UHWHQWLRQ

LQ RUGHU WR HQVXUH WKH PDLQWHQDQFH� VDIHNHHSLQJ� DQG DFFHVVLELOLW\ RI FULWLFDO GRFXPHQWV�
(OHFWURQLF DQG ZHW VLJQDWXUHV DUH DFFHSWHG IRUPV RI H[HFXWLRQ RI (OHYDWLRQ GRFXPHQWV�
5HFRUGV ZLOO EH VWRUHG DW (OHYDWLRQ LQ D ORFNHG URRP GHVLJQDWHG IRU UHFRUG UHWHQWLRQ� $OO
ZULWWHQ�UHFRUGV�ZLOO�EH�DYDLODEOH�IRU�LQVSHFWLRQ�E\�WKH�&RPPLVVLRQ�XSRQ�UHTXHVW�

5HFRUGNHHSLQJ
7R HQVXUH WKDW (OHYDWLRQ LV NHHSLQJ DQG UHWDLQLQJ DOO UHFRUGV DV QRWHG LQ WKLV SROLF\�
UHYLHZLQJ &RUSRUDWH 5HFRUGV� %XVLQHVV 5HFRUGV� DQG 3HUVRQQHO 5HFRUGV WR HQVXUH
FRPSOHWHQHVV� DFFXUDF\� DQG WLPHOLQHVV RI VXFK GRFXPHQWV ZLOO RFFXU DV SDUW RI
(OHYDWLRQ¶V TXDUWHU�HQG FORVLQJ SURFHGXUHV� ,Q DGGLWLRQ� (OHYDWLRQ¶V RSHUDWLQJ
SURFHGXUHV ZLOO EH XSGDWHG RQ DQ RQJRLQJ EDVLV DV QHHGHG DQG XQGHUJR D UHYLHZ E\
WKH�H[HFXWLYH�PDQDJHPHQW�WHDP�RQ�DQ�DQQXDO�EDVLV�

Ɣ &RUSRUDWH 5HFRUGV� DUH GHILQHG DV WKRVH UHFRUGV WKDW UHTXLUH� DW D PLQLPXP�
DQQXDO�UHYLHZV��XSGDWHV��DQG�UHQHZDOV��LQFOXGLQJ�

ż ,QVXUDQFH�&RYHUDJH�
Ŷ 'LUHFWRUV�	�2IILFHUV�3ROLF\
Ŷ 3URGXFW�/LDELOLW\�3ROLF\
Ŷ *HQHUDO�/LDELOLW\�3ROLF\
Ŷ 8PEUHOOD�3ROLF\
Ŷ :RUNHUV�&RPSHQVDWLRQ�3ROLF\



Ŷ (PSOR\HU�3URIHVVLRQDO�/LDELOLW\�3ROLF\
ż 7KLUG�3DUW\�/DERUDWRU\�&RQWUDFWV
ż &RPPLVVLRQ�5HTXLUHPHQWV�

Ŷ $QQXDO�$JHQW�5HJLVWUDWLRQ
Ŷ $QQXDO�0DULMXDQD�(VWDEOLVKPHQW�5HJLVWUDWLRQ

ż /RFDO�&RPSOLDQFH�
Ŷ &HUWLILFDWH�RI�2FFXSDQF\
Ŷ 6SHFLDO�3HUPLWV
Ŷ 9DULDQFHV
Ŷ 6LWH�3ODQ�$SSURYDOV
Ŷ $V�%XLOW�'UDZLQJV

ż &RUSRUDWH�*RYHUQDQFH�
Ŷ $QQXDO�5HSRUW
Ŷ 6HFUHWDU\�RI�6WDWH�)LOLQJV

Ɣ %XVLQHVV 5HFRUGV� 5HFRUGV WKDW UHTXLUH RQJRLQJ PDLQWHQDQFH DQG XSGDWHV�
7KHVH UHFRUGV FDQ EH HOHFWURQLF RU KDUG FRS\ �SUHIHUDEO\ HOHFWURQLF� DQG DW D
PLQLPXP�LQFOXGH�

ż $VVHWV�DQG�OLDELOLWLHV�
ż 0RQHWDU\�WUDQVDFWLRQV�
ż %RRNV RI DFFRXQWV� ZKLFK ZLOO LQFOXGH MRXUQDOV� OHGJHUV� DQG VXSSRUWLQJ

GRFXPHQWV��DJUHHPHQWV��FKHFNV��LQYRLFHV��DQG�YRXFKHUV�
ż 6DOHV�UHFRUGV�LQFOXGLQJ�WKH�TXDQWLW\��IRUP��DQG�FRVW�RI�PDULMXDQD�SURGXFWV�
ż 6DODU\ DQG ZDJHV SDLG WR HDFK DJHQW� DQG DQ\ H[HFXWLYH FRPSHQVDWLRQ�

ERQXV� EHQHILW� RU LWHP RI YDOXH SDLG WR DQ\ LQGLYLGXDO DIILOLDWHG ZLWK
(OHYDWLRQ��LQFOXGLQJ�PHPEHUV��LI�DQ\�

Ɣ 3HUVRQQHO�5HFRUGV��$W�D�PLQLPXP�ZLOO�LQFOXGH�
ż -RE GHVFULSWLRQV IRU HDFK DJHQW DQG YROXQWHHU SRVLWLRQ� DV ZHOO DV

RUJDQL]DWLRQDO�FKDUWV�FRQVLVWHQW�ZLWK�WKH�MRE�GHVFULSWLRQV�
ż $ SHUVRQQHO UHFRUG IRU HDFK PDULMXDQD HVWDEOLVKPHQW DJHQW� 6XFK UHFRUGV

ZLOO EH PDLQWDLQHG IRU DW OHDVW WZHOYH ���� PRQWKV DIWHU WHUPLQDWLRQ RI WKH
DJHQW¶V DIILOLDWLRQ ZLWK (OHYDWLRQ DQG ZLOO LQFOXGH� DW D PLQLPXP� WKH
IROORZLQJ�

Ŷ $OO PDWHULDOV VXEPLWWHG WR WKH &RPPLVVLRQ SXUVXDQW WR ��� &05
�����������

Ŷ 'RFXPHQWDWLRQ�RI�YHULILFDWLRQ�RI�UHIHUHQFHV�
Ŷ 7KH MRE GHVFULSWLRQ RU HPSOR\PHQW FRQWUDFW WKDW LQFOXGHV GXWLHV�

DXWKRULW\��UHVSRQVLELOLWLHV��TXDOLILFDWLRQV��DQG�VXSHUYLVLRQ�
Ŷ 'RFXPHQWDWLRQ RI DOO UHTXLUHG WUDLQLQJ� LQFOXGLQJ WUDLQLQJ UHJDUGLQJ

SULYDF\ DQG FRQILGHQWLDOLW\ UHTXLUHPHQWV� DQG WKH VLJQHG VWDWHPHQW
RI WKH LQGLYLGXDO LQGLFDWLQJ WKH GDWH� WLPH� DQG SODFH KH RU VKH



UHFHLYHG VDLG WUDLQLQJ DQG WKH WRSLFV GLVFXVVHG� LQFOXGLQJ WKH QDPH
DQG�WLWOH�RI�SUHVHQWHUV�

Ŷ 'RFXPHQWDWLRQ�RI�SHULRGLF�SHUIRUPDQFH�HYDOXDWLRQV��DQG
Ŷ $�UHFRUG�RI�DQ\�GLVFLSOLQDU\�DFWLRQ�WDNHQ�
Ŷ 1RWLFH RI FRPSOHWHG UHVSRQVLEOH YHQGRU DQG HLJKW�KRXU UHODWHG GXW\

WUDLQLQJ�
ż $ VWDIILQJ SODQ WKDW ZLOO GHPRQVWUDWH DFFHVVLEOH EXVLQHVV KRXUV DQG VDIH

FXOWLYDWLRQ�FRQGLWLRQV�
ż 3HUVRQQHO�SROLFLHV�DQG�SURFHGXUHV��DQG
ż $OO EDFNJURXQG FKHFN UHSRUWV REWDLQHG LQ DFFRUGDQFH ZLWK ��� &05

��������
Ɣ +DQGOLQJ�DQG�7HVWLQJ�RI�0DULMXDQD�5HFRUGV

ż (OHYDWLRQ ZLOO PDLQWDLQ WKH UHVXOWV RI DOO WHVWLQJ IRU D PLQLPXP RI RQH ���
\HDU�

Ɣ ,QYHQWRU\�5HFRUGV
ż 7KH UHFRUG RI HDFK LQYHQWRU\ ZLOO LQFOXGH� DW D PLQLPXP� WKH GDWH RI WKH

LQYHQWRU\� D VXPPDU\ RI WKH LQYHQWRU\ ILQGLQJV� DQG WKH QDPHV� VLJQDWXUHV�
DQG�WLWOHV�RI�WKH�DJHQWV�ZKR�FRQGXFWHG�WKH�LQYHQWRU\�

Ɣ 6HHG�WR�6DOH�7UDFNLQJ�5HFRUGV
ż (OHYDWLRQ ZLOO XVH D 326 6RIWZDUH WR PDLQWDLQ UHDO�WLPH LQYHQWRU\� 7KH

326 6RIWZDUH LQYHQWRU\ UHSRUWLQJ PHHWV WKH UHTXLUHPHQWV VSHFLILHG E\ WKH
&RPPLVVLRQ DQG ��� &05 �����������F� DQG �G�� LQFOXGLQJ� DW D
PLQLPXP� DQ LQYHQWRU\ RI PDULMXDQD SODQWV� PDULMXDQD SODQW VHHGV DQG
FORQHV LQ DQ\ SKDVH RI GHYHORSPHQW VXFK DV SURSDJDWLRQ� YHJHWDWLRQ�
IORZHULQJ� PDULMXDQD UHDG\ IRU GLVSHQVLQJ� DOO PDULMXDQD SURGXFWV� DQG DOO
GDPDJHG� GHIHFWLYH� H[SLUHG� RU FRQWDPLQDWHG PDULMXDQD DQG PDULMXDQD
SURGXFWV�DZDLWLQJ�GLVSRVDO�

ż ,QYHQWRU\ UHFRUGV ZLOO LQFOXGH� DW D PLQLPXP� WKH GDWH RI WKH LQYHQWRU\� D
VXPPDU\ RI WKH LQYHQWRU\ ILQGLQJV� DQG WKH QDPHV� VLJQDWXUHV� DQG WLWOHV RI
WKH�LQGLYLGXDOV�ZKR�FRQGXFWHG�WKH�LQYHQWRU\�

Ɣ ,QFLGHQW�5HSRUWLQJ�5HFRUGV
ż :LWKLQ WHQ ���� FDOHQGDU GD\V� (OHYDWLRQ ZLOO SURYLGH ZULWWHQ QRWLFH WR WKH

&RPPLVVLRQ RI DQ\ LQFLGHQW GHVFULEHG LQ ��� &05 �����������D�� E\
VXEPLWWLQJ DQ LQFLGHQW UHSRUW� GHWDLOLQJ WKH LQFLGHQW� WKH LQYHVWLJDWLRQ� WKH
ILQGLQJV� UHVROXWLRQ �LI DQ\�� FRQILUPDWLRQ WKDW WKH 3ROLFH 'HSDUWPHQW DQG
&RPPLVVLRQ ZHUH QRWLILHG ZLWKLQ WZHQW\�IRXU ���� KRXUV RI GLVFRYHULQJ WKH
EUHDFK� DQG DQ\ RWKHU UHOHYDQW LQIRUPDWLRQ� 5HSRUWV DQG VXSSRUWLQJ
GRFXPHQWV� LQFOXGLQJ SKRWRV DQG VXUYHLOODQFH YLGHR UHODWHG WR D UHSRUWDEOH
LQFLGHQW ZLOO EH PDLQWDLQHG E\ (OHYDWLRQ IRU QR OHVV WKDQ RQH \HDU RU WKH
GXUDWLRQ RI DQ RSHQ LQYHVWLJDWLRQ� ZKLFKHYHU LV ORQJHU� DQG PDGH DYDLODEOH



WR�WKH�&RPPLVVLRQ�DQG�ODZ�HQIRUFHPHQW�DXWKRULWLHV�XSRQ�UHTXHVW�
Ɣ 9LVLWRU�5HFRUGV

ż $ YLVLWRU VLJQ�LQ DQG VLJQ�RXW UHFRUG ZLOO EH PDLQWDLQHG DW WKH VHFXULW\
RIILFH� 7KH UHFRUG ZLOO LQFOXGH WKH YLVLWRU¶V QDPH� DGGUHVV� RUJDQL]DWLRQ RU
ILUP� GDWH� WLPH LQ DQG RXW� DQG WKH QDPH RI WKH DXWKRUL]HG DJHQW ZKR ZLOO
EH�HVFRUWLQJ�WKH�YLVLWRU�

Ɣ :DVWH�'LVSRVDO�5HFRUGV
ż :KHQ PDULMXDQD RU PDULMXDQD SURGXFWV DUH GLVSRVHG RI� (OHYDWLRQ ZLOO

FUHDWH DQG PDLQWDLQ D ZULWWHQ UHFRUG RI WKH GDWH� WKH W\SH DQG TXDQWLW\
GLVSRVHG RI RU KDQGOHG� WKH PDQQHU RI GLVSRVDO RU RWKHU KDQGOLQJ� WKH
ORFDWLRQ RI GLVSRVDO RU RWKHU KDQGOLQJ� DQG WKH QDPHV RI WKH WZR (OHYDWLRQ
DJHQWV SUHVHQW GXULQJ WKH GLVSRVDO RU KDQGOLQJ� ZLWK WKHLU VLJQDWXUHV�
(OHYDWLRQ ZLOO NHHS GLVSRVDO UHFRUGV IRU DW OHDVW WKUHH ��� \HDUV� 7KLV
SHULRG ZLOO DXWRPDWLFDOO\ EH H[WHQGHG IRU WKH GXUDWLRQ RI DQ\ HQIRUFHPHQW
DFWLRQ�DQG�PD\�EH�H[WHQGHG�E\�DQ�RUGHU�RI�WKH�&RPPLVVLRQ�

Ɣ 6HFXULW\�5HFRUGV
ż $ FXUUHQW OLVW RI DXWKRUL]HG DJHQWV DQG VHUYLFH SHUVRQQHO WKDW KDYH DFFHVV

WR�WKH�VXUYHLOODQFH�URRP�ZLOO�EH�DYDLODEOH�WR�WKH�&RPPLVVLRQ�XSRQ�UHTXHVW�
ż 7ZHQW\�IRXU ���� KRXU UHFRUGLQJV IURP DOO YLGHR FDPHUDV WKDW DUH DYDLODEOH

IRU LPPHGLDWH YLHZLQJ E\ WKH &RPPLVVLRQ XSRQ UHTXHVW DQG WKDW DUH
UHWDLQHG�IRU�DW�OHDVW�QLQHW\������FDOHQGDU�GD\V�

Ɣ 7UDQVSRUWDWLRQ�5HFRUGV
ż (OHYDWLRQ ZLOO UHWDLQ DOO VKLSSLQJ PDQLIHVWV IRU D PLQLPXP RI RQH ��� \HDU

DQG�PDNH�WKHP�DYDLODEOH�WR�WKH�&RPPLVVLRQ�XSRQ�UHTXHVW�
Ɣ $JHQW�7UDLQLQJ�5HFRUGV

ż 'RFXPHQWDWLRQ RI DOO UHTXLUHG WUDLQLQJ� LQFOXGLQJ WUDLQLQJ UHJDUGLQJ SULYDF\
DQG FRQILGHQWLDOLW\ UHTXLUHPHQWV� DQG D VLJQHG VWDWHPHQW RI WKH LQGLYLGXDO
LQGLFDWLQJ WKH GDWH� WLPH� DQG SODFH KH RU VKH UHFHLYHG WKH WUDLQLQJ� WKH
WRSLFV�GLVFXVVHG�DQG�WKH�QDPH�DQG�WLWOH�RI�WKH�SUHVHQWHU�V��

Ɣ &ORVXUH
ż ,Q WKH HYHQW (OHYDWLRQ FORVHV� DOO UHFRUGV ZLOO EH NHSW IRU DW OHDVW WZR ���

\HDUV DW (OHYDWLRQ¶V H[SHQVH LQ D IRUP �HOHFWURQLF� KDUG FRSLHV� HWF�� DQG
ORFDWLRQ DFFHSWDEOH WR WKH &RPPLVVLRQ� ,Q DGGLWLRQ� (OHYDWLRQ ZLOO
FRPPXQLFDWH ZLWK WKH &RPPLVVLRQ GXULQJ WKH FORVXUH SURFHVV DQG
DFFRPPRGDWH DQ\ DGGLWLRQDO UHTXHVWV WKH &RPPLVVLRQ RU RWKHU DJHQFLHV
PD\�KDYH�

Ɣ :ULWWHQ 2SHUDWLQJ 3ROLFLHV DQG 3URFHGXUHV� 3ROLFLHV DQG 3URFHGXUHV UHODWHG
WR (OHYDWLRQ¶V RSHUDWLRQV ZLOO EH XSGDWHG RQ DQ RQJRLQJ EDVLV DV QHHGHG DQG
XQGHUJR D UHYLHZ E\ WKH H[HFXWLYH PDQDJHPHQW WHDP RQ DQ DQQXDO EDVLV�
3ROLFLHV�DQG�3URFHGXUHV�ZLOO�LQFOXGH�WKH�IROORZLQJ�



ż 6HFXULW\�PHDVXUHV�LQ�FRPSOLDQFH�ZLWK�����&05���������
ż $JHQW VHFXULW\ SROLFLHV� LQFOXGLQJ SHUVRQDO VDIHW\ DQG FULPH SUHYHQWLRQ

WHFKQLTXHV�
ż $ GHVFULSWLRQ RI (OHYDWLRQ¶V KRXUV RI RSHUDWLRQ DQG DIWHU�KRXUV FRQWDFW

LQIRUPDWLRQ� ZKLFK ZLOO EH SURYLGHG WR WKH &RPPLVVLRQ� PDGH DYDLODEOH WR
ODZ HQIRUFHPHQW RIILFLDOV XSRQ UHTXHVW� DQG XSGDWHG SXUVXDQW WR ��� &05
��������

ż 6WRUDJH�RI�PDULMXDQD�LQ�FRPSOLDQFH�ZLWK�����&05�������������
ż 'HVFULSWLRQ RI WKH YDULRXV VWUDLQV RI PDULMXDQD WR EH FXOWLYDWHG� SURFHVVHG

RU VROG� DV DSSOLFDEOH� DQG WKH IRUP�V� LQ ZKLFK PDULMXDQD ZLOO EH
GLVSHQVHG�

ż 3URFHGXUHV WR HQVXUH DFFXUDWH UHFRUGNHHSLQJ� LQFOXGLQJ LQYHQWRU\
SURWRFROV�LQ�FRPSOLDQFH�ZLWK�����&05���������

ż 3ODQV IRU TXDOLW\ FRQWURO� LQFOXGLQJ SURGXFW WHVWLQJ IRU FRQWDPLQDQWV LQ
FRPSOLDQFH�ZLWK�����&05���������

ż $ VWDIILQJ SODQ DQG VWDIILQJ UHFRUGV LQ FRPSOLDQFH ZLWK ��� &05
�����������

ż (PHUJHQF\ SURFHGXUHV� LQFOXGLQJ D GLVDVWHU SODQ ZLWK SURFHGXUHV WR EH
IROORZHG�LQ�FDVH�RI�ILUH�RU�RWKHU�HPHUJHQFLHV�

ż $OFRKRO��VPRNH��DQG�GUXJ�IUHH�ZRUNSODFH�SROLFLHV�
ż $�SODQ�GHVFULELQJ�KRZ�FRQILGHQWLDO�LQIRUPDWLRQ�ZLOO�EH�PDLQWDLQHG�
ż 3ROLF\�IRU�WKH�LPPHGLDWH�GLVPLVVDO�RI�DQ\�GLVSHQVDU\�DJHQW�ZKR�KDV�

Ŷ 'LYHUWHG PDULMXDQD� ZKLFK ZLOO EH UHSRUWHG WR WKH 3ROLFH 'HSDUWPHQW
DQG�WR�WKH�&RPPLVVLRQ�

Ŷ (QJDJHG LQ XQVDIH SUDFWLFHV ZLWK UHJDUG WR (OHYDWLRQ RSHUDWLRQV�
ZKLFK�ZLOO�EH�UHSRUWHG�WR�WKH�&RPPLVVLRQ��RU

Ŷ %HHQ FRQYLFWHG RU HQWHUHG D JXLOW\ SOHD� SOHD RI QROR FRQWHQGHUH� RU
DGPLVVLRQ WR VXIILFLHQW IDFWV RI D IHORQ\ GUXJ RIIHQVH LQYROYLQJ
GLVWULEXWLRQ WR D PLQRU LQ WKH &RPPRQZHDOWK� RU D OLNH YLRODWLRQ RI
WKH ODZV RI DQRWKHU VWDWH� WKH 8QLWHG 6WDWHV RU D IRUHLJQ MXULVGLFWLRQ�
RU�D�PLOLWDU\��WHUULWRULDO��RU�1DWLYH�$PHULFDQ�WULEDO�DXWKRULW\�

ż $ OLVW RI DOO H[HFXWLYHV RI (OHYDWLRQ� DQG PHPEHUV� LI DQ\� RI WKH OLFHQVHH
PXVW EH PDGH DYDLODEOH XSRQ UHTXHVW E\ DQ\ LQGLYLGXDO� ��� &05
�����������P� UHTXLUHPHQW PD\ EH IXOILOOHG E\ SODFLQJ WKLV LQIRUPDWLRQ RQ
(OHYDWLRQ¶V�ZHEVLWH�

ż 3ROLFLHV DQG SURFHGXUHV IRU WKH KDQGOLQJ RI FDVK RQ (OHYDWLRQ SUHPLVHV
LQFOXGLQJ EXW QRW OLPLWHG WR VWRUDJH� FROOHFWLRQ IUHTXHQF\ DQG WUDQVSRUW WR
ILQDQFLDO�LQVWLWXWLRQ�V��

ż 3ROLFLHV DQG SURFHGXUHV WR SUHYHQW WKH GLYHUVLRQ RI PDULMXDQD WR
LQGLYLGXDOV�\RXQJHU�WKDQ����\HDUV�ROG�



ż 3ROLFLHV DQG SURFHGXUHV IRU HQHUJ\ HIILFLHQF\ DQG FRQVHUYDWLRQ WKDW ZLOO
LQFOXGH�

Ŷ ,GHQWLILFDWLRQ RI SRWHQWLDO HQHUJ\ XVH UHGXFWLRQ RSSRUWXQLWLHV
�LQFOXGLQJ EXW QRW OLPLWHG WR QDWXUDO OLJKWLQJ� KHDW UHFRYHU\
YHQWLODWLRQ DQG HQHUJ\ HIILFLHQF\ PHDVXUHV�� DQG D SODQ IRU
LPSOHPHQWDWLRQ�RI�VXFK�RSSRUWXQLWLHV�

Ŷ &RQVLGHUDWLRQ RI RSSRUWXQLWLHV IRU UHQHZDEOH HQHUJ\ JHQHUDWLRQ�
LQFOXGLQJ� ZKHUH DSSOLFDEOH� VXEPLVVLRQ RI EXLOGLQJ SODQV VKRZLQJ
ZKHUH HQHUJ\ JHQHUDWRUV FRXOG EH SODFHG RQ VLWH� DQG DQ
H[SODQDWLRQ RI ZK\ WKH LGHQWLILHG RSSRUWXQLWLHV ZHUH QRW SXUVXHG� LI
DSSOLFDEOH�

Ŷ 6WUDWHJLHV WR UHGXFH HOHFWULF GHPDQG �VXFK DV OLJKWLQJ VFKHGXOHV�
DFWLYH�ORDG�PDQDJHPHQW�DQG�HQHUJ\�VWRUDJH���DQG

Ŷ (QJDJHPHQW ZLWK HQHUJ\ HIILFLHQF\ SURJUDPV RIIHUHG SXUVXDQW WR
0�*�/�&�����������RU�WKURXJK�PXQLFLSDO�OLJKWLQJ�SODQWV�

5HFRUG�5HWHQWLRQ
(OHYDWLRQ�ZLOO�PHHW�&RPPLVVLRQ�UHFRUGNHHSLQJ�UHTXLUHPHQWV�DQG�UHWDLQ�D�FRS\�RI�DOO
UHFRUGV�IRU�WZR�����\HDUV��XQOHVV�RWKHUZLVH�VSHFLILHG�LQ�WKH�UHJXODWLRQV�



'(/,9(5<�72�&86720(56
2YHUYLHZ
$ 'HOLYHU\�RQO\ /LFHQVH RU 'HOLYHU\ (QGRUVHPHQW LV D QHFHVVDU\ SUHUHTXLVLWH IRU WKH
GHOLYHU\ RI 0DULMXDQD DQG 0DULMXDQD 3URGXFWV GLUHFWO\ WR &RQVXPHUV LQ WKH
&RPPRQZHDOWK DQG 'HOLYHU\�2QO\ OLFHQVHV DQG 'HOLYHU\ (QGRUVHPHQWV DUH FXUUHQWO\
OLPLWHG� RQ DQ H[FOXVLYH EDVLV� WR EXVLQHVVHV FRQWUROOHG E\� DQG ZLWK PDMRULW\ RZQHUVKLS
FRPSULVHG RI� &HUWLILHG (FRQRPLF (PSRZHUPHQW $SSOLFDQWV RU 6RFLDO (TXLW\ 3URJUDP
3DUWLFLSDQWV IRU D SHULRG RI DW OHDVW �� PRQWKV IURP WKH GDWH WKH ILUVW 'HOLYHU\�2QO\
OLFHQVHH�UHFHLYHV�D�QRWLFH�WR�FRPPHQFH�RSHUDWLRQV�

:KLOH (5 PD\ QRW SXUVXH WKH DELOLW\ WR GHOLYHU WR FRQVXPHUV GLUHFWO\ DW WKLV WLPH� WKH
FRPSDQ\ PD\ XVH D WKLUG SDUW\ &&& OLFHQVHG 'HOLYHU\ /LFHQVHH WKDW DELGHV E\ WKH
IROORZLQJ�VWDQGDUG�RSHUDWLQJ�SURFHGXUHV�

*HQHUDO�5HTXLUHPHQWV
$ 'HOLYHU\�RQO\ /LFHQVH RU 'HOLYHU\ (QGRUVHPHQW LV D QHFHVVDU\ SUHUHTXLVLWH IRU WKH
GHOLYHU\ RI 0DULMXDQD DQG 0DULMXDQD 3URGXFWV GLUHFWO\ WR &RQVXPHUV� $SSOLFDWLRQV IRU D
'HOLYHU\�RQO\ /LFHQVH RU 'HOLYHU\ (QGRUVHPHQW VKDOO EH LQ D IRUP DQG PDQQHU WR EH
GHWHUPLQHG�E\�WKH�&RPPLVVLRQ�

$� 3ULRU WR FRPPHQFLQJ RSHUDWLRQV� 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD
(VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQWV VKDOO FRPSO\ ZLWK DOO RSHUDWLRQDO
UHTXLUHPHQWV�LPSRVHG�E\�

D� �������&05���������
E� �������&05�������������DQG
F� �������&05���������

%� $OO LQGLYLGXDOV GHOLYHULQJ 0DULMXDQD DQG 0DULMXDQD 3URGXFWV IRU D 'HOLYHU\�RQO\
/LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW GLUHFWO\ WR
&RQVXPHUV VKDOO EH HPSOR\HHV RI WKH 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD
(VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW DQG VKDOO KROG D YDOLG 0DULMXDQD
(VWDEOLVKPHQW�$JHQW�UHJLVWUDWLRQ�

&� $OO 0DULMXDQD DQG 0DULMXDQD 3URGXFWV GHOLYHUHG E\ D 'HOLYHU\�RQO\ /LFHQVHH VKDOO
EH�REWDLQHG�IURP�D�OLFHQVHG�0DULMXDQD�5HWDLOHU�

D� 'HOLYHU\�RQO\ /LFHQVHHV VKDOO RQO\ REWDLQ 0DULMXDQD RU 0DULMXDQD 3URGXFWV
IRU GHOLYHU\ IURP D OLFHQVHG 0DULMXDQD 5HWDLOHU ZLWK ZKLFK WKH 'HOLYHU\�RQO\
/LFHQVHH�KDV�D�'HOLYHU\�$JUHHPHQW�

E� $OO DJUHHPHQWV EHWZHHQ D 'HOLYHU\�RQO\ /LFHQVHH DQG D 0DULMXDQD
5HWDLOHU VKDOO EH GLVFORVHG XQGHU WKH UHTXLUHPHQWV RI OLFHQVXUH LQ ���
&05 ������� DQG VXEMHFW WR OLPLWDWLRQV RQ FRQWURO RYHU /LFHQVHV XQGHU
����&05������������D��



F� 7KH &RPPLVVLRQ VKDOO EH QRWLILHG LQ ZULWLQJ RI DQ\ VXEVWDQWLDO PRGLILFDWLRQ
WR�D�'HOLYHU\�$JUHHPHQW�

'� $ 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW DQG 0DULMXDQD 5HWDLOHU PD\ XVH D 7KLUG�SDUW\7HFKQRORJ\ 3ODWIRUP
3URYLGHU WR IDFLOLWDWH WKH RUGHULQJ RI 0DULMXDQD RU 0DULMXDQD 3URGXFWV E\
&RQVXPHUV�

D� $OO DJUHHPHQWV EHWZHHQ D 'HOLYHU\�RQO\/LFHQVHH RU D 0DULMXDQD
(VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW DQG D 7KLUG�SDUW\ 7HFKQRORJ\
3ODWIRUP 3URYLGHU VKDOO EH DYDLODEOH IRU LQVSHFWLRQ DV SDUW RI WKH
UHTXLUHPHQWV IRU OLFHQVXUH LQ ��� &05 ������� DQG VKDOO EH VXEMHFW WR WKH
FRQWURO�OLPLWDWLRQV�XQGHU�����&05������������D��

E� 7KH &RPPLVVLRQ VKDOO EH QRWLILHG LQ ZULWLQJ ZLWKLQ ILYH GD\V RI DQ\
VXEVWDQWLDO PRGLILFDWLRQ WR DQ DJUHHPHQW EHWZHHQ D 'HOLYHU\�RQO\
/LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW DQG
D�7KLUG�SDUW\�7HFKQRORJ\�3ODWIRUP�3URYLGHU�

F� $Q\ 7KLUG�SDUW\ 7HFKQRORJ\ 3ODWIRUP VKDOO FRPSO\ ZLWK SULYDF\ DQG
FRQVXPHU SURWHFWLRQ VWDQGDUGV HVWDEOLVKHG E\ WKH &RPPLVVLRQ� �� 7KH
&RPPLVVLRQ VKDOO EH QRWLILHG LQ ZULWLQJ RI DQ RQJRLQJ EDVLV RI DQ\ QHZ RU
DGGLWLRQDO RU DVVLJQHG DJUHHPHQWV EHWZHHQ D 'HOLYHU\�RQO\ /LFHQVHH RU D
0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW DQG D 7KLUG�SDUW\
7HFKQRORJ\�3ODWIRUP�3URYLGHU�ZLWKLQ�ILYH�GD\V�

(� 7KH PD[LPXP UHWDLO YDOXH RI 0DULMXDQD RU 0DULMXDQD 3URGXFWV DOORZHG LQ D
'HOLYHU\�RQO\/LFHQVHH RU D0DULMXDQD(VWDEOLVKPHQW ZLWK D'HOLYHU\(QGRUVHPHQW
V
YHKLFOH�DW�DQ\�RQH�WLPH�VKDOO�EH���������

)� $OO 0DULMXDQD DQG 0DULMXDQD 3URGXFW GHOLYHULHV VKDOO EH WUDFNHG XVLQJ WKH
6HHG�WR�VDOH�625�DV�GHVLJQDWHG�E\�WKH�&RPPLVVLRQ�

*� 'HOLYHULHV RI 0DULMXDQD RU 0DULMXDQD 3URGXFWV E\ D 'HOLYHU\�RQO\ /LFHQVHH RU D
0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW VKDOO EH JHRJUDSKLFDOO\
OLPLWHG�WR�

D� 7KH PXQLFLSDOLW\ LGHQWLILHG DV WKH 0DULMXDQD (VWDEOLVKPHQW /LFHQVH
V SODFH
RI�EXVLQHVV�

E� $Q\ PXQLFLSDOLW\ ZKLFK DOORZV IRU UHWDLO ZLWKLQ LWV ERUGHUV ZKHWKHU RU QRW
RQH�LV�RSHUDWLRQDO��RU

F� $Q\ PXQLFLSDOLW\ ZKLFK DIWHU UHFHLYLQJ QRWLFH IURP WKH &RPPLVVLRQ� KDV
QRWLILHG�WKH�&RPPLVVLRQ�WKDW�GHOLYHU\�PD\�RSHUDWH�ZLWKLQ�LWV�ERUGHUV�

+� /LPLWDWLRQV RQ WKH WLPH IRU GHOLYHU\ VKDOO FRPSO\ ZLWK DOO PXQLFLSDO E\ODZV DQG
RUGLQDQFHV� SURYLGHG KRZHYHU� WKDW DOO GHOLYHULHV RI 0DULMXDQD RU 0DULMXDQD
3URGXFWV PXVW EH FRPSOHWHG EHIRUH ���� 3�0� ORFDO WLPH RU WKH WLPH GHWHUPLQHG
E\ PXQLFLSDO E\ODZ RU RUGLQDQFH� ZKLFKHYHU RFFXUV ILUVW� DQG GHOLYHULHV RI
0DULMXDQD RU 0DULMXDQD 3URGXFWV VKDOO QRW RFFXU EHWZHHQ WKH KRXUV RI ���� 3�0�



DQG ���� $�0�� XQOHVV RWKHUZLVH H[SOLFLWO\ DXWKRUL]HG E\ PXQLFLSDO E\ODZ RU
RUGLQDQFH�

,� (YHU\ HIIRUW VKDOO EH PDGH WR PLQLPL]H WKH DPRXQW RI FDVK FDUULHG LQ D
'HOLYHU\�RQO\ 5HWDLO YHKLFOH DW DQ\ RQH WLPH� 0DULMXDQD 5HWDLOHUV XWLOL]LQJ D
'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW IRU &RQVXPHU WUDQVDFWLRQV VKDOO XVH EHVW HIIRUWV WR LPSOHPHQW
SODWIRUPV IRU WKH HOHFWURQLF SD\PHQW RI IXQGV� :KHUH FDVK LV FDUULHG E\ D
'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW�YHKLFOH��FDVK�VKDOO�EH�VWRUHG�LQ�D�ORFNHG�FRPSDUWPHQW�

-� 'HOLYHU\�RQO\ 5HWDLO /LFHQVHHV DQG 0DULMXDQD (VWDEOLVKPHQWV ZLWK D 'HOLYHU\
(QGRUVHPHQW VKDOO FRPSO\ ZLWK WKH UHTXLUHPHQWV RI ��� &05 ���������� IRU
SXUSRVHV�RI�FDVK�WUDQVSRUW�WR�ILQDQFLDO�LQVWLWXWLRQV�

2UGHUV
$OO RUGHUV IRU GHOLYHULHV PDGH E\ 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW
ZLWK�D�'HOLYHU\�(QGRUVHPHQWV�VKDOO�FRPSO\�ZLWK�WKH�IROORZLQJ�UHTXLUHPHQWV�

$� $OO 0DULMXDQD DQG 0DULMXDQD 3URGXFWV GHOLYHUHG E\ D 'HOLYHU\�RQO\ /LFHQVHH VKDOO
EH REWDLQHG IURP D OLFHQVHG 0DULMXDQD 5HWDLOHU ZLWK ZKLFK WKH 'HOLYHU\�RQO\
/LFHQVHH�KDV�D�'HOLYHU\�$JUHHPHQW�

%� 2UGHUV IRU KRPH GHOLYHU\ VKDOO EH UHFHLYHG E\ D 0DULMXDQD 5HWDLOHU DQG
WUDQVPLWWHG�WR�D�'HOLYHU\�RQO\�/LFHQVHH�IRU�GHOLYHU\�WR�D5HVLGHQFH�

&� 2QO\ 0DULMXDQD 3URGXFWV WKDW DUH 6KHOI�VWDEOH PD\ EH GHOLYHUHG� 3URGXFWV WKDW
DUH SHULVKDEOH RU WLPH DQG WHPSHUDWXUH FRQWUROOHG WR SUHYHQW GHWHULRUDWLRQ VKDOO
QRW EH DOORZHG WR EH GHOLYHUHG E\ D 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD
(VWDEOLVKPHQW�ZLWK�D�'HOLYHU\�(QGRUVHPHQW�

'� 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW VKDOO GHOLYHU 0DULMXDQD RU 0DULMXDQD 3URGXFWV RQO\ WR WKH
5HVLGHQFH DGGUHVV SURYLGHG� 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD
(VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQWV VKDOO EH SURKLELWHG IURP GHOLYHULQJ
WR FROOHJH RU XQLYHUVLW\ GRUPLWRULHV� DQG IHGHUDO SXEOLF KRXVLQJ LGHQWLILHG DW
KWWSV���UHVRXUFHV�KXG�JRY��

(� 'HOLYHU\�RQO\ /LFHQVHHV VKDOO RQO\ GHOLYHU 0DULMXDQD RU 0DULMXDQD 3URGXFWV IRU
ZKLFK D VSHFLILF RUGHU KDV EHHQ UHFHLYHG E\ D OLFHQVHG 0DULMXDQD 5HWDLOHU ZLWK
ZKLFK WKH 'HOLYHU\�RQO\ /LFHQVHH KDV D 'HOLYHU\ $JUHHPHQW� 'HOLYHU\�RQO\
/LFHQVHHV DUH SURKLELWHG IURP GHOLYHULQJ 0DULMXDQD RU 0DULMXDQD 3URGXFWV ZLWKRXW
D VSHFLILF RUGHU GHVWLQHG IRU DQ LGHQWLILHG 5HVLGHQFH� $Q RUGHU PD\ EH JHQHUDWHG
GLUHFWO\ WKURXJK D 0DULMXDQD 5HWDLOHU RU WKURXJK D 7KLUG�SDUW\ 7HFKQRORJ\
3ODWIRUP�LGHQWLILHG�WR�WKH�&RPPLVVLRQ�XQGHU�����&05������������H��

)� 0DULMXDQD (VWDEOLVKPHQWV ZLWK D 'HOLYHU\ (QGRUVHPHQW VKDOO RQO\ GHOLYHU
0DULMXDQD RU 0DULMXDQD 3URGXFWVIRU ZKLFK D VSHFLILF RUGHU KDV EHHQ UHFHLYHG�



0DULMXDQD (VWDEOLVKPHQWV ZLWK D 'HOLYHU\ (QGRUVHPHQW DUH SURKLELWHG IURP
GHOLYHULQJ 0DULMXDQD RU 0DULMXDQD 3URGXFWV ZLWKRXW D VSHFLILF RUGHU GHVWLQHG IRU
DQ LGHQWLILHG 5HVLGHQFH� $Q RUGHU PD\ EH JHQHUDWHG GLUHFWO\ WKURXJK D 0DULMXDQD
(VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW RU WKURXJK D 7KLUG�SDUW\ 7HFKQRORJ\
3ODWIRUP�LGHQWLILHG�WR�WKH�&RPPLVVLRQ�XQGHU�����&05������������H��

*� 'HOLYHU\�RQO\/LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D
'HOLYHU\(QGRUVHPHQWV DUH SURKLELWHG IURP GHOLYHU\ RI PRUH 0DULMXDQD RU
0DULMXDQD 3URGXFWV WR DQ LQGLYLGXDO &RQVXPHU WKDQ WKH LQGLYLGXDO SRVVHVVLRQ
DPRXQWV�DXWKRUL]HG�E\�0�*�/��F����*������D�

D� ���� $Q ,QGLYLGXDO 2UGHU VKDOO QRW H[FHHG RQH RXQFH RI 0DULMXDQD RU LWV
GU\�ZHLJKW HTXLYDOHQW� 7KH ,QGLYLGXDO 2UGHU VKDOO RQO\ EH GHOLYHUHG WR WKH
LQGLYLGXDO &RQVXPHU LGHQWLILHG RQ WKH RUGHU DIWHU YHULILFDWLRQ RI WKH
LQGLYLGXDO
V LGHQWLW\ FRQVLVWHQW ZLWK WKH UHTXLUHPHQWV RI ��� &05
�����������G� DQG ��� &05 ����������� 'HOLYHU\�RQO\ /LFHQVHH RU D
0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQWV VKDOO RQO\ GHOLYHU
RQH�,QGLYLGXDO�2UGHU��SHU�&RQVXPHU��GXULQJ�HDFK�GHOLYHU\�

+� $ 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW VKDOO QRW GHOLYHU WR WKH VDPH &RQVXPHU DW WKH VDPH 5HVLGHQFH
PRUH�WKDQ�RQFH�HDFK�FDOHQGDU�GD\�DQG�RQO\�GXULQJ�DXWKRUL]HG�GHOLYHU\�KRXUV�

,� )RU KRPH GHOLYHU\� HDFK RUGHU PXVW EH SDFNDJHG DQG ODEHOHG LQ DFFRUGDQFH ZLWK
��� &05 ���������� DQG ��� RULJLQDWLQJ WKH RUGHU SULRU WR WUDQVSRUWDWLRQ E\ WKH
'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW�WR�WKH�&RQVXPHU�

-� $Q\0DULMXDQD RU 0DULMXDQD 3URGXFW WKDW LV XQGHOLYHUDEOH RU LV UHIXVHG E\ WKH
&RQVXPHU VKDOO EH WUDQVSRUWHG EDFN WR WKH RULJLQDWLQJ 0DULMXDQD (VWDEOLVKPHQW
WKDW SURYLGHG WKH SURGXFW RQFH DOO RWKHU GHOLYHULHV LQFOXGHG RQ D GHOLYHU\ PDQLIHVW
KDYH EHHQ PDGH� 'HOLYHU\ RQO\ /LFHQVHHV RU 0DULMXDQD (VWDEOLVKPHQWV ZLWK D
'HOLYHU\ (QGRUVHPHQW DUH SURKLELWHG IURP PDLQWDLQLQJ FXVWRG\ RI 0DULMXDQD RU
0DULMXDQD 3URGXFWV LQWHQGHG IRU GHOLYHU\ RYHUQLJKW� ,W VKDOO EH WKH UHVSRQVLELOLW\ RI
WKH 'HOLYHU\�RQO\ /LFHQVHH RU 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW WR HQVXUH WKDW DQ\ XQGHOLYHUHG SURGXFW LV UHWXUQHG WR WKH
DSSURSULDWH0DULMXDQD5HWDLOHU DQG QRWUHWDLQHG E\WKH'HOLYHU\�RQO\/LFHQVHH RU
0DULMXDQD�(VWDEOLVKPHQW�ZLWK�D�'HOLYHU\�(QGRUVHPHQW�

&RQVXPHU�$JH�9HULILFDWLRQ
$� $ 0DULMXDQD 5HWDLOHU VKDOO UHTXLUH DQ\ &RQVXPHU PDNLQJ D SXUFKDVH IRU GHOLYHU\

E\ D 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW VKDOO UHTXLUH DQ\ &RQVXPHU PDNLQJ D SXUFKDVH IRU GHOLYHU\ WR KDYH
WKH JRYHUQPHQW�LVVXHG SKRWR LGHQWLILFDWLRQ D &RQVXPHU LQWHQGV WR XVH WR YHULI\



KHU RU KLV DJH DW WKH WLPH RI GHOLYHU\ H[DPLQHG DQG DXWKHQWLFDWHG E\ WKH
0DULMXDQD�5HWDLOHU�SULRU�WR�WKH�ILUVW�,QGLYLGXDO�2UGHU�

D� 3UH�YHULILFDWLRQ RI WKH &RQVXPHU
V LGHQWLILFDWLRQ VKDOO EH SHUIRUPHG
LQ�SHUVRQ DW WKH 0DULMXDQD 5HWDLOHU
V SK\VLFDO ORFDWLRQ RU WKURXJK D
&RPPLVVLRQ DSSURYHG HOHFWURQLF PHDQV DQG VKDOO LQFOXGH H[DPLQDWLRQ RI
WKH &RQVXPHU
V YDOLG� XQH[SLUHG JRYHUQPHQW LVVXHG SKRWR LGHQWLILFDWLRQ
WKDW EHDUV D GDWH RI ELUWK LQ DFFRUGDQFH ZLWK ��� &05 �����������G�� $
'HOLYHU\�RQO\ /LFHQVHH RU 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW LV SURKLELWHG IURP SHUIRUPLQJ D GHOLYHU\ WR DQ\ &RQVXPHU
ZKR KDV QRW HVWDEOLVKHG DQ DFFRXQW IRU GHOLYHU\ WKURXJK 3UH�YHULILFDWLRQ RI
WKH�&RQVXPHU
V�LGHQWLILFDWLRQ�E\�WKH�0DULMXDQD�5HWDLOHU�

E� 3UH�YHULILFDWLRQ RI WKH &RQVXPHU
V LGHQWLILFDWLRQ VKDOO EH SHUIRUPHG E\ D
0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\(QGRUVHPHQW WKURXJK D
&RPPLVVLRQ DSSURYHG HOHFWURQLF PHDQV DQG VKDOO LQFOXGH H[DPLQDWLRQ RI
WKH &RQVXPHU
V YDOLG� XQH[SLUHG JRYHUQPHQW LVVXHG SKRWR LGHQWLILFDWLRQ
WKDW EHDUV D GDWH RI ELUWK� $ 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW LV SURKLELWHG IURP SHUIRUPLQJ D GHOLYHU\ WR DQ\ &RQVXPHU
ZKR KDV QRW HVWDEOLVKHG DQ DFFRXQW IRU GHOLYHU\ WKURXJK 3UH�YHULILFDWLRQ RI
WKH�&RQVXPHU
V�LGHQWLILFDWLRQ�

%� $ 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW VKDOO QRW GHOLYHU 0DULMXDQD RU 0DULMXDQD 3URGXFWV WR DQ\ 3HUVRQ
RWKHU�WKDQ�WKH�&RQVXPHU�ZKR�RUGHUHG�WKH�0DULMXDQD�RU�0DULMXDQD�3URGXFWV�

&� $ 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW VKDOO YHULI\ WKH DJH DQG LGHQWLW\ RI WKH &RQVXPHU DW WKH WLPH DW
ZKLFK WKH 0DULMXDQD RU 0DULMXDQD 3URGXFWV DUH GHOLYHUHG WR WKH &RQVXPHU DW D
5HVLGHQFH WR HQVXUH WKDW 0DULMXDQD DQG 0DULMXDQD 3URGXFWV DUH QRW GHOLYHUHG WR
LQGLYLGXDOV \RXQJHU WKDQ �� \HDUV ROG� 3ULRU WR UHOLQTXLVKLQJ FXVWRG\ RI WKH
0DULMXDQD RU 0DULMXDQD 3URGXFWV WR WKH &RQVXPHU� WKH 0DULMXDQD (VWDEOLVKPHQW
$JHQW FRQGXFWLQJ WKH GHOLYHU\ VKDOO YHULI\ WKDW WKH LGHQWLILFDWLRQ RI WKH &RQVXPHU
UHFHLYLQJ WKH 0DULMXDQD RU 0DULMXDQD 3URGXFWV PDWFKHV WKH SUH�YHULILHG
LGHQWLILFDWLRQ�RI�WKH�&RQVXPHU�ZKR�SODFHG�WKH�RUGHU�IRU�GHOLYHU\�E\�

D� 9LHZLQJ WKH YDOLG JRYHUQPHQW�LVVXHG SKRWR LGHQWLILFDWLRQ DV SURYLGHG IRU
3UHYHULILFDWLRQ�XQGHU�����&05������������D��

E� 9LHZLQJ SURRI RI RUGHU JHQHUDWHG DW WKH WLPH RI RUGHU� DQG �� 5HFHLYLQJ WKH
VLJQDWXUH RI WKH &RQVXPHU ZKR RUGHUHG WKH 0DULMXDQD RU 0DULMXDQD
3URGXFWV RQ WKH PDQLIHVW IRU WKH 0DULMXDQD RU 0DULMXDQD 3URGXFWV DQG
YHULI\LQJ WKDW WKH VLJQDWXUH PDWFKHV WKH JRYHUQPHQW�LVVXHG SKRWR
LGHQWLILFDWLRQ�SUHVHQWHG�



9HKLFOH�DQG�7UDQVSRUW�5HTXLUHPHQWV�IRU�+RPH�'HOLYHU\
$� 9HKLFOHV XVHG IRU KRPH GHOLYHU\ E\ D 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD

(VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW VKDOO EH RZQHG RU OHDVHG E\ WKH
'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW� VKDOO EH SURSHUO\ UHJLVWHUHG DV FRPPHUFLDO YHKLFOHV� DQG LQVSHFWHG
DQG�LQVXUHG�LQ�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�

%� 9HKLFOHV XVHG IRU KRPH GHOLYHU\ E\ D 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD
(VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW PD\ EH SDUNHG RYHUQLJKW DW WKH
DGGUHVV LGHQWLILHG DV WKH /LFHQVHH
V SODFH RI EXVLQHVV RU DQRWKHU ORFDWLRQ�
SURYLGHG WKDW NHHSLQJ WKH YHKLFOH DW WKH LGHQWLILHG ORFDWLRQ FRPSOLHV ZLWK DOO
JHQHUDO�DQG�VSHFLDO�E\ODZV�RI�WKH�PXQLFLSDOLW\�

&� 9HKLFOHV XVHG IRU GHOLYHU\ E\ D 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD
(VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW VKDOO FDUU\ OLDELOLW\ LQVXUDQFH LQ DQ
DPRXQW�QRW�OHVV�WKDQ������������FRPELQHG�VLQJOH�OLPLW�

'� 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW YHKLFOH VKDOO KDYH QR H[WHUQDO PDUNLQJV� ZRUGV RU V\PEROV WKDW
LQGLFDWH WKH YHKLFOH LV EHLQJ XVHG IRU KRPH GHOLYHU\ RI 0DULMXDQD RU 0DULMXDQD
3URGXFWV�

(� 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQWV WUDQVSRUWLQJ 0DULMXDQD DQG 0DULMXDQD 3URGXFWV IRU KRPH GHOLYHU\
VKDOO HQVXUH WKDW DOO YHKLFOHV XVHG IRU GHOLYHULHV DUH VWDIIHG ZLWK D PLQLPXP RI
WZR 0DULMXDQD (VWDEOLVKPHQW $JHQWV� $W OHDVW RQH 0DULMXDQD (VWDEOLVKPHQW
$JHQW VKDOO UHPDLQ ZLWK WKH YHKLFOH DW DOO WLPHV WKDW WKH YHKLFOH FRQWDLQV
0DULMXDQD�RU�0DULMXDQD�3URGXFWV�

)� 0DULMXDQD�DQG�0DULMXDQD�3URGXFWV�PXVW�QRW�EH�YLVLEOH�IURP�RXWVLGH�WKH�YHKLFOH�
*� $ 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\

(QGRUVHPHQW VKDOO WUDQVSRUW 0DULMXDQD DQG 0DULMXDQD 3URGXFWV LQ D VHFXUH�
ORFNHG VWRUDJH FRPSDUWPHQW WKDW LV D SDUW RI WKH YHKLFOH DQG FRPSOLHV ZLWK WKH
UHTXLUHPHQWV�RI�����&05������������

+� $ 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW VKDOO PDLQWDLQ� LQ HDFK YHKLFOH XVHG IRU GHOLYHULHV RI 0DULMXDQD DQG
0DULMXDQD 3URGXFWV� D VHFXUH� ORFNHG VWRUDJH FRPSDUWPHQW IRU WKH SXUSRVH RI
WUDQVSRUWLQJ DQG VHFXULQJ FDVK XVHG DV SD\PHQW� 7KLV FRPSDUWPHQW VKDOO EH
VHSDUDWH IURP FRPSDUWPHQWV UHTXLUHG XQGHU ��� &05 �����������K� IRU WKH
WUDQVSRUW�RI�0DULMXDQD�DQG�0DULMXDQD�3URGXFWV�

,� ,Q WKH FDVH RI DQ HPHUJHQF\ VWRS GXULQJ WKH WUDQVSRUWDWLRQ RI 0DULMXDQD RU
0DULMXDQD 3URGXFWV� D ORJ PXVW EH PDLQWDLQHG GHVFULELQJ WKH UHDVRQ IRU WKH VWRS�
WKH GXUDWLRQ� WKH ORFDWLRQ� DQG DQ\ DFWLYLWLHV RI SHUVRQQHO H[LWLQJ WKH YHKLFOH� 7KH
0DULMXDQD (VWDEOLVKPHQW $JHQWV LQ WKH YHKLFOH VKDOO SURYLGH QRWLFH RI WKH ORFDWLRQ



RI WKH VWRS DQG HPSOR\ EHVW HIIRUWV WR UHPDLQ LQ FRQWDFW ZLWK WKH 'HOLYHU\�RQO\
/LFHQVHH�RU�D�0DULMXDQD�(VWDEOLVKPHQW�ZLWK�D�'HOLYHU\�(QGRUVHPHQW�

-� 7KH 0DULMXDQD (VWDEOLVKPHQW $JHQWV WUDQVSRUWLQJ 0DULMXDQD RU 0DULMXDQD
3URGXFWV IRU KRPH GHOLYHU\ VKDOO FRQWDFW WKH 'HOLYHU\�RQO\ /LFHQVHH RU D
0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW IL[HG ORFDWLRQ ZKHQ
DUULYLQJ DW DQG OHDYLQJ DQ\ GHOLYHU\� DQG UHJXODUO\ WKURXJKRXW WKH WULS� DW OHDVW
HYHU\����PLQXWHV�

.� 7KH 'HOLYHU\�RQO\/LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D
'HOLYHU\(QGRUVHPHQW VKDOO PDLQWDLQ D VHSDUDWH ORJ IRU HDFK YHKLFOH LQ XVH IRU
KRPH GHOLYHULHV� )RU HDFK GHOLYHU\� WKH 'HOLYHU\�RQO\/LFHQVHH RU D 0DULMXDQD
(VWDEOLVKPHQW�ZLWK�D�'HOLYHU\(QGRUVHPHQWVKDOO�UHFRUG�

D� 7KH ORFDWLRQ RI WKH RULJLQDWLQJ 0DULMXDQD (VWDEOLVKPHQW DQG GDWH DQG WLPH
WKH�YHKLFOH�OHDYHV�WKH�ORFDWLRQ�

E� 7KH PLOHDJH RI WKH WUDQVSRUWLQJ YHKLFOH DW GHSDUWXUH IURP WKH 0DULMXDQD
(VWDEOLVKPHQW PLOHDJH RQ DUULYDO DW HDFK &RQVXPHU GHVWLQDWLRQ� DQG
PLOHDJH�RQ�UHWXUQ�WR�WKH�0DULMXDQD�(VWDEOLVKPHQW�

F� 7KH GDWH DQG WLPH RI GHSDUWXUH IURP WKH 0DULMXDQD (VWDEOLVKPHQW DQG
DUULYDO�DW�HDFK�&RQVXPHU�GHVWLQDWLRQ�IRU�HDFK�GHOLYHU\��DQG

G� $Q�HQWU\�LQGLFDWLQJ�WKH�GDWH�DQG�WLPH�RI�WKH�ODVW�GHOLYHU\�LQ�DQRUGHU�
/� $ 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\

(QGRUVHPHQW VKDOO HQVXUH WKDW DOO GHOLYHU\ URXWHV UHPDLQ ZLWKLQ WKH
&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�DW�DOO�WLPHV�

0� $ 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW�VKDOO�PDNH�HYHU\�HIIRUW�WR�UDQGRPL]H�LWV�GHOLYHU\�URXWHV�

1� 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQWV VKDOO QRW WUDQVSRUW SURGXFWV RWKHU WKDQ 0DULMXDQD DQG 0DULMXDQD
3URGXFWV GXULQJ WLPHV ZKHQ 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW
ZLWK�D�'HOLYHU\�(QGRUVHPHQWV�DUH�SHUIRUPLQJ�KRPH�GHOLYHULHV�

2� )LUHDUPV DUH VWULFWO\ SURKLELWHG IURP 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD
(VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW YHKLFOH DQG IURP 0DULMXDQD
(VWDEOLVKPHQW�$JHQWV�SHUIRUPLQJ�KRPH�GHOLYHULHV�

0DQLIHVWV�
$� (YHU\ KRPH GHOLYHU\ VKDOO KDYH D PDQLIHVW SURGXFHG E\ WKH RULJLQDWLQJ 0DULMXDQD

(VWDEOLVKPHQW DQG SURYLGHG WR WKH 'HOLYHU\�RQO\/LFHQVHH RU
D0DULMXDQD(VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW� $ PDQLIHVW VKDOO EH
FRPSOHWHG LQ GXSOLFDWH� ZLWK WKH RULJLQDO PDQLIHVW UHPDLQLQJ ZLWK WKH RULJLQDWLQJ
0DULMXDQD 5HWDLOHU� DQG D FRS\ WR EH NHSW ZLWK WKH 'HOLYHU\�RQO\ /LFHQVHH RU D
0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW GXULQJ WKH GHOLYHU\� 7KH
PDQLIHVW VKDOO EH VLJQHG E\ WKH &RQVXPHU UHFHLYLQJ WKH 0DULMXDQD RU 0DULMXDQD



3URGXFWV DQG WKH 0DULMXDQD (VWDEOLVKPHQW $JHQW DFWLQJ RQ EHKDOI RI WKH
'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\
(QGRUVHPHQW� $ VLJQHG PDQLIHVW VKDOO VHUYH DV WKH ZULWWHQ UHFRUG RI WKH
FRPSOHWLRQ�RI�WKH�GHOLYHU\�

%� 7KH�PDQLIHVW�PXVW��DW�D�PLQLPXP��LQFOXGH�
D� 7KH�RULJLQDWLQJ�0DULMXDQD�5HWDLOHU�QDPH��DGGUHVV��DQG�/LFHQVH�QXPEHU�
E� 7KH QDPH DQG /LFHQVH QXPEHU RI WKH 'HOLYHU\�RQO\ /LFHQVHH RU D

0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\ (QGRUVHPHQW SHUIRUPLQJ WKH
KRPH�GHOLYHU\�

F� 7KH QDPHV DQG 0DULMXDQD (VWDEOLVKPHQW $JHQW QXPEHUV RI WKH 0DULMXDQD
(VWDEOLVKPHQW�$JHQWV�SHUIRUPLQJ�WKH�GHOLYHU\�

G� 7KH�&RQVXPHU
V�QDPH�DQG�DGGUHVV�
H� $ GHVFULSWLRQ RI WKH 0DULMXDQD RU 0DULMXDQD 3URGXFWV EHLQJ WUDQVSRUWHG�

LQFOXGLQJ�WKH�ZHLJKW�DQG�IRUP�RU�W\SH�RI�SURGXFW�
I� 6LJQDWXUH OLQHV IRU WKH DJHQWV ZKR WUDQVSRUWHG WKH 0DULMXDQD RU 0DULMXDQD

3URGXFWV�
J� $ VLJQDWXUH OLQH IRU &RQVXPHU ZKR UHFHLYHV WKH 0DULMXDQD RU 0DULMXDQD

3URGXFWV��DQG
K� 7KH 'HOLYHU\�RQO\ /LFHQVHH RU D 0DULMXDQD (VWDEOLVKPHQW ZLWK D 'HOLYHU\

(QGRUVHPHQW�YHKLFOH�PDNH��PRGHO��DQG�OLFHQVH�SODWH�QXPEHU�
&� 7KH PDQLIHVW VKDOO EH PDLQWDLQHG ZLWKLQ WKH YHKLFOH GXULQJ WKH HQWLUH

WUDQVSRUWDWLRQ�SURFHVV��XQWLO�DOO�WKH�GHOLYHULHV�DUH�FRPSOHWHG�
'� $ 0DULMXDQD (VWDEOLVKPHQW VKDOO UHWDLQ DOO WUDQVSRUWDWLRQ PDQLIHVWV IRU QR OHVV

WKDQ�RQH�\HDU�DQG�PDNH�WKHP�DYDLODEOH�WR�WKH�&RPPLVVLRQ�RQ�UHTXHVW�
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(OHYDWLRQ�5HWDLO�,,�//&��³(5´��LV�OHG�E\�H[SHULHQFHG�PDQDJHPHQW�ZLWK�H[LVWLQJ
UHODWLRQVKLSV�LQ�WKH�0DVVDFKXVHWWV�PDULMXDQD�LQGXVWU\���7KH�FRPSDQ\�SODQV�WR�OHYHUDJH
LW¶V�H[LVWLQJ�UHODWLRQVKLSV�WR�SDUWQHU�ZLWK�HQWLWLHV�OLFHQVHG�WR�FXOWLYDWH��PDQXIDFWXUH��DQG
GLVWULEXWH�PDULMXDQD�DQG�PDULMXDQD�SURGXFWV�XQGHU�����&05���������HW�VHT��(5�ZLOO
HQVXUH�WKDW�DOO�PDULMXDQD�DQG�PDULMXDQD�SURGXFWV�SXUFKDVHG�IURP�OLFHQVHG�PDULMXDQD
FXOWLYDWRUV�DQG�SURGXFW�PDQXIDFWXUHUV�DUH�LQ�FRPSOLDQFH�ZLWK�����&05������������
UHTXLULQJ�PDULMXDQD�DQG�PDULMXDQD�SURGXFWV�EH�WHVWHG�E\�DQ�,QGHSHQGHQW�7HVWLQJ
/DERUDWRU\�DQG�GHHPHG�WR�FRPSO\�ZLWK�WKH�VWDQGDUGV�UHTXLUHG�XQGHU�����&05��������
SULRU�WR�WKH�VDOH�RU�PDUNHWLQJ�IRU�DGXOW�XVH�RI�DQ\�VXFK�PDULMXDQD�RU�PDULMXDQD�SURGXFWV�

(5�ZLOO�HQVXUH�WKDW�WKH�WUDQVSRUWDWLRQ�RI�DQ\�PDULMXDQD�RU�PDULMXDQD�SURGXFWV�EHWZHHQ
DQ\�WZR�IDFLOLWLHV�ZLOO�EH�FDUULHG�RXW�LQ�FRPSOLDQFH�ZLWK�WKH�WUDQVSRUWDWLRQ�DQG�VHFXULW\
UHTXLUHPHQWV�RI�����&05���������HW�VHT��$OO�PDULMXDQD�SURGXFWV�ZLOO�EH�WHVWHG�E\�DQ
,QGHSHQGHQW�7HVWLQJ�/DERUDWRU\�DQG�ZLOO�EH�GHHPHG�WR�FRPSO\�ZLWK�WKH�VWDQGDUGV
UHTXLUHG�XQGHU�����&05���������SULRU�WR�WKH�VDOH�RU�PDUNHWLQJ�IRU�DGXOW�XVH�RI�DQ\
VXFK�PDULMXDQD�SURGXFW��(5�PD\�DOVR�FRQWUDFW�ZLWK�OLFHQVHG�SURGXFW�PDQXIDFWXUHUV�WR
SXUFKDVH�PDULMXDQD�IRU�WKH�SXUSRVHV�RI�PDQXIDFWXULQJ�PDULMXDQD�SURGXFWV�IRU�ZKROHVDOH
DQG�UHWDLO�VDOH�DW�(5¶V�UHWDLO�PDULMXDQD�HVWDEOLVKPHQW�V��
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2YHUYLHZ

(5 ZLOO HQVXUH WKDW DOO WUDQVSRUWHG PDULMXDQD DQG SURGXFWV DUH SURSHUO\ WUDFNHG
WKURXJK 0HWUF DV WKH SULPDU\ PHWKRG RI VHHG�WR�VDOH WUDFNLQJ� (5 ZLOO SURSHUO\ WUDFN DQG
ODEHO DOO SURGXFW LQ WKH IRUP DQG PDQQHU GHHPHG DFFHSWDEOH E\ WKH &RPPLVVLRQ� (5
ZLOO RQO\ WUDQVSRUW PDULMXDQD IURP LWV OLFHQVHG IDFLOLWLHV WR RWKHU OLFHQVHG 0DULMXDQD
(VWDEOLVKPHQWV�DV�SHUPLWWHG�E\�(5¶V�OLFHQVH�

7KHUH ZLOO EH QR DGYHUWLVLQJ� PDUNHWLQJ RU EUDQGLQJ� LQFOXGLQJ� EXW QRW OLPLWHG WR� YLQ\O�
ZUDSSHG YHKLFOHV� VLJQV� ORJRV RU PDUNLQJV� LQGLFDWLQJ WKDW WKH YHKLFOH LV EHLQJ XVHG WR
WUDQVSRUW�PDULMXDQD�RQ�WUDQVSRUWDWLRQ�YHKLFOHV�RU�FRPSDQ\�FDUV�

,Q WKH HYHQW WKDW DQ\ PDULMXDQD SURGXFW LV XQGHOLYHUDEOH RU UHIXVHG E\ WKH GHVWLQDWLRQ�
(5�ZLOO�HQVXUH�WKDW�LW�ZLOO�EH�WUDQVSRUWHG�EDFN�WR�(5¶V�RULJLQDWLQJ�IDFLOLW\�

(5 ZLOO VWDII DOO YHKLFOHV WUDQVSRUWLQJ PDULMXDQD DQG PDULMXDQD SURGXFWV ZLWK DW OHDVW WZR
(5 DJHQWV� RQH RI ZKRP ZLOO UHPDLQ LQ WKH YHKLFOH DW DOO WLPHV WKDW WKH YHKLFOH FRQWDLQV
PDULMXDQD RU PDULMXDQD SURGXFWV� 3ULRU WR GHSDUWLQJ WKH SUHPLVHV WR WUDQVSRUW PDULMXDQD
SURGXFWV� (5 ZLOO PDNH D YLGHR UHFRUG RI ZHLJKLQJ� LQYHQWRU\LQJ� DQG DFFRXQWLQJ IRU DOO
PDULMXDQD�SURGXFWV�WR�EH�WUDQVSRUWHG�

:KHQ UHFHLYLQJ WUDQVSRUWHG PDULMXDQD� ZLWKLQ HLJKW KRXUV DIWHU DUULYDO� (5 ZLOO UH�ZHLJK�
UH�LQYHQWRU\� DQG DFFRXQW IRU� RQ YLGHR� DOO PDULMXDQD DQG PDULMXDQD SURGXFWV UHFHLYHG�
:KHQ YLGHRWDSLQJ WKH ZHLJKLQJ� LQYHQWRU\LQJ� DQG DFFRXQWLQJ RI PDULMXDQD DQG
PDULMXDQD SURGXFWV EHIRUH WUDQVSRUWDWLRQ RU DIWHU UHFHLSW� (5 ZLOO HQVXUH WKDW WKH YLGHR
VKRZV�HDFK�SURGXFW�EHLQJ�ZHLJKHG��WKH�ZHLJKW��DQG�WKH�PDQLIHVW�

3ULRU WR GHSDUWXUH IURP LWV IDFLOLW\� (5 ZLOO SDFNDJH PDULMXDQD DQG PDULMXDQD SURGXFWV LQ
VHDOHG� ODEHOHG� DQG WDPSHU�UHVLVWDQW RU FKLOG�UHVLVWDQW SDFNDJLQJ� DQG HQVXUH WKDW
PDULMXDQD�DQG�PDULMXDQD�SURGXFWV�UHPDLQ�DV�VXFK�GXULQJ�WUDQVSRUWDWLRQ�

$OO YHKLFOHV DQG WUDQVSRUWDWLRQ HTXLSPHQW XVHG LQ WKH WUDQVSRUWDWLRQ RI PDULMXDQD
SURGXFWV UHTXLULQJ WHPSHUDWXUH FRQWURO IRU VDIHW\ PXVW EH GHVLJQHG� PDLQWDLQHG� DQG
HTXLSSHG DV QHFHVVDU\ WR SURYLGH DGHTXDWH WHPSHUDWXUH FRQWURO WR SUHYHQW WKH
PDULMXDQD RU PDULMXDQD SURGXFWV IURP EHFRPLQJ XQVDIH GXULQJ WUDQVSRUWDWLRQ�
FRQVLVWHQW ZLWK DSSOLFDEOH UHTXLUHPHQWV SXUVXDQW WR �� &)5 ������F�� $Q\ YHKLFOH XVHG
WR WUDQVSRUW PDULMXDQD RU PDULMXDQD SURGXFWV ZLOO EH RZQHG RU OHDVHG E\ (5 RU D
PDULMXDQD WUDQVSRUWHU� ZLOO EH SURSHUO\ UHJLVWHUHG� LQVSHFWHG DQG LQVXUHG LQ WKH
&RPPRQZHDOWK��DQG�HTXLSSHG�ZLWK�DQ�DODUP�V\VWHP�



,Q WKH FDVH RI DQ HPHUJHQF\ VWRS GXULQJ WKH WUDQVSRUWDWLRQ RI PDULMXDQD RU PDULMXDQD
SURGXFWV� (5 ZLOO PDLQWDLQ D ORJ GHVFULELQJ WKH UHDVRQ IRU WKH VWRS� WKH GXUDWLRQ RI WKH
VWRS��WKH�ORFDWLRQ�RI�WKH�VWRS��DQG�DQ\�DFWLYLWLHV�RI�LWV�SHUVRQQHO�H[LWLQJ�WKH�YHKLFOH�

(5 ZLOO HQVXUH WKDW DOO URXWHV XVHG IRU WKH WUDQVSRUWDWLRQ RI PDULMXDQD RU PDULMXDQD
SURGXFWV�DUH�UDQGRPL]HG�DQG�UHPDLQ�ZLWKLQ�WKH�&RPPRQZHDOWK�

6WRUDJH�5HTXLUHPHQWV

(5 ZLOO WUDQVSRUW PDULMXDQD DQG PDULMXDQD SURGXFWV LQ VHFXUH� ORFNHG VWRUDJH
FRPSDUWPHQWV WKDW DUH D SDUW RI WKH YHKLFOH WUDQVSRUWLQJ WKH PDULMXDQD SURGXFWV DQG
FDQQRW EH HDVLO\ UHPRYHG� 6WRUDJH DQG WUDQVSRUWDWLRQ RI ILQLVKHG SURGXFWV ZLOO EH XQGHU
FRQGLWLRQV WKDW ZLOO SURWHFW WKHP DJDLQVW SK\VLFDO� FKHPLFDO� DQG PLFURELDO
FRQWDPLQDWLRQ� ZKLOH DOVR SURWHFWLQJ DJDLQVW GHWHULRUDWLRQ RI ILQLVKHG SURGXFWV RU WKHLU
FRQWDLQHUV� 0DULMXDQD DQG PDULMXDQD SURGXFWV ZLOO QRW EH YLVLEOH IURP WKH RXWVLGH RI WKH
YHKLFOH�

,I DQG ZKHQ (5 WUDQVSRUWV PDULMXDQD RU PDULMXDQD SURGXFWV WR PRUH WKDQ RQH 0DULMXDQD
(VWDEOLVKPHQW DW D WLPH� WKH PDULMXDQD DQG PDULMXDQD SURGXFWV IRU HDFK PDULMXDQD
HVWDEOLVKPHQW ZLOO EH NHSW LQ D VHSDUDWH ORFNHG VWRUDJH FRPSDUWPHQW GXULQJ
WUDQVSRUWDWLRQ� DQG VHSDUDWH PDQLIHVWV ZLOO EH PDLQWDLQHG IRU HDFK PDULMXDQD
HVWDEOLVKPHQW� ,I DQG ZKHQ (5 LV WUDQVSRUWLQJ PDULMXDQD DQG PDULMXDQD SURGXFWV WR
PXOWLSOH PDULMXDQD HVWDEOLVKPHQWV� (5 ZLOO REWDLQ SHUPLVVLRQ IURP WKH &RPPLVVLRQ WR
DGRSW UHDVRQDEOH DOWHUQDWLYH VDIHJXDUGV� :KHQ WUDQVSRUWLQJ PDULMXDQD DQG PDULMXDQD
SURGXFWV� QR RWKHU SURGXFWV ZLOO EH WUDQVSRUWHG RU VWRUHG LQ WKH YHKLFOH QRU ZLOO ILUHDUPV
EH�ORFDWHG�LQ�WKH�YHKLFOH�RU�RQ�WUDQVSRUWLQJ�DJHQWV�

&RPPXQLFDWLRQV

$Q\ YHKLFOH XVHG E\ (5 WR WUDQVSRUW PDULMXDQD DQG PDULMXDQD SURGXFWV ZLOO
FRQWDLQ D JOREDO SRVLWLRQLQJ V\VWHP �*36� PRQLWRULQJ GHYLFH WKDW LV� �� QRW D PRELOH
GHYLFH WKDW LV HDVLO\ UHPRYDEOH� �� DWWDFKHG WR WKH YHKLFOH DW DOO WLPHV WKDW WKH YHKLFOH
FRQWDLQV PDULMXDQD DQG PDULMXDQD SURGXFWV� DQG �� PRQLWRUHG E\ (5 GXULQJ WUDQVSRUW RI
PDULMXDQD DQG PDULMXDQD SURGXFWV� (5 ZLOO REWDLQ DQ LQVSHFWLRQ IURP WKH &RPPLVVLRQ
SULRU WR LQLWLDO WUDQVSRUWDWLRQ RI PDULMXDQD DQG PDULMXDQD SURGXFWV DQG DIWHU DQ\
DOWHUDWLRQ�WR�WKH�ORFNHG�VWRUDJH�FRPSDUWPHQW�

(DFK (5 DJHQW WUDQVSRUWLQJ PDULMXDQD SURGXFWV ZLOO KDYH DFFHVV WR D VHFXUH IRUP RI
FRPPXQLFDWLRQ ZLWK SHUVRQQHO DW (5 DW DOO WLPHV WKDW WKH YHKLFOH FRQWDLQV PDULMXDQD DQG
PDULMXDQD SURGXFWV� (5 ZLOO XWLOL]H HLWKHU WZR�ZD\ GLJLWDO RU DQDORJ UDGLR� FHOOXODU



SKRQHV� RU VDWHOOLWH SKRQHV IRU WKHVH SXUSRVHV GHSHQGHQW XSRQ WKH WUDQVSRUWDWLRQ DUHD�
EDVH FDSDELOLWLHV� FHOOXODU VLJQDO FRYHUDJH� DQWHQQD FRYHUDJH� DQG IUHTXHQF\ RI
WUDQVSRUWDWLRQ�

3ULRU WR DQG LPPHGLDWHO\ DIWHU OHDYLQJ (5 SUHPLVHV� (5 DJHQWV ZLOO EH UHTXLUHG WR XVH D
VHFXUH IRUP RI FRPPXQLFDWLRQ WR FRQWDFW DJHQWV DW WKH (5 IDFLOLW\ WR WHVW
FRPPXQLFDWLRQV DQG *36 RSHUDELOLW\� ,Q WKH HYHQW WKDW FRPPXQLFDWLRQV RU WKH *36
V\VWHP IDLO ZKLOH RQ URXWH� WKH (5 DJHQWV WUDQVSRUWLQJ PDULMXDQD RU PDULMXDQD SURGXFWV
PXVW UHWXUQ WR WKH RULJLQDWLQJ (5 ORFDWLRQ XQWLO WKH FRPPXQLFDWLRQ V\VWHP RU *36
V\VWHP�LV�RQFH�DJDLQ�RSHUDWLRQDO�

0DULMXDQD HVWDEOLVKPHQW DJHQWV WUDQVSRUWLQJ PDULMXDQD RU PDULMXDQD SURGXFWV ZLOO EH
UHTXLUHG WR FRQWDFW WKH (5 IDFLOLW\ ZKHQ VWRSSLQJ DW DQG OHDYLQJ DQ\ VFKHGXOHG ORFDWLRQ�
DQG�UHJXODUO\�WKURXJKRXW�WKH�WULS��DW�OHDVW�HYHU\����PLQXWHV�

(5 ZLOO HQVXUH WKDW WKHUH LV DQ (5 DJHQW DVVLJQHG WR PRQLWRULQJ WKH *36 XQLW DQG
VHFXUH IRUP RI FRPPXQLFDWLRQ� ZKR ZLOO EH UHTXLUHG WR ORJ DOO RIILFLDO FRPPXQLFDWLRQV
ZLWK PDULMXDQD HVWDEOLVKPHQW DJHQWV WUDQVSRUWLQJ PDULMXDQD SURGXFWV� $OO PDQLIHVWV
XVHG LQ WKH WUDQVSRUWDWLRQ RI PDULMXDQD ZLOO EH ILOOHG RXW E\ (5 DJHQWV LQ WULSOLFDWH� ZLWK
WKH RULJLQDO PDQLIHVW UHPDLQLQJ ZLWK (5� D VHFRQG FRS\ SURYLGHG WR WKH GHVWLQDWLRQ
PDULMXDQD HVWDEOLVKPHQW XSRQ DUULYDO� DQG D FRS\ WR EH NHSW ZLWK WKH (5 DJHQW GXULQJ
WUDQVSRUWDWLRQ DQG UHWXUQHG WR WKH PDULMXDQD HVWDEOLVKPHQW RU PDULMXDQD WUDQVSRUWHU
XSRQ FRPSOHWLRQ RI WKH WUDQVSRUWDWLRQ� (5 ZLOO VHFXUHO\ WUDQVPLW WKH PDQLIHVW WR WKH
GHVWLQDWLRQ�PDULMXDQD�HVWDEOLVKPHQW�YLD�IDFVLPLOH�RU�HPDLO�SULRU�WR�GHSDUWXUH�

8SRQ DUULYDO DW WKH GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW� (5
V DJHQWV ZLOO FRPSDUH WKH
PDQLIHVW SURGXFHG E\ (5 DJHQW DQG WKH FRS\ WUDQVPLWWHG E\ IDFVLPLOH RU HPDLO WR WKH
GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW� (DFK PDQLIHVW ZLOO LQFOXGH� DW D PLQLPXP� WKH
RULJLQDWLQJ PDULMXDQD HVWDEOLVKPHQW QDPH� DGGUHVV� DQG UHJLVWUDWLRQ QXPEHU� WKH QDPHV
DQG UHJLVWUDWLRQ QXPEHUV RI WKH DJHQWV ZKR WUDQVSRUWHG WKH PDULMXDQD SURGXFWV� WKH
QDPH DQG UHJLVWUDWLRQ QXPEHU RI WKH PDULMXDQD HVWDEOLVKPHQW DJHQW ZKR SUHSDUHG WKH
PDQLIHVW� WKH GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW QDPH� DGGUHVV� DQG UHJLVWUDWLRQ
QXPEHU� D GHVFULSWLRQ RI WKH PDULMXDQD DQG PDULMXDQD SURGXFWV EHLQJ WUDQVSRUWHG�
LQFOXGLQJ WKH ZHLJKW DQG IRUP RU W\SH RI WKH SURGXFW� WKH PLOHDJH RI WKH WUDQVSRUWLQJ
YHKLFOH DW GHSDUWXUH IURP (5 DQG PLOHDJH XSRQ DUULYDO DW GHVWLQDWLRQ PDULMXDQD
HVWDEOLVKPHQW� DV ZHOO DV PLOHDJH XSRQ UHWXUQ WR (5� WKH GDWH DQG WLPH RI GHSDUWXUH
IURP (5 DQG DUULYDO DW GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW IRU HDFK WUDQVSRUWDWLRQ� D
VLJQDWXUH OLQH IRU WKH PDULMXDQD HVWDEOLVKPHQW DJHQW ZKR UHFHLYHV WKH PDULMXDQD
SURGXFWV� WKH ZHLJKW DQG LQYHQWRU\ EHIRUH GHSDUWXUH DQG XSRQ UHFHLSW� WKH GDWH DQG WLPH
WKDW WKH WUDQVSRUWHG SURGXFWV ZHUH UH�ZHLJKHG DQG UH� LQYHQWRULHG� WKH QDPH RI WKH
PDULMXDQD HVWDEOLVKPHQW DJHQW DW WKH GHVWLQDWLRQ PDULMXDQD HVWDEOLVKPHQW ZKR



UH�ZHLJKHG DQG UH�LQYHQWRULHG SURGXFWV� DQG WKH YHKLFOH PDNH� PRGHO� DQG OLFHQVH SODWH
QXPEHU�

(5 ZLOO PDLQWDLQ WKH PDQLIHVW LQVLGH RI LWV YHKLFOH WKURXJKRXW WKH HQWLUH WUDQVSRUWDWLRQ
SURFHVV XQWLO GHOLYHU\ LV FRPSOHWH� $OO WUDQVSRUWDWLRQ PDQLIHVWV ZLOO EH UHWDLQHG E\ (5 IRU
D PLQLPXP RI RQH \HDU DQG ZLOO EH DYDLODEOH IRU LQVSHFWLRQ E\ WKH &RPPLVVLRQ XSRQ
UHTXHVW�

6KRXOG DQ\ XQXVXDO GLVFUHSDQF\ RFFXU LQ ZHLJKW RU LQYHQWRU\� (5 DJHQWV ZLOO GRFXPHQW
DQG UHSRUW WKH GLVFUHSDQF\ WR WKH &RPPLVVLRQ DQG ODZ HQIRUFHPHQW DXWKRULWLHV QRW
PRUH WKDQ �� KRXUV DIWHU WKH GLVFRYHU\ RI VXFK D GLVFUHSDQF\� (5 DJHQWV ZLOO UHSRUW WR
WKH &RPPLVVLRQ DQG ODZ HQIRUFHPHQW DXWKRULWLHV DQ\ YHKLFOH DFFLGHQWV� GLYHUVLRQV�
ORVVHV� RU RWKHU UHSRUWDEOH LQFLGHQWV WKDW RFFXU GXULQJ WUDQVSRUW� QRW PRUH WKDQ �� KRXUV
DIWHU�VXFK�DFFLGHQWV��GLYHUVLRQV��ORVVHV��RU�RWKHU�UHSRUWDEOH�LQFLGHQWV�

(DFK DJHQW WUDQVSRUWLQJ RU RWKHUZLVH KDQGOLQJ PDULMXDQD RU PDULMXDQD SURGXFWV IRU (5
ZLOO EH UHJLVWHUHG DV D PDULMXDQD HVWDEOLVKPHQW DJHQW DQG KDYH D GULYHU¶V OLFHQVH LQ
JRRG VWDQGLQJ LVVXHG E\ WKH 0DVVDFKXVHWWV 5HJLVWU\ RI 0RWRU 9HKLFOHV IRU DOO FODVVHV RI
YHKLFOH WKH PDULMXDQD HVWDEOLVKPHQW DJHQW ZLOO RSHUDWH IRU (5 SULRU WR WUDQVSRUWLQJ RU
RWKHUZLVH�KDQGOLQJ�(5¶V�PDULMXDQD�RU�PDULMXDQD�SURGXFWV�

$OO (5 DJHQWV ZLOO FDUU\ WKHLU UHJLVWUDWLRQ FDUGV DW DOO WLPHV ZKHQ WUDQVSRUWLQJ PDULMXDQD
RU PDULMXDQD SURGXFWV IRU (5 DQG ZLOO SURGXFH WKHLU UHJLVWUDWLRQ FDUG WR WKH &RPPLVVLRQ
RU ODZ HQIRUFHPHQW RIILFLDOV XSRQ UHTXHVW� (5 ZLOO XVH EHVW PDQDJHPHQW SUDFWLFHV WR
UHGXFH HQHUJ\ DQG ZDWHU XVDJH� HQJDJH LQ HQHUJ\ FRQVHUYDWLRQ� DQG PLWLJDWH RWKHU
HQYLURQPHQWDO�LPSDFWV�ZKHUHYHU�SRVVLEOH�

5HSUHVHQWDWLYHV RI WKH &RPPLVVLRQ� RWKHU &RPPRQZHDOWK DJHQFLHV� DQG HPHUJHQF\
UHVSRQGHUV UHVSRQGLQJ LQ WKH FRXUVH RI DQ HPHUJHQF\ ZLOO KDYH DFFHVV WR DOO (5
WUDQVSRUWDWLRQ�YHKLFOHV�DV�QHFHVVDU\�



&$11$%,6�:$67(�',6326$/
�� 3XUSRVH

(5 LV FRPPLWWHG WR HVWDEOLVKLQJ SROLFLHV DQG SURFHGXUHV WR HQVXUH WKH FRPSOLDQFH RI
WKH 0DVVDFKXVHWWV &DQQDELV &RQWURO &RPPLVVLRQ �&&&�� $OO UHIXVH FRQWDLQLQJ DQ\
SDUW RI FDQQDELV RU ILQLVKHG FDQQDELV LV NQRZQ DV ³*UHHQ :DVWH�´ +DQGOLQJ RI
FDQQDELV DQG FDQQDELV�LQIXVHG SURGXFWV WKDW KDYH EHHQ GHFODUHG XQXVDEOH RU
XQUHFRJQL]DEOH� &DQQDELV PXVW EH GLVSRVHG RI LQ D VWULFWO\ PRQLWRUHG DQG UHJXODWHG
FDSDFLW\� 'LIIHUHQW IRUPV RI FDQQDELV ZDVWH LQFOXGH EXW DUH QRW OLPLWHG WR FDQQDELV
OHDYHV� VWHPV� XQXVDEOH FDQQDELV IORZHUV� URRWV� VSHQW VRLO� VWDONV� DQG DQ\ RWKHU SDUW
RI WKH FDQQDELV SODQW RU ILQLVKHG FDQQDELV�LQIXVHG SURGXFW� $OO FDQQDELV ZDVWH VKDOO
EH�GRFXPHQWHG��$OO�UHFRUGV�PDLQWDLQHG�

�� 'HILQLWLRQV
&RPPLVVLRQ���7KH�0DVVDFKXVHWWV�&DQQDELV�&RQWURO�&RPPLVVLRQ �&&&��
*UHHQ�:DVWH���8QXVHG��VXUSOXV��UHWXUQHG��RU�RXW�RI GDWH�FDQQDELV��UHFDOOHG�FDQQDELV�
DQG�DQ\�SODQW�GHEULV��LQFOXGLQJ�GHDG�SODQWV��DOO�XQXVHG�SODQW�SDUWV��DQG�URRWV�
0DULMXDQD�(VWDEOLVKPHQW��0(����$�0DULMXDQD�&XOWLYDWRU� &UDIW�0DULMXDQD�&RRSHUDWLYH�
0DULMXDQD�3URGXFW�0DQXIDFWXUHU��0DULMXDQD�5HWDLOHU��,QGHSHQGHQW�7HVWLQJ�/DERUDWRU\�
0DULMXDQD�5HVHDUFK�)DFLOLW\��0DULMXDQD�7UDQVSRUWHU��RU�DQ\�RWKHU�W\SH�RI�OLFHQVHG
PDULMXDQD�UHODWHG�EXVLQHVV��H[FHSW�D�PHGLFDO�PDULMXDQD�WUHDWPHQW�FHQWHU�
0DULMXDQD�(VWDEOLVKPHQW�$JHQW��$JHQW����$�ERDUG�PHPEHU� GLUHFWRU��HPSOR\HH�
H[HFXWLYH��PDQDJHU��RU�YROXQWHHU�RI�D�0DULMXDQD�(VWDEOLVKPHQW��ZKR�LV����\HDUV�RI
DJH�RU�ROGHU���(PSOR\HH�LQFOXGHV�D�FRQVXOWDQW�RU�FRQWUDFWRU�ZKR�SURYLGHV�RQ�VLWH
VHUYLFHV�WR�D�0DULMXDQD�(VWDEOLVKPHQW�UHODWHG�WR�WKH�FXOWLYDWLRQ��KDUYHVWLQJ�
SUHSDUDWLRQ��SDFNDJLQJ��VWRUDJH��WHVWLQJ��RU�GLVSHQVLQJ�RI�PDULMXDQD�

�� 5HVSRQVLELOLWLHV
7KLV�3ODQ�DSSOLHV�WR�DOO�LQGLYLGXDOV�ZKR�DUH�$JHQWV�RU�DIILOLDWHG�ZLWK�(5���(5
PDQDJHPHQW�ZLOO�XSGDWH�3ODQ¶V�DV�QHHGHG�SHU�UHJXODWLRQ�RU�RWKHU�PDQGDWHV���7KLV
3ODQ�ZLOO�EH�UHYLHZHG�DW�D�PLQLPXP�DQQXDOO\�

�� 3URFHGXUHV
���� *UHHQ�ZDVWH�FDQ�RFFXU�ZLWKLQ�QRUPDO�RSHUDWLRQDO�SUDFWLFHV�DQG�WKH�GHVLJQDWHG

DUHDV�
�� 7KH�UHDVRQ�ZK\�FDQQDELV�LV�XQXVDEOH�RU�KDV�EHFRPH�XQUHFRJQL]DEOH�FDQ�EH�

D� *HQHUDO�H[SHFWHG�ZDVWH�\LHOG�ORVV�IURP�SURFHVV�UHSDFNLQJ�
E� 5HWXUQHG�SURGXFW�
F� ([SLUHG�SURGXFW��RU
G� 8QXVDEOH�SURGXFW�

�� ,I�JUHHQ�ZDVWH�LV�GXH�WR�WKH�SURGXFW�EHLQJ�UHWXUQHG�E\�D�FXVWRPHU�GXH�WR�DQ
DGYHUVH�HYHQW�RU�FRPSODLQW��WKH�$JHQW�VKRXOG�DOVR�IROORZ�WKH�SURFHVVHV�LQ�WKH
$GYHUVH�(YHQWV�±�5HFDOO�3ODQ�



���� 'RFXPHQWLQJ�DQG�FRPSOHWLQJ�WKH�&DQQDELV�:DVWH�'LVSRVDO�/RJ�
�� :KHQ�PDULMXDQD�SURGXFWV�RU�ZDVWH�LV�GLVSRVHG�RU�KDQGOHG��(5�PXVW�FUHDWH

DQG�PDLQWDLQ�DQ�HOHFWURQLF�UHFRUG�RI�WKH�GDWH��WKH�W\SH�DQG�TXDQWLW\�GLVSRVHG
RU�KDQGOHG��WKH�PDQQHU�RI�GLVSRVDO�RU�RWKHU�KDQGOLQJ��WKH�ORFDWLRQ�RI�GLVSRVDO
RU�RWKHU�KDQGOLQJ��DQG�WKH�QDPHV�RI�WKH�WZR�(5�$JHQWV�SUHVHQW�GXULQJ�WKH
GLVSRVDO�RU�RWKHU�KDQGOLQJ��ZLWK�WKHLU�VLJQDWXUHV�

�� 7KLV�SHULRG�VKDOO�DXWRPDWLFDOO\�EH�H[WHQGHG�IRU�WKH�GXUDWLRQ�RI�DQ\
HQIRUFHPHQW�DFWLRQ�DQG�PD\�EH�H[WHQGHG�E\�DQ�RUGHU�RI�WKH�&RPPLVVLRQ�

�� 0DLQWDLQ�WKH�&DQQDELV�:DVWH�'LVSRVDO�/RJ�DQG�HQVXUH�0(75&�LV�XSGDWHG�
FRQILUPHG��DQG�YHULILHG�
D� (QVXUH�WKH�LQYHQWRU\�LV�UHFRQFLOHG�DQG�YHULILHG�DFFRUGLQJO\�
E� 7KH�QDPH�RI�WKH�HPSOR\HH�ZKR�GHWHUPLQHG�WKH�H[SLUDWLRQ�GDWH�DQG�RU

GHWHUPLQHG�WKDW�WKH�FDQQDELV�ZDV�XQXVDEOH�RU�XQUHFRJQL]DEOH�
F� 'DWH�DQG�WLPH�RI�UHFRUGLQJ�RQ�D�ORJ�
G� 7KH�FRPSOHWH�QDPH�RI�WKH�SURGXFW�
H� 7KH�SURGXFW�H[SLUDWLRQ�GDWH�
I� 7KH�0(75&�WDJ�QXPEHU�����
J� 5HDVRQ�IRU�GLVSRVDO�
K� 7KH�QXPEHU�����RI�XQLWV�
L� 7KH�DFWXDO�ZHLJKW�RI�WKH�SURGXFW�SODFHG�LQWR�6WRUDJH��LI�QRW�GHVWUR\HG

LPPHGLDWHO\��
M� 7KH�DFWXDO�ZHLJKW�RI�WKH�SURGXFW�ZKHQ�GLVSRVHG�RI�
N� 9HULILDEOH�LQYHQWRU\�WUDFNLQJ�LQIRUPDWLRQ�RI�WKH�SURGXFW�
O� 7ZR�VLJQDWXUHV�UHTXLUHG�IURP�(5�$JHQW���$W�OHDVW�RQH�VLJQDWXUH�ZLOO�EH

HLWKHU�DQ�DVVLVWDQW�PDQDJHU�RU�D�KLJKHU�DXWKRULW\�
�� 8SGDWH�DQG�FRQILUP�WKH�0(75&�V\VWHP�KDV�DFFHSWHG�FKDQJHV��DQG

LQYHQWRU\�KDV�EHHQ�DGMXVWHG�
���� &DQQDELV�:DVWH�'LVSRVDO�

�� &DQQDELV�DQG�FDQQDELV�LQIXVHG�SURGXFWV�PXVW�EH�GHVWUR\HG�GLVSRVHG�RI�DIWHU
LW�KDV�EHHQ�GHWHUPLQHG�XQXVDEOH�XQUHFRJQL]DEOH�IROORZLQJ�WKH�PHWKRGV
RXWOLQHG�LQ�WKLV�VHFWLRQ�

�� 7KH�DOORZDEOH�PHWKRG�WR�UHQGHU�FDQQDELV�ZDVWH�XQXVDEOH�LV�E\�PL[LQJ�DQG
LQFRUSRUDWLQJ�FDQQDELV�ZDVWH�ZLWK�RWKHU�JURXQG�PDWHULDOV��VR�WKH�UHVXOWLQJ
PL[WXUH�LV�DW�OHDVW�������QRQ�FDQQDELV�ZDVWH�E\�YROXPH�

�� $OO�UHF\FODEOHV�DQG�ZDVWH��LQFOXGLQJ�RUJDQLF�ZDVWH�FRPSRVHG�RI�RU�FRQWDLQLQJ
ILQLVKHG�PDULMXDQD�DQG�PDULMXDQD�SURGXFWV��VKDOO�EH�VWRUHG��VHFXUHG��DQG
PDQDJHG�SHU�DSSOLFDEOH�VWDWH�DQG�ORFDO�VWDWXWHV��RUGLQDQFHV��DQG�UHJXODWLRQV�



�� $OO�H[WHULRU�ZDVWH�UHFHSWDFOHV�ORFDWHG�RQ�WKH�SUHPLVHV�RI�(5�VKDOO�EH�ORFNHG
DQG�VHFXUHG�WR�SUHYHQW�XQDXWKRUL]HG�DFFHVV�

�� /LTXLG�ZDVWH�FRQWDLQLQJ�PDULMXDQD�RU�E\�SURGXFWV�RI�PDULMXDQD�SURFHVVLQJ
VKDOO�EH�GLVSRVHG�RI�LQ�FRPSOLDQFH�ZLWK�DOO�DSSOLFDEOH�VWDWH�DQG�IHGHUDO
UHTXLUHPHQWV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��IRU�WKH�GLVFKDUJH�RI�SROOXWDQWV�LQWR
VXUIDFH�ZDWHU�RU�JURXQGZDWHU�

�� 1R�IHZHU�WKDQ�WZR�����$JHQWV�PXVW�ZLWQHVV�DQG�GRFXPHQW�KRZ�WKH�VROLG
ZDVWH�RU�RUJDQLF�PDWHULDO�FRQWDLQLQJ�PDULMXDQD�LV�KDQGOHG�RQ�VLWH�LQFOXGLQJ�
EXW�QRW�OLPLWHG�WR��WKH�JULQGLQJ�XS��PL[LQJ��VWRUDJH�DQG�UHPRYDO�IURP�(5�

�� :KHQ�PDULMXDQD�SURGXFWV�RU�ZDVWH�LV�GLVSRVHG�RU�KDQGOHG��(5�PXVW�FUHDWH
DQG�PDLQWDLQ�DQ�HOHFWURQLF�UHFRUG�RI�WKH�GDWH��WKH�W\SH�DQG�TXDQWLW\�GLVSRVHG
RU�KDQGOHG��WKH�PDQQHU�RI�GLVSRVDO�RU�RWKHU�KDQGOLQJ��WKH�ORFDWLRQ�RI�GLVSRVDO
RU�RWKHU�KDQGOLQJ��DQG�WKH�QDPHV�RI�WKH�WZR�����(5�$JHQWV�SUHVHQW�GXULQJ�WKH
GLVSRVDO�RU�RWKHU�KDQGOLQJ��ZLWK�WKHLU�VLJQDWXUHV�

�� (5�VKDOO�NHHS�WKHVH�UHFRUGV�IRU�DW�OHDVW�WKUHH�����\HDUV�
�� 7KLV�SHULRG�VKDOO�DXWRPDWLFDOO\�EH�H[WHQGHG�IRU�WKH�GXUDWLRQ�RI�DQ\

HQIRUFHPHQW�DFWLRQ�DQG�PD\�EH�H[WHQGHG�E\�DQ�RUGHU�RI�WKH�&RPPLVVLRQ�
���� 2UJDQLF�:DVWH�'LVSRVDO�

�� 2UJDQLF�PDWHULDO��UHF\FODEOH�PDWHULDO�DQG�VROLG�ZDVWH�JHQHUDWHG�DW�D
0DULMXDQD�(VWDEOLVKPHQW�VKDOO�EH�UHGLUHFWHG�RU�GLVSRVHG�RI�DV�IROORZV�
D� 2UJDQLF�DQG�UHF\FODEOH�PDWHULDO�VKDOO�EH�UHGLUHFWHG�IURP�GLVSRVDO�SHU�WKH

ZDVWH�GLVSRVDO�EDQV�GHVFULEHG�DW�����&05���������:DVWH�%DQV�
E� 7R�WKH�JUHDWHVW�H[WHQW�IHDVLEOH�

L� $Q\�UHF\FODEOH�PDWHULDO�DV�GHILQHG�LQ�����&05�������
'HILQLWLRQV�VKDOO�EH�UHF\FOHG�LQ�D�PDQQHU�DSSURYHG�E\�WKH
&RPPLVVLRQ��DQG

LL� $Q\�0DULMXDQD�FRQWDLQLQJ�RUJDQLF�PDWHULDO�DV�GHILQHG�LQ����
&05��������'HILQLWLRQV�VKDOO�EH�JURXQG�XS�DQG�PL[HG�ZLWK�RWKHU
RUJDQLF�PDWHULDO�DV�GHILQHG�LQ�����&05�������VXFK�WKDW�WKH
UHVXOWLQJ�PL[WXUH�UHQGHUV�DQ\�0DULMXDQD�XQXVDEOH�IRU�LWV�RULJLQDO
SXUSRVH�

LLL� 2QFH�VXFK�0DULMXDQD�KDV�EHHQ�UHQGHUHG�XQXVDEOH��WKH�RUJDQLF
PDWHULDO�PD\�EH�FRPSRVWHG�RU�GLJHVWHG�DW�DQ�DHURELF�RU
DQDHURELF�GLJHVWHU�DW�DQ�RSHUDWLRQ�WKDW�LV�LQ�FRPSOLDQFH�ZLWK�WKH
UHTXLUHPHQWV�RI�����&05��������6LWH�$VVLJQPHQW�5HJXODWLRQV
IRU�6ROLG�:DVWH�)DFLOLWLHV�

�� 6ROLG�ZDVWH�FRQWDLQLQJ�0DULMXDQD�JHQHUDWHG�DW�(5�VKDOO�EH�JURXQG�XS�DQG
PL[HG�ZLWK�RWKHU�VROLG�ZDVWH�DW�(5�VXFK�WKDW�WKH�UHVXOWLQJ�PL[WXUH�UHQGHUV�DQ\
PDULMXDQD�XQXVDEOH�IRU�LWV�RULJLQDO�SXUSRVH�

�� 2QFH�VXFK�PDULMXDQD�KDV�EHHQ�UHQGHUHG�XQXVDEOH��WKH�UHVXOWLQJ�VROLG�ZDVWH
PD\�EH�EURXJKW�WR�D�VROLG�ZDVWH�WUDQVIHU�IDFLOLW\�RU�D�VROLG�ZDVWH�GLVSRVDO
IDFLOLW\��H�J���ODQGILOO�RU�LQFLQHUDWRU��WKDW�KROGV�D�YDOLG�SHUPLW�LVVXHG�E\�WKH



'HSDUWPHQW�RI�(QYLURQPHQWDO�3URWHFWLRQ�RU�E\�WKH�DSSURSULDWH�DJHQF\�LQ�WKH
MXULVGLFWLRQ�LQ�ZKLFK�WKH�IDFLOLW\�LV�ORFDWHG�

�� (QVXUH�DOO�FDQQDELV�ZDVWH�SURFHGXUHV�DUH�FRQGXFWHG�LQ�DQ�DUHD�UHFRUGHG�E\
YLGHR�

�� 0L[LQJ�FDQQDELV�ZLWK�������QRQ�FDQQDELV�ZDVWH�E\�YROXPH�LQ�DQ�DJULFXOWXUDO
ELRGHJUDGDEOH�SDSHU�EDJ��VHDOLQJ�LW�WLJKWO\�

�� 3ODFLQJ�WKH�EDJ�LQ�DQ�(5�ORFNHG�GXPSVWHU�XQGHU�VXUYHLOODQFH�
D� .H\�ORFDWHG�LQ�D�NH\�ER[�LQ�WKH�PDQDJHU¶V�RIILFH�

���� 0DLQWDLQLQJ�5HFRUGV�
7KH�(5�0DQDJHU�RU�GHVLJQDWHG�UHSUHVHQWDWLYH�VKDOO�KDYH�WKH�UHVSRQVLELOLW\�IRU
WKH�IROORZLQJ�SURFHGXUHV�
�� (QVXUH�UHFRUGV�DUH�PDLQWDLQHG�WKDW�SURYLGH�DQ�DXGLW�WUDLO�RI�FRQIRUPLW\�WR

RSHUDWLRQDO�UHTXLUHPHQWV�DQG�HIIHFWLYH�RSHUDWLRQ�UHJDUGLQJ�WKH�TXDOLW\�RI
VHUYLFH�DQG�RYHUDOO�PDQDJHPHQW�

�� $OO�UHFRUGV�DUH�WR�EH�GDWHG��DSSURSULDWH�HPSOR\HH¶V�VLJQDWXUH�LQLWLDOV�RQ�DOO
GRFXPHQWV��OHJLEOH��LGHQWLILDEOH��FRPSOHWHG��VWRUHG�DSSURSULDWHO\��DQG�HDVLO\
UHWULHYDEOH�IRU�LQVSHFWLRQ�

�� $OO�UHFRUGV�VKDOO�EH�UHWDLQHG�IRU�D�PLQLPXP�RI�����\HDUV�RU�DV�UHTXLUHG�E\
VWDWH�RU�ORFDO�UHJXODWLRQ��5HFRUGV�FDQ�EH�GLVSRVHG�RI�ZKHQ�WKH�UHWHQWLRQ
SHULRG�KDV�HQGHG�

�� 6WDWLVWLFDO�LQIRUPDWLRQ�VKDOO�EH�FRPSLOHG�DQG�UHYLHZHG�
�� 7KH�UHYLHZ�SURFHVV�VKDOO�ORRN�IRU�LPSURYHPHQWV�WR�HQVXUH�WKDW�WKH�KLJKHVW

VWDQG�RI�TXDOLW\�LV�EHLQJ�PHW��RSWLPDO�H[SHULHQFH�HIILFLHQFLHV��³OHDQ�SURFHVVHV´
DQG�FRVW�HIIHFWLYHQHVV�IRU�WKH�RYHUDOO�RSHUDWLRQ�DQG�PDQDJHPHQW�

�� $Q�DIWHU�DFWLRQ�UHSRUW�VKRXOG�EH�GLVFXVVHG�ZLWK�DOO�HPSOR\HHV�RQ�WKH�HYHQW
DQG�LWV�ILQGLQJV�



2'25�&21752/�3/$1

(OHYDWLRQ 5HWDLO ,,�//&� �³(5´� ZLOO HQVXUH WKDW QR PDWHULDO RGRU�HPLWWLQJ DFWLYLWLHV
ZLOO RFFXU RQ VLWH� $OO PDULMXDQD DQG PDULMXDQD SURGXFWV ZLOO DUULYH SUH�SDFNDJHG IURP D
OLFHQVHG FXOWLYDWLRQ DQG SURGXFW PDQXIDFWXULQJ IDFLOLW\ ORFDWHG LQ WKH &RPPRQZHDOWK
DQG DOO 0DULMXDQD DQG PDULMXDQD SURGXFWV ZLOO EH SDFNDJHG LQ VHDOHG� RSDTXH�
RGRU�UHVLVWDQW SDFNDJLQJ WKDW LV VSHFLILFDOO\ GHVLJQHG WR HOLPLQDWH PDULMXDQD RGRU� (5
GRHV QRW LQWHQG IRU DQ\ ORRVH� XQSDFNDJHG PDULMXDQD WR EH SUHVHQW ZLWKLQ WKH IDFLOLW\ DW
DQ\ WLPH� $V VXFK� RGRU ZLOO QRW EH GHWHFWDEOH RQ HPSOR\HHV DV WKH\ GHSDUW WKH IDFLOLW\
RU�RQ�DEXWWLQJ�SURSHUWLHV�DW�DQ\�WLPH�

7KH KLJKHVW FRQFHQWUDWLRQ RI PDULMXDQD DQG PDULMXDQD SURGXFWV ZLOO EH LQ (5¶V VHFXUHG
VWRUDJH YDXOW� $OWKRXJK WKH SURGXFW SDFNDJLQJ KDV EHHQ GHVLJQHG WR HOLPLQDWH RGRUV�
(5 ZLOO HPSOR\ FDUERQ ILOWUDWLRQ RGRU VFUXEEHUV RU RWKHU VWDWH RI WKH DUW DLU ILOWUDWLRQ
HTXLSPHQW LQ WKLV DUHD WR HQVXUH WKDW RGRU GRHV QRW GLVSHUVH WKURXJKRXW WKH IDFLOLW\� 7KH
ORFDWLRQV RI WKH DLU ILOWUDWLRQ HTXLSPHQW ZLOO EH LQGLFDWHG LQ (5¶V DSSOLFDWLRQ IRU D %XLOGLQJ
3HUPLW�DQG�LQVWDOOHG�E\�D�OLFHQVHG�FRQWUDFWRU�

(5 ZLOO GHVLJQDWH D VSHFLILF PHPEHU RI VWDII ZLWKLQ WKH IDFLOLW\ RU D TXDOLILHG WKLUG SDUW\
VHUYLFH YHQGRU WR RYHUVHH WKH PDLQWHQDQFH RI DOO ILOWUDWLRQ V\VWHPV� 5HFRUGV RI V\VWHP
PDLQWHQDQFH ZLOO EH UHWDLQHG RQ VLWH� ,Q WKH HYHQW RI D FRPSODLQW� UHFRUGV RI DQ\ RGRU
QXLVDQFH FRPSODLQWV UHFHLYHG E\ (5 IURP WKH 7RZQ� ORFDO UHVLGHQWV� RU RWKHU SDUWLHV ZLOO
EH PDLQWDLQHG E\ (5¶V PDQDJHPHQW DQG DGGUHVVHG LPPHGLDWHO\� (5 FDQ DOVR UHSRUW
DQ\ UHFHLYHG FRPSODLQWV WR D UHSUHVHQWDWLYH GHVLJQDWHG E\ WKH 7RZQ LI WKH 7RZQ GHHPV
QHFHVVDU\� (5¶V JHQHUDO PDQDJHU ZLOO EH UHVSRQVLEOH IRU FRRUGLQDWLQJ ZLWK DOO
VWDNHKROGHUV� LQFOXGLQJ FXVWRPHUV� QHLJKERUV� ORFDO DGPLQLVWUDWLRQ PHPEHUV� DQG
H[HFXWLYH PDQDJHPHQW WR UHPHG\ DQ\ RGRU FRQWURO LVVXHV DQG SURYLGH UHVROXWLRQ
UHVSRQVH�LQ�ZULWLQJ�
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MEMORANDUM 
 

TO:  Mr. Andre Arzumanyan 

FROM:   Jeffrey T. Bandini, P.E., PTOE 

DATE:  February 8, 2022 

RE:  Traffic Assessment 
Proposed Retail Marijuana Dispensary 
240 Bridge Street, Fairhaven, Massachusetts 

   
 
McMahon Associates has completed a traffic assessment for the proposed Retail Marijuana Dispensary (RMD) 
development project to be located at 240 Bridge Street in Fairhaven, Massachusetts, in the northeast corner of 
the signalized intersection of Bridge Street and Alden Road. This memorandum outlines the project description, 
site location, traffic volumes, crash analysis, trip generation, and site access and circulation associated with the 
proposed project.  
 
Project Description  
The existing site consists of a 4,800 square foot (s.f.) commercial building comprised of three retail units. Based 
on the Site Plan provided by the project team and dated January 20, 2022, the project would occupy the 1,800 
s.f. Unit #1 of the existing commercial building previously occupied by a cycle studio that closed in Summer 
2021. Access to the site would continue to be provided by two full-access driveways, one on the north side of 
Bridge Street, and one on the east side of Alden Road, each located approximately 200 feet from the signalized 
intersection. The project would maintain the existing parking layout and circulation on the site, which includes 
29 parking spaces including two accessible spaces, and one-way counterclockwise circulation within the site.  
internal roadway located north and east of the existing structure. The Site Plan is provided as an attachment.  
 
Project Location 
The site is located at 240 Bridge Street and is bounded by Bridge Street to the south, Alden Road to the west, 
commercial properties to the north, and undeveloped open space that provides access to a car dealership to the 
east. The project site location is shown in Figure 1. 
 
Bridge Street is classified by the Massachusetts Department of Transportation (MassDOT) as an urban collector 
under Town of Fairhaven jurisdiction, primarily providing access to commercial land uses within the vicinity of 
the project site. Bridge Street runs in the east-west directions through the Town of Fairhaven, providing 
connections to regional routes such as US Route 6 and Route 240. Bridge Street includes two vehicle travel 
lanes, one in each direction and provides a sidewalk on the south side of the roadway. No bicycle facilities are 
provided along the roadway. The posted speed limit along Bridge Street is 35 miles per hour in both directions. 
 
Alden Road is classified by MassDOT as an urban minor arterial under Town of Fairhaven jurisdiction, primarily 
providing access to commercial land uses. Alden Road runs in the north-south directions through the Town of 
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Fairhaven. North of Bridge Street, Alden Road includes two vehicle travel lanes, one in each direction while 
south of Bridge Street Alden Road includes four vehicle travel lanes, two in each direction. Sidewalks are 
provided on the west side of the roadway. No bicycle facilities are provided along the roadway. The posted 
speed limit along Alden Road is 35 miles per hour in both directions.   



Figure 1
Site Location Map

Proposed Retail Marijuana Dispensary
Fairhaven, Massachusetts
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Traffic Volumes 
Historical traffic data collected by MassDOT was used to review traffic volume in the vicinity of the project site. 
Weekday afternoon Turning Movement Counts (TMC) were reviewed from MassDOT for the intersection of 
Bridge Street and Alden Road located directly southwest of the project site. The TMCs were conducted on 
Tuesday August 21, 2018 during the weekday afternoon peak period (4:00 PM to 6:00 PM). To convert the peak 
hour volumes from the TMCs to an average daily traffic (ADT) value, the percentage of peak hour volumes 
compared to the daily volume (K-factor) was researched from August 2018 traffic volumes at the MassDOT 
Continuous Count Station (ID# 38) located on I-195 east of the Acushnet River. Based on this count station, the 
K-factor was 8.4%.  Based on a review of 2018 MassDOT Seasonal Adjustment Factors, August 2018 traffic 
volumes are higher than the average month; therefore, no seasonal adjustment was applied to the August 2018 
traffic volumes.  A summary of the ADT and weekday afternoon peak hour traffic volumes on Bridge Street and 
Alden Road are shown in Table 1 and provided as an attachment. 
 

Table 1: Bridge Street and Alden Road Traffic Volumes 

Eastbound 540 --
Westbound 770 --

 TOTAL 1,310 15,600
Northbound 720 --
Southbound 630 --

 TOTAL 1,350 16,100

(2) Average Daily Traffic based on K factor of 8.4% applied to peak hour volumes.

Bridge Street

(1) Peak Hour volumes based on TMCs conducted on Tuesday August 21 2018 at intersection of 
Alden Road at Bridge Street. Peak hour 4:00 PM - 5:00 PM.

Alden Road

Location Direction
2018 Afternoon 

Peak(1)
2018 ADT(2)

 (vpd)

 
 
As shown in Table 1, the ADT along Bridge Street was approximately 15,600 vehicles per day (vpd) in 2018. The 
weekday afternoon peak hour volume from the TMC count is approximately 1,310 vehicles per hour in 2018. 
The ADT along Alden Road was approximately 16,100 vpd in 2018. The weekday afternoon peak hour volume 
from the TMC count is approximately 1,350 vehicles per hour in 2018.  
 
Crash Analysis 
Crash data was obtained from MassDOT for the most recent five-year period available to analyze reported 
crashes within the vicinity of the site driveways. This data includes complete yearly crash summaries for 2015 
through 2019. Over the five-year period analyzed, there were no reported crashes that occurred at the two 
existing site driveways on Bridge Street and Alden Road.  
 
Site-Generated Traffic 
The Institute of Transportation Engineers (ITE) is a national research organization of transportation 
professionals. Their publication, Trip Generation Manual, 11th Edition, provides traffic generation information for 
various land uses compiled from studies conducted by members nationwide. Vehicle trip estimates for the 
proposed 1,800 s.f. RMD were generated based on data presented in this publication for Land Use Code (LUC) 
882 – Marijuana Dispensary.  
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Trips associated with the former cycle studio that previously occupied Unit #1 in the existing commercial 
building were removed from the vehicle trips estimated to be generated by the proposed RMD to determine the 
number of net new trips to the site. Vehicle trip estimates for the former cycle studio land use were generated 
based on data for LUC 492 – Health/Fitness Club based on the 1,800 s.f. unit. The net increase in vehicle trips as 
a result of the project is presented in Table 2.  
 

Table 2: Trip Generation for Proposed Project 

Description In Out Total In Out Total

Marijuana Dispensary (1) 17 17 34 26 26 52

 - Previous Cycle Studio Land Use (2) -10 -7 -17 -3 -3 -6

7 10 17 23 23 46Total New Trips
(1) ITE Land Use Code 882 (Mari juana Dispens ary), based on 1,800 s .f.
(2) ITE Land Use Code 492 (Hea lth/Fitness  Cl ub), based on 1,800 s .f.

Weekday PM Saturday Midday

 
 
As shown in Table 2, the project is anticipated to generate approximately 17 additional vehicle trips (7 entering 
vehicles, and 10 exiting vehicles) during the weekday afternoon peak hour, and 46 additional vehicle trips (23 
entering vehicles, and 23 exiting vehicles) during the Saturday midday peak hour.  
 
Project Access and Circulation 
As shown in the attached site plan, the project site would continue to be accessed via the two existing site 
driveways on Bridge Street and Alden Road. The proposed project would maintain the existing parking layout on 
the site, which provides 29 parking spaces including two accessible spaces, and the one-way counterclockwise 
circulation north and east of the existing building.  
 
Conclusions 
Based on a review of the project, the proposed RMD located at 240 Bridge Street is not anticipated to result in a 
significant impact on traffic operations on the adjacent roadway network. Based on the ITE trip generation data, 
when comparing the proposed RMD to the former cycle studio, additional vehicle trips anticipated to be 
generated by the development would equate to less than one new trip every three minutes during the weekday 
afternoon peak hour and less than one new trip every minute during the Saturday midday peak hour.  
 
Please do not hesitate to contact me should you require any further information.  
 
Attachments: 
Site Plan 
Traffic Volume Summary 
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